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General 


UN Resolution Approves PRC Peacekeeping Role 
HK1312051788 Beijing RENMIN RIBAO in Chinese 
8 Dec 88 p 6 


[Dispatch by reporter Liu Kaichen (0491 7030 1368): 
“UNGA Admits China Into Special Committee on 
Peacekeeping Operations”’} 


[Text] United Nations, 6 Dec (RENMIN RIBAO)—The 
43d UN General Assembly today unanimously agreed to 
admit China into the UN special committee on peace- 
keeping operations. 


The resolution pointed out: The Assembly recognizes the 
importance of peacekeeping operations and “‘be.ieves 
that the participation by the PRC will be helpful to the 
work of the special committee on peacekeeping opera- 
tions.” To work together with the other member states 
and make contributions to the peacekeeping operations 
of the United Nations, China applied for membership 
inb this special committee during the last 10 days of 
September this year. 


With the participation of China, the committee now has 
34 members. 


Norway Welcomes Chinese Role 
OW'1012181588 Beijing XINHUA in English 
1847 GMT 9 Dec 88 


[By Qian Wenrong] 


[Text] Oslo, December 9 (XINHUA)}—Norwegian 
Defense Minister Johan Jorgen Holst said here today 
that his country will welcome very much China’s partic- 
ipation in U.N. peace-keeping operations. 


Holst made the remarks during an interview at the 
Norwegian Defense Ministry with a contingent of U.N.- 
based correspondents who arrived here from New York 
early this morning to cover the ceremony to be held here 
tomorrow morning awarding the 1988 nobel peace-prize 
to the U.N. Peace-keeping Force. 


Holst said that Nordic countries are intended to help 
training peace-keeping forces for developing countries. 
[sentence as received] 


Norway has the pleasure to look forward to cooperating 
with China in this respect, he added. 


China has just been accepted by the current U.N. Gen- 
eral Assembly as a member of the peace-keeping opera- 
tions committee which used to be composed of 33 
countries. China now has expressed its interest in par- 
ticipating in U.N. peace-keeping operations. 


Over 10,000 troops from 35 U.N. member states are 
serving in seven U.N. peace-keeping operations. 
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Norway has played an active role in U.N. peace-keeping 
operations. More than 19,000 Norwegian troops and 
civilians have served in the U.N. peace-keeping force in 
Lebanon so far. 


UN Envoy Commemorates Human Rights Declaration 
OW1012120288 Beijing XINHUA in English 
1912 GMT 8 Dec 88 


[Text] United Nations, December 8 (XINHUA)—China 
today described the “Universal Declaration of Human 
Rights” as a significant international document that 
—2 the world people’s aspirations for equality and 
reedom. 


Speaking at the U.N. General Assembly meeting com- 
memorating the 40th anniversary of the declaration, 
Chinese Deputy Permanent Representative to the 
United Nations Ding Yuanhong said the influence of the 
declaration “has increased with the continuous enrich- 
ment and development of its original content.” 


During the past 40 years, he said, the United Nations has 
adopted a series of human rights resolutions, declara- 
tions and conventions, reaffirming, adding or defining in 
greater detail the principles of human rights. He cited in 
particular the right of peoples to self-determination, the 
permanent sovereign right over natural wealth and 
resources, and the right to development. 


He said these rights and principles are of paramount 
importance to the peoples’ fight for freedom [words 
indistinct] colonialist and racist rule and foreign occu- 
pation, to the newly independent countries and peoples 
in maintaining sovereignty and territorial integrity and 
in restoring effective control over their natural resources 
and, to the numerous developing countries calling for 
restructuring of the irrational international economic 
relations. 


He said it is regrettable that mass and flagrant violations 
of human rights in contravention of these principles still 
exist in many parts of the world. Owing to colonialism, 
racism, apartheid, foreign aggression and occupation, 
the rights of the people in South Africa, Namibia, 
Palestine, Afghanistan and Kampuchea are trampled on 
brutally, he pointed out. 


The United Nations may encourage, assist and urge all 
countries to perform their responsibility for safeguarding 
human rights and fundamental freedoms, Ding Yuan- 
hong said. While advocatng respect for human rights and 
fundamental freedoms, the ambassador added, “we are 
opposed to interfering in other countries’ internal affairs 
in the name of protecting human rights by any countrv in 
contravention of the purposes and principles of the 
charter.” 
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The Chinese delegate stressed that in today’s world 
where countries and regions are uneven in their eco- 
nomic development and diverse in their cultural tradi- 
tions, “it is neither realistic nor appropriate to simply 
ask that all countries measure up to the standard or 
model of a particular country or a particular type of 
countries.” 


He reaffirmed that China has all along stood for respect 
for human rights and fundamental freedoms, has alwa /s 
supported and abided by the principles on human rights 
enshrined in the U.N. Charter, and has acceded to a 
number of international conventions in the field of 
human rights. 


UN Head on Human Rights 
OW1012112588 Beijing XINHUA in English 
1905 GMT 8 Dec 88 


[Text] United Nations, December 8 (XINHUA)—U.N. 
Secretary-General Perez de Cuellar said today that four 
decades after the birth of the human rights declaration, 
We can lay claim to outstanding progress in the human 
rights endeavor.” 


In a statement marking human rights day, 1988 
(December 10), Perez de Cuellar said a comprehensive 
legal framework including over 50 international [word 
indistinct] protecting human rights has grown out of the 
common standards set in the declaration and this is “one 
of the most striking achievements of the United 
Nations.” 


Delivered at the General Assembly’s meeting commem- 
Orating the 40th anniversary of the “Universal Declara- 
tion of Human Rights,” the secretary-general regretted 
that human rights violations still haunt the world’s 
conscience. “Every day, every hour, in every region, the 
most flagrant abuses take place,” he said. 


He stressed that recognition of the inherent dignity and 
of the equal and inalienable rights of all members of the 
human family is the foundation of freedom, justice and 
peace in the world. 


He urged all member states of the United Nations to 
adhere as widely as possible to the international human 
rights covenants and instruments. “There could be no 
more fitting observance of the anniversary,” he said. 


He expressed welcome to the decision of the curren 
General Assembly to launch a world information [words 
indistinct]. 
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Forum Praises Efforts 
OW 1112003888 Beijing XINHUA in English 
0859 GMT 9 Dec 88 


[Text] Beijing, December 9 (XINHUA)}—China has 
always appreciated and supported the efforts of the 
United Nations to promote human rights and funda- 
mental freedom, Fei Xiaotong, vice-chairman of China's 
National People’s Congress Standing Committee, said 
here today. 


At a forum commemorating the 40th anniversary of the 
world organization's endorsement of the Universal Dec- 
laration on Human Rights, the noted sociologist said 
that China has actively supported the human rights 
concept, which has been expanded and is in keeping with 
the interests of the people in Third World countries. 


And China will strive for the further development and 
realization of the concept, he said. 


The Universal Declaration on Human Rights was 
endorsed at the United Nations General Assembly in 
1948. China became a member state of the U.N. Com- 
mission on Human Rights in 1982 and has approved or 
attended seven international conventions related to the 
human rights issue. 


The forum was presided over by Bi Jilong, president of 
China's United Nations Association. He said that it is 
the first time for China to hold commemorative activi- 
ties of this kind in order to appraise correctly the role of 
the declaration and to promote study of the issue in 
Chinese academic circles.. 


As the first international document on the human rights 
issue, Fei said, the U.N. declaration has set the legal 
norm for worldwide activities to safeguard human rights, 
and has exerted far-reaching influence. 


He pointed out that the international covenant on civil 
and political rights and the international covenant on 
economic, social and cultural rights adopted by the 
United Nations have enriched the content of human 
rights in the economic, social and cultural fields and 
have had an important impact on mai ‘taining national 
sovereignty, promoting development and establishing a 
new economic order. 


However, he stressed, the United Nations should con- 
centrate on fighting against violauons of human rights 
caused by colonialism, racialism and foreign invasion. 


The sociologist also pointed out that as a socialist 
country, China neither rejects nor negates human rights. 


Basically, all the rights stipulated in the declaration and 
other international documents on human rights are 
reflected in the Chinese Constitution and, in some 
respects, the stipulations in China’s Constitution are 
richer and more practical, he asserted. 
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Other scholars speaking at the forum pointed out that 
because Third World countries have emphasized that the 
rights of national seif-determination, national indepen- 
dence and economic development should be an impor- 
tant part of human rights, and therefore placed collective 
human rights at a prominent place, the traditional con- 
cept of human rights put forward by Western societies 
has been developed. 


Experts also argued thai the stipulations each country 
makes on the rights and responsibilities of its citizens are 
restricted by its economic circumstances and its level of 
development. 


Therefore, it is no good to force one country's standards 
on another, and interference in a country's internal 
affairs on the pretext of human rights should be strictly 
forbidden. 


They said that to recognize the rights of the developing 
countries and to establish a new international economic 
order shouid be the priority—when talking about the 


development of rights. 


More than 100 experts and scholars from the Chinese 
capital attended the forum, which was jointly sponsored 
by the China United Nations Association and the China 
International Law Society. 


Minister OPEC Oil Price Efforts 
OW111205 1288 Beijing XINHUA in English 
1323 GMT 10 Dec 88 


[Text] Beijing, December 10 (XINHUA)—China has cut 
its exports of crude oil in 1988 and will further reduce its 
oil expots next year in support of the organization of 
petroleum export countries’ (OPEC) efforts to stabilize 
the oil price. 


This was revealed here today by Zheng Dunxun, general 
manager of the China National Chemicals Import and 
Export Corporation, at a press conference. 


We are happy to learn that the 84th OPEC ministers’ 
meeting has reached an agreement on output restriction 
and target price,” he said. 


The OPEC meeting, which ended November 28, agreed 
to maintain the maximum oil output for the first half of 
1989 at 18.5 million bbi a day, with the target price set at 
18 U.S. dollars per bbl. 


Zheng said that to keep the oil price rational on the 
international market conforms to the fundamental inter- 
ests of both oil-exporting and oil-importing countries. 


“China has always supported the vigorous efforts made 
by OPEC to stabilize the world oil market and to bring 
the oil price back to a rational level,” he added. 
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He said he hoped that all OPEC member countries could 
unite as one, abide by the agreement and contribute to 
the long-standing stabilization of the oil market. 


The general manager reiterated China’s consistent policy 
that OPEC and non-OPEC oil-producing countries 
strive together for a stabilized oil market through dia- 


logue. 


‘Arafa:..'s Meeting With American Jews Reported 
HK 1312020788 Beijing RENMIN RIBAO in Chinese 
8 Dec 88 p 6 


(XINHUA report by Xu Furui (6079 4395 3843): 
“**Arafat Meets With Jewish Americans in Sweden”] 


[Text] Stockholm, 6 Dec (XINHUA)—Swedish Minister 
of Foreign Affairs Sten Andersson made a statement here 
tonight saying that the meeting held here this afternoon 
between PLO leader ‘Arafat and Jewish Americans was 
“quite fruitful and constructive.” 


The statement pointed out that the meeting on Middle 
East conflicts “proceeded in a friendly atmosphere” and 
‘achieved important progress.” The meeting will con- 
tinue tomorrow. 


The meeting between ‘Arafat and Jewish Americans took 
place in Haga Palace, where ‘Arafat is staying. 


Minister of Foreign Affairs Andersson attended the 
meeting. 


The statement said that Andersson also held talks with 
‘Arafat this morning. The talks inve’ .ed the Middle East 
situation, the resolution made by ti.. Algiers conference 
of the Palestinian National Council, and the methods to 
push forward the Middle East peace process. ‘Arafat and 
these Jewish American representatives came to Sweden 
at Andersson’s invitation. 


Diplomats Doubt SRV Troop Pullout Plan 
OW1012213588 Beijing XINHUA in English 
0706 GMT 9 Dec 88 


[Text] Bangkok, December 9 (XINHUA)—Western dip- 
lomats here have said that Vietnam will not be able to 
withdraw 50,000 troops from Kampuchea by the end of 
this year as it has announced, reported the “BANGKOK 
POST” today. 


We do not believe by any estimates that 32,000 troops 
have left since the announcement on May 26 of the 
gradual withdrawal of 50,000 by the end of this year,” 
the diplomats were quoted as saying. 


Vietnam recently claimed to have already withdrawn 
32,000 troops from Kampuchea and said it will with- 
draw another 18,000 in December, which would meet 
the total number it had said it would withdraw from 
Kampuchea earlier this year. 
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However, about nine to |! troop divisions, most of 
which are deployed in the west, still occupy Kampuchea, 
according to the diplomats. 


Vietnam said last month that it would welcome report- 
ers, diplomats and representatives of international orga- 
nizations to observe the phased pullout next week. 


Western diplomats in Bangkok welcomed the Vietnam- 
ese plan for withdrawals, but remain skeptical about 
Vietnamese intentions. They said it seems Vietnam 
wants to stage the pullout in a “flashy way.” 


ASEAN Industry Subgroup Meets in Manila 
OW1012115088 Beijing XINHUA in English 
1621 GMT 8 Dec 88 


[Text] Manila, December 8 (XINHUA)—The 24th ple- 
nary meeting of the Association of Southeast Asian 
Nations-Chambers of Commerce and Industry (ASEAN- 
CCI) ended here today with the six-member nations 
forging unity anew to improve trade and investments in 
the region. 


Jose Luis Yulo, chairman of this year’s meetings, said the 
affairs [words indistinct] guidelines to improve intra- 
ASEAN and third country trade, however, whether these 
policies can translate into meaningful action is some- 
thing that has yet to be realized, he said. 


Yulo warned that unless the six-member nations will act 
like one country, the ASEAN may not be able to over- 
come trade barriers. 


He noted that even the United States, with its free trade 
act, is holding talks with Canada, Mexico, and reportedly 
with Japan on trade matters, seen as moves to create a 
trade bloc, similar to [word indistinct] of the European 
Community (EC). 


‘This only means two things—either a bigger market for 
us, Or a protectionist market. But whatever it is, it will be 
used as a tool to get what they want,” Yulo said. 


Angelito Sarmiento, chairman of the Committee on 
Food and Agriculture of the Philippines Chamber of 
Commerce and Industry, said ASEAN member countries 
should set aside their own interest and look at the graver 
danger posed by another regional bloc if the region is not 
united. 


While the whole ASEAN is relatively a small market, 
Sarmiento said this would be better than having no 
market at all. 


Many of the region’s member-nations continue *« — fuse 
to contribute to the development of trade in the A .cAN. 
And ironically, the Philippines, considered the poorest 
in the region, is the one most willing to give in, he said. 


INTERNATIONAL AFFAIRS 


However, Sarmiento emphasized that ASEAN members 
should stop blaming and pointing an accusing finger at 
one another and should instead think of what they are 
willing to contribute. 


ASEAN groups Brunei, indonesia, Malaysia, the Philip- 
pines, Singapore and Thailand. 


U.S. Welcomes Soviet Disarmament Decision 
HK1312045588 Beijing RENMIN RIBAO in Chinese 
. Nec 88 p 6 


[Disp.ich by Zhang Qixin (1728 0796 2500) and Cang 
Lide (0221 4539 1795): “The U.S. Government and 
Public React Strongly to Soviet Troop Reduction”) 


[Text] Washington, 7 Dec—Soviet leader Gorbachev's 
announcement of the Soviet decision on a conventional 
arms reduction at the UN General Assembly session this 
morning has produced strong repercussions among peo- 
ple from all walks of life. 


The U.S. Government welcomed this decision. President 
Reagan said in New York that he “sincerely agreed”’ with 
the Soviet decision on disarmament, adding that the 
United States would “naturally adjust” its military 
strength if Soviet disarmament could lead to the emer- 
gence of U.S. military superiority. Reagan also urged 
that the Soviet Union and the United States share their 
efforts in forbidding the use of chemical weapons 
throughout the world. In a speech prepared for the U. S. 
Enterprises Institution, Reagan pointed out that if the 
Soviet disarmament program “can proceed swiftly and 
in an all-around way, history will say it is of important 
signifance.” Secretary of State Shultz said that the Soviet 
unilateral decision on disarmament was an “important 
step that deserves a welcome and is advancing in a 
correct direction.” 


As some high-ranking military officers said, if the Soviet 
military force in Europe is shifting from the offensive to 
the defensive, this will pave the way to an arms reduction 
between the two opposing sides in Europe. In addition, 
the United States and its allies will have to reappraise 
their military forces, military strategies, and military 
budgets. This move is the most important step taken by 
the Soviet Union since the founding of NATO. 


A military expert from the Brookings Institute remarked 
that the Soviet attitude was serious in reducing its 
military forces and changing the military confrontation 
in Europe. 


Some people in the press said that this Soviet decision 
would produce a major impact on Soviet-West European 
relations as well as on the Sino-Soviet summit that will 
be held in spring next year. 


However, some people also pointed out that the total 
military strength of the Warsaw Pact countries will 
remain superior to NATO’s even if the Soviet Union 
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reduces its military forces in Europe as scheduled. While 
affirming this Soviet move, former Secretary of State 
Kissinger said that the United States should not reach a 
conclusion before it carefully studies all the details of the 
Soviet disarmament program. 


A marked rise in the prices of bonds and shares on the 
New York stock market followed the news about Soviet 
disarmament. 


World Food Grants More Aid 
OW1012082588 Beijing XINHUA in English 
0630 GMT 9 Dec 88 


[Text] Rome, December 8 (XINHUA)}—The World 
Food Program Committee on Aid Policies today 
approved the financing of two agricultural projects in 
China. 


The 12.3 million U.S. dollars in aid wili be used to 
develop agriculture in the Lhasa River Va'ley in Tibet, 
and an irrigation system in Qinghai Province. 


The project brings the number of committee-aided 
projects in China to 47. 


Foreign Military Attaches Hold Beijing Dinner 
OW1012091388 Beijing XINHUA in English 
1448 GMT 8 Dec 88 


[Text] Beijing, December 8 (XINHUA)—The corps of 
the foreign military attaches in Beijing held its annual 
dinner here tonight, expressing its thanks to the Chinese 
Defence Ministry for its help and cooperation. 


Among those present at the dinner were General Chi 
Haotian, chief of General Staff, Xu Xing, deputy chief of 
General Staff, of the Chinese People’s Liberation Army. 


Beijing Promotes Educational Exchange 
OW1012152588 Beijing XINHUA in English 
1612 GMT § Dec 88 


[Text] Beijing, December 9 (XINHUA)—More than 50 
primary and mid¢le schools in Beijing have conducted 
educational exchanges with their overseas counterparts 
with a view to boosting education, according to educa- 
tion sources here today. 


In the past few years, these schools have received foreign 
teachers and students for different educational exchange 
activities, such as language teaching and academic 
exchanges, every year. 


The No. 2 Middle School attached to the Beijing Normal 
University has been receiving Japanese student visitors 
in the past nine years. 


Both Chinese and Japanese students attend same classes, 
hold cultural celebrations and sports activities, and 
sponsor English-language and mathematics quizzes. 
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This middle school has also established ties with a 
boarding school in Leningrad, the Soviet Union, and has 
already exchanged teaching materials with it. 


School spokesman Li Yisen said, “Such exchange activ- 
ities help us widen our vision, learn more and make 
more friends.” 


Shen Caixia, a teacher of English of the Jingshan School 
as saying that class teaching in the United States has 
much to offer Chinese school curricula. 


Local authorities are urged to further promote such 
educational exchanges and send more Chinese teachers 
and students overseas for training. 


International Medical Conference Scheduled 
HK 1012024888 Beijing CHINA DAILY in English 
10 Dec 88 p 3 


[By staff reporter Yang Xiaoping] 


[Text] China will host the First International Conference 
on Traditional Rehabilitation Medicine in Beijing next 
November. 


The five-day conference will be co-sponsored by the 
Beijing-based China Rehabilitation Medicine Associa- 
tion and the International Rehabilitation Medicine 
Association (IRMA), which has a membership of over 
1,000 from 72 countries and regions all over the world. 


“The conference is to help the medical staffs from 
different countries exchange their recent research results 
on the theory, treatment and future development of 
traditional rehabilitation medicine,” said Gao Heting 
from the preparatory committee of the conference. 


The methods for traditional rehabilitation medicine vary 
in different countries. They include qigong; acupuncture; 
and treatments involving diet, showers and packs of 
sand, mud and flowers. 


Liu Yanchi, a professor of traditional Chinese medicine, 
says that traditional rehabilitation medicine in China 
dates back 4,500 years. 


An exhibition of new medicine and medical instruments 
from the field will be a part of the conference, Gao said. 


United States & Canada 


Forum Views U.S.-Sino Trade Relations 
OW 1012043388 Beijing XINHUA in English 
0028 GMT 10 Dec 88 


[Text] Pittsburgh, Pa., December 9 (XINHUA)—The 
World Affairs Council of Pittsburgh, the third largest 
headquarters of “FORTUNE” 500 leading U.S. corpo- 
rations, Thursday [8 December] held an international 
business forum on “recent developments concerning 
U.S.-China trade and economic relations.” 
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The forum, addressed by Chinese trade officials and an 
American legal expert and attended by business execu- 
tives, bankers, lawyers and professors, was designed to 
encourage greater cooperation bet ween China and Pitts- 
burgh in the area of trade and investment. 


Moderator of the forum was Jing Wang, an attorney 
from China and a Chinese legal consultant in Reed, 
Smith, Shaw, and McClay, a renowned US. law firm 
which sponsored the event. 


Huang Wenjun, minister-counselor of commerce and 
trade of the Chinese Embassy in Washington. spoke on 
“the prospects for China-U.S. economic and trade 
relations.” 


He told the audience that Sino-U:S. bilateral trade is 
expected to reach nine billion dollars this year, almost 
nine times the amount in 1979 when China and U.S. 
normalized their relations. 


He praised the American businessmen for taking long- 
term strategic objectives to gain foothold for entering the 
rapidly developing Asian markets when they established 
cooperation with China, and emphasized the great 
strides China has made in improving the climate for 
foreign investment in China. 


The recent Chinese Government decision to cool down 
the overheated economy and rectify the economic order 
will not lead to the stagnation of China’s economy, 
Huang said, calling for a renewed surge in foreign 
investment and the transfer of technology ard manage- 
rial expertise to China. 


To remove obstacles hampering further development of 
Sino-American trade and economic relations, Huang 
said, “the U.S. domestic protectionist pressures should 
be firmly resisted.” Preferential loans and export credits 
should be provided to enhance the competitiveness of 
American products on the China market, he added. 


China is still unable to enjoy U.S. general preferential! 
treatment in customs tariffs, to which China is entitled 
as a developi:.., country, he complained, and Chinese 
products have time and again been subjected to all kinds 
of restrictions imposed by the U.S., including the unfair 
‘anti-dumping’ provisions and the discriminatory con- 
trol of technology transfer. 


In conclusion, he said, there are great potentials in the 
development of economic and trade relations between 
the two countries and such potentials will be brought 
into full play if both sides take concrete steps to resolve 
the problems in th~ way of further progress. 


Liu Jinghai, representative of the China Council fo: the 
Promotion of International Trade (CCPIT) in Washi..g- 
ton, told the audience that CCPIT is a national foreign 
economic and irade organization composed of all major 
Chinese enterprises, companies, Dusiness assc<iations 
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and other commercial entities. The main work of the 
CCPIT representative office in Washington is to pro- 
mote foreign trade, foreign technology importation, for- 
eign investment in China and other forms of Chinese- 
foreign economic and technologica! cooperation. 


By providing accurate business information and advices, 
and by introducing appropriate trading and cooperating 
partners, Liu said, quite many trade deals have been 
successfully concluded between U.S. and Chinese com- 
panies. 


Louis Schwartz, an attorney with the Reed, Smith, Shaw, 
and McClay and an expert on Chinese law, spoke on “a 
new legal framework for foreign investment in China: 
the cooperative venture law.” 


He said with the adoption of the law on Chinese-foreign 
cooperative joint venture on April 13 of this year by 
China’s National People’s Congress, foreign businesses 
considering making an investment in China finally have 
the outlines of a legal framework governing a vehicle for 
investment in China that is more flexible than the equity 
joint venture. 


After analyzing its characteristics, the American legal 
expert said ‘the cooperative venture law reflects a gen- 
eral improvement in the investment climate in China.” 


The cooperative venture law “is an important addition 
to China’s growing legal system governing foreign invest- 
ment,” Schwartz said, “the flexibility of the cooperative 
venture form of investment should have the effect of 
encouraging more foreign businesses to enter into coop- 
erative ventures with greater certainty now that there is 
a legal framework upon which to rely.” 


The Chinese minister-counselor and the CCPIT repre- 
sentative met with the mayor of Pittsburgh, Sophie 
Masie‘f, this morning and had discussions with Pitts- 
burgh business executives. 


U.S. Magazine Urges Long-Term Cooperation 
OW1012102188 Beijing RENMIN RIBAO in Chinese 


2 Dec 88 p 7 


{Text} The U.S. magazine “SCIENCE AND TECHNOL- 
OGY QUESTIONS” [ke ji wen ti 4430 2111 0795 7344) 
carries in its 1988 fall issue an article by Richard 
Satmyer entitled “Listen to China’s Voice.” The article 
says that China has begun its stride toward becoming a 
world science and technology power, and this provides 
the United States with opportunities for trade expansion 
and more lucrative »xchange in science and technology. 
However, if the Umited States does not pay attention to 
this, the opportunities will be easily lost to other foreign 
competitors, the article adds. 
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The article states: Over the past decade, the United 
States and China have established mutually beneficial 
relations in science and technology. To China, coopera- 
tion with the United States in science and technology 
means fast development. American technology and 
research facilities have always had an effect on China’s 
endeavor to catch up with world standards in science 
and technology. To the United States, this cooperation is 
of no less importance. Through cooperation with China 
in science and technology, the United States can increase 
its science knowledge in certain fields such as medicine, 
agriculture, and seismology. Science and technology 
cooperation has contributed greatly to assisting Ameri- 
can enterprises in catching up with Japanese aid Euro- 
pean trade in China. With its vast territory and big 
population, China plays a significant part in balancing 
grain and energy supplies and environmental condition 
of the world. In view of this, it is in U.S. interests to help 
China modernize its agriculture and energy supply and 
raise its awareness of environmental protection. 


In additi--, the article states: In the past, U.S. contacts 
with China produced some results, but the United States 
should not be satisfied with such results. The favorable 
position in science and technology that the United States 
enjoyed several years ago has begun to disappear. With 
further efforts being made toward commercial competi- 
tion in science and technology, the C:.inese welcome all 
those who come to take part in this competition. 


According to the article, China will be an increasingly 
attractive partner for cooperation whether in trade or in 
science and technology. For the sake of its own interests, 
however, the United States must remap its strategy so as 
to catch up with China’s new trend. What is most needed 
is longer-term consideration. 


To achieve success in U.S.-Chinese science and technol- 
ogy cooperation, the author suggests that both sides 
adjust the imbalance between their science and technol- 
ogy Organizations. Moreover, the U.S. Government 
should provide American enterprises with information it 
has gained r: zarding China’s scientific development and 
report on China’s latest technological innovations. The 
United States has to explore more effective ways to 
utilize China as a commercial market for its high- 
technology products, he suggests. 


U.S. Sports Exchange Agreement Signed 
OW 1212133688 Beijing XINHUA in English 


0815 GMT 12 Dec 88 


[Text] Beijing, December 12 (XINHUA)—The national 
Olympic committees [NOC] of China and the United 
States today signed a sports exchange accord effective for 
a full four years. 


According to the accord, valid till December 31, 1992, 
the two sides agreed to exchange visits by athletes, 
coaches, judges, medical experts and other officials in 
the following years. 
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Li Menghua and Robert Helmick, presidents of the 
NOCs, also signed a protocol for sports exchanges in 
1989, which mainly involves medical experts and tech- 


nological personne!. 


First Computer Patent Contract to U.S. Filled 
HK1212!20388 Beijing CEI Database in English 
12 Dec 88 


[Text] Beijing (CEI)}—Contract of China’s first export of 
computer patent to the United States has been success- 
fully fulfilled through the join efforts of Sino-U.S. part- 
ners. 


The DEC Corporation, a digital equipmen: corporation 
under the second largest computer company of the 
United States, will adopt Wang Yongmin’s invention of 
the programming Chinese characters in computers and 
the advanced Chinese character computer terminals 
which will be sold on the world markets as new products. 


The technology of the programming on Chinese charac- 
ters has now gained the patent rights in Britain and the 
United States and its application for patent right in 
China has also been approved. 


China National Technology Import Loan Export Corpo- 
ration was entrusted to export the technology to the 
United States in April, 1987. 


Return of Stolen Antique ‘Dui’ Possible 
OW1112201388 Beijing XINHUA in English 
1317 GMT I1 Dec 88 


[Text] Beijing, December ! 1 (XINHUA)—A stolen Chi- 
nese antique, a bronze ritual vessel being preserved in 
The Sotheby’s in New York, has hope to be returned, the 
“PEOPLE’S DAILY” reported today. 


The piece has been identified as a bronze “dui,” made in 
China’s warring states period (B.C. 475-221), which was 
stolen in June this year from a museum in Hubei 
Province. 


According to the latest information provided by the 
Administrative Bureau of Museums and Archeological 
Materials, The Sotheby’s has told the Chinese side that 
after China provides enough evidence tu prove its own- 
ership of the bronze “dui,” The Sotheby's and the trustee 
will retu the antique to China as a donation. 


It is learned that the trustec is a Hong Kong business 
person. 


So far, the Administrative Bureau of Museums and 
Archeological materials has finished preparing all mate- 
rials to prove the ownership of the “dui.” 
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Zhang Degin, director of the bureau, has expressed his 
appreciation and gratitude to the efforts made by the 
relevant departments of the U.S. Government and Chi- 
nese and American international criminal police organi- 
zations, and to the positive cooperative attitude of The 
Sotheby’s. 


Soviet Union 


Red Cross To Send Quake Relief Goods to USSR 
OW 1212132188 Beijing XINHUA in English 
1030 GMT 12 Dec &8 


(Text) Beijing, December 12 (XINHUA)—The Chir: 
Government and people have shown great solicitnde =»: 
sympathy to the Soviet Union for the heavy casui 
and losses caused by the strong earthquake in the Ari:. : 
nian Republic last week. 


Chinese Premier Li Peng sent a cable last Friday [9 
December] to Nikolay Ivanovich Ryzhkov, chairman of 
the Council of Ministers of the Soviet Union, extending 
deep sympathy to the Soviet Government and people for 
their heavy casualties and losses in property in the carth 
quake and condolences to the relatives of the victims. 


The China Red Cross Society today cabled a message 
informing its Soviet counterpart that the society has 
decided to provide relief goods to the siricken area. 


A number of other Chinese organizations have also 
extended sympathy to relevant Soviet organizations. 


Heilongjiang Trade With USSR Increases 
HK1312105988 Beijing CEI Database in English 
13 Dec 88 


[Text] Harbin (CEI)—Heilongjiang Province in north- 
east China has expanded trade with the Far East area of 
the Soviet Union. 


According to statistics, by the end of this November, 
total trade in agreement between Heilongjiang and the 
Soviet Union border had reached 480 million Swiss 
francs, of which total volume of import and export is 130 
million Swiss francs, equal to the five-year total since 
border trade was rcsumed in 1983. 


Beside Suifenghe, Heihe and Tongjiang, Heilongjiang 
has opened Luobei, Mohe, Hulin and Dongning as 
trading ports and Huma and Sunke as transit stations 
this year. | 


Irkutsk Oblast Trade Delegation Visits Jilin 
SK 1012052988 Changchun Jilin Provincial Service 
in Mandarin 2209 GMT 9 Dec 88 


(Text] Provincial Vice Governor Gao Wen met with a 
trade delegation from the Soviet Union leu © ~ ‘azwa- 
nova), deputy director of the Commercial Bureau of the 

USSR Irkutsk Oblast Soviet Executive Committee, at 
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the (Chunyi) Guesthouse on the afternoon of 9 Decem- 
ber. Li Jieche, director of the provincial foreign affairs 
office, and Zhang Fengshan, director of the provincial 
foreign economic relations and trade commission, were 
present at the meeting. 


The nine-member delegation has come for a visit at the 
invitation of the provincial General Foreign Export 
Trade Corporation. Since June this year, our province 
has sponsored two export commodity sales exhibitions 
in Irkutsk Oblast, and the transactions of :he import and 
export contracts signed there totaled 31.63 million Swiss 
“ enes. So far, the province has established trade ties 
a six areas of the Soviet Union, including Moscow, 
Nakhodka, Khabarovsk, Irkutsk and Ulan-Ude. 


5 ore the meeting, Li Jieche, director of the provincial 
foreign affairs office, held talks with the delegation on 
ways to eapand the comprehensive and friendly cooper- 
ation between the province and the oblast, strengthen 
friendly exchanges, and establish inter-city direct con- 
tacts. 


‘Bear Brand’ Beer Exports to USSR Increase 
OW 1012142688 Beijing XINHUA in English 
1513 GMT 9 Dec 88 


[Text] Beijing, December 9 (XINHUA)~-“Bear brand” 
beer, produced by the Suifenhe Brewery of Heilongjiang 
Province, will ve exported to the Soviet Union, “CHINA 
FOODSTUFFS WEEKLY” reported in its latest edition. 


At a Sino-Soviet trade talks meeting held from Septem- 
ber 20 to 23, businessmen from the Soviet Union 
ordered 1.5 million liters of the beer, worth 1.8 million 
Swiss francs. 


The Suifenhe Brewery, located in southeastern Heilong- 
jiang’s Suifenhe City, which borders the Soviet Unioi:, 
was built in 1913. 


“Bear Brand” beer won a “quality product” prize 
awarded by Helongjiang Province last year and was well 
received in a trial sale on the Soviet market, according to 
the weekly. 


Northeast Asia 


Li Ruihuan Meets With DPRK Youth Delegation 
§K1312114188 Tianjin City Service in Manaarin 
2300 GMT 12 Dec 88 


{Text} On the evening of 12 December at a guesthouse, 
Li Ruihuan, member of the political bureau of the CPC 
Central Committee and secretary of the Tianjin Munic- 
ipal CPC Committee, met with a delegation of the 
League of Socialist Working Youth of Korea headed by 
Choe Yong-hae, chairman of the Central Committee of 
the League of Socialist Working Youth of Korea. 
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On behalf of the CPC Central Committee, the Tianjin 
municipal party committee and government, all people 
in Tianjin Municipality, and the vast number of young 
people, Li Ruihuan extended a warm welcome to the 
delegation. During their stay in Tianjin, the Korean 
friends visited development zones. The delegation will 
leave Tianjin on 13 December. 


Seoul Considering High-Level Talks With DPRK 
OW1312094988 Beijing XINHUA in English 
0910 GMT 13 Dec 88 


[Text] Beijing, December 13 (XINHUA)}—The newly- 
appointed South Korean prime minister said today that 
Seoul is considering high-level political and military 
talks with Pyongyang. 


According to reports from Seoul today, South Korea 
Prime Minister Kang Yong-hun sent a telephone mes- 
sa, th the Panmunjom border truce village to the 
premier of the Democratic People’s Republic of Korea 
(DPRK) but did not address him by name. 


“Let me inform you that we are seriously studying this 
and will send you a reply at an early date,” Kang said. 


In a letter delivered on November 16, DPRK's then 
premier Yi Kun-mo proposed that vice premiers and 
army chiefs of staff from both sides meet to discuss arms 
cuts and phased withdrawal of more than 40,000 U.S. 
troops stationed in South Korea. 


The talks would be the highest level meeting since the 
Korean civil war from 1950 to 1953. 


Seoul also told Pyongyang that it wants to postpone talks 
between legislators scheduled for Thursday [15 Decem- 
ber] because of changes in the Southern delegation 
caused by recent cabinet and party reshuffling. 


Seoul proposed to put off the talks until December 29 or 
early next year to have the time to replace two members 
of its delegation before the next border contacts with 
DPRK. 


The two delegations have held six rounds of talks since 
August to negotiate a possible non-agression declaration 
and a peaceful reunification of the peninsula. 


‘Newsletter’ Notes Opposition to No Tae-u 
HK1312081988 Beijing RENMIN RIBAO in Chinese 
9 Dec 88 p 6 


(“Newsletter From Korea” by staff reporter Xu Baokang 
(1776 1405 1660): “Will the ‘Three-Step Move’ Work?”’} 


[Text] Pyongyang, 7 Dec—On 5 December, South 
Korean “President” No Tae-u subjected his cabinet to a 
drastic reshuffle. The ruling Democratic Justice Party 
said that this was the last “concession.” Public opinion 
holds that apologies offered by Chon Tu-hwan and the 


INTERNATIONAL AFFAIRS 


“special speech" given by No Tae-u, coupled with this 
cabinet reshuffle, represent a “three-step move” made by 
Chon Tu-hwan to cure the after-effects of his rule. But 
whether this will prove effective is still open to question. 


Since Chon Tu-hwan stepped down in February this 
year, calls to bring charges against him and his family for 
corrupt practices from the people of South Korea have 
become increasingly loud. In March, the opposition 
party demanded that the authorities arrest Chon Tu 
-hwan's younger brother, Chon Kyong-hwan. That 
marked the start of this struggle. Later, the opposition 
party used its influence in the National Assembly to 
establish an ad hoc investigation committee, leading to 
the arrest of nine members of the Chon family. In the 
past 2 months, the siruggle calling for the punishment of 
Chon Tu-hwan according to the law has intensified. 
Another storm regarding various problems relating to 
Chon Tu-hwan has again hit the political scene in South 
Korea, presenting the No Tae-u regime with a grim 
challenge. 


It was revealed that there is a close relationship between 
the Chon Tu-hwan regime and No Tae-u’s. No Tae-u 
himself is the “ally and good friend” of Chon Tu-hwan. 
The existing government still contains “important offi- 
cials” from the Chon Tu-hwan period. Therefore, No 
Tae-u knows full well the spearhead of this struggle. 


To stabilize the political situation and cushion the 
impact on the existing government, No Tae-u designed a 
“three-step move.” First, Chon Tu-hwan was made to 
offer his apologies, hand over his property, and lead the 
life of a recluse in his hometown. Then No Tae-u 
personally suggested a political amnesty for Chon Tu- 
hwan. Later, the cabinet was drastically reshuffled, with 
seven cabinet members from the Chon Tu-hwan regime 
removed from the existing government. No Tae-u’'s 
moves were to serve a purpose. One was to ensure Chon 
Tu-hwan’s safety and keep him out of jail. Another was 
to strengthen the current government and lull the polit- 
ical storm. 


People note that in reshuffling the cabinet, No Tae-u 
once again took on some people from the previous 
regime. Foreign dispatches also said critically, that this 
was “a change in form but not in content.” Therefore, 
the “three-step move” could hardly produce results. Not 
only was it not approved by the people but it met with 
stiff resistance and opposition from opposing forces. 
Hitting the nail on the head, the Party for Peace and 
Democracy and the Democratic Party [as published] 
pointed out that apologies made by Chon Tu-hwan, No 
Tae-u’s “special speech,” and the reshuffle of the cabi- 
net, did nothing to solve the essential problem. They said 
that a thorough investigation must be insisted upon. 
Some opposition groups and young students considered 
that the “three-step move” was designed to deceive the 
people. The new cabinet had not reduced the features of 
“unyielding soldiers.” It seems that this struggle has not 
yet ended, and will continue. 
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Friendship Delegation \’iews M ia Visit 
HK1212030588 Beijing SHIJIE ZHISHI 


in Chinese No 22, 16 Nov 88 pp 17-18 


[Article by Xu Wenyi (6079 2429 4135): “Mongolia 
Revisited”) 


[Text] From 20 to 28 July last, the delegation of the 
Chinese People’s Association for Friendship with For- 
eign Countries headed by Zhang Wenjin visited Mongo- 
lia at the invitation of the Executive Committee of the 
Mongolian Federation of Peace and Friendship Organi- 
zations. As a delegation member, what I saw and heard 
in this land, that I revisited after a lapse of 14 years, 
touched me more dearly. 


Being Both Familiar and Fresh 


1 am very familiar with the streets in Ulan Bator and can 
tell some of their names without any hints. However, | 
was surprised at the renovated and newly constructed 
buildings on both sides of the streets. One morning, from 
the Nansan Guesthouse where I stayed, I looked north- 
ward. Illuminated by a bright sun, the newly constructed 
residential housing units of all colors and the newly 
—— old residential housing units looked quite 
utiful. 


In recent years, some 20 new residential quarters have 
been buiit, of which most are located on the western side 
of the city and some on its eastern side. I remember that 
in the past there was a rural market near the Gandeng 
Temrie and residential housing units were few, but now 
there have sprung up rows of housing units which were 
neatiy built and distinctively grouped into small areas. 
Most of them are buildings of 10 or 5 stories, with some 
over 10 stories. They are bright with many colors: pale 
yellow, sky blue, and light grey; and some grey buildings 
bearing brown trim. They look quite refreshing. On a 
mountain slope northwest of the Gandeng Temple there 
is a temporary residential area. A Mongolian comrade 
said: Those who live here are people affected by a 
removal scheme and th:y will move to new homes after 
the next batch of housing units are completed. 


Among the clusters of new buildings, I recognized at first 
glance two high-rises. This sparked memories of past 
events. The two buildings were originally built by our 
country in an aid plan. In the early winter of 1972, I 
inspected the construction site. At that time, these two 
buildings had been roughly completed but their interior 
decoration projects had not yet been finished. Subse- 
quently, to respect the suggestions from the Mongolian 
side, we transferred seven aid projects including these 
two buildings to the Mongolian side. In other words, 
these two buildings were constructed in cooperation by 
the Chinese and Mongolian peoples. 


While revisiting this country which I had visited many 
times, among other things, it was only natural for me to 
focus my attention on the appearance of cities, but 
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afterward, I quickly found Mongolia’s industrial produc- 
tion changing with each passing day. The delegation 
visited one of the newly built industrial enterprises—the 
Leather Integrated Company under which there are 13 
factories employing some 8,000 workers. Its equipment 
was imported from West Germany, Switzerland, and 
Italy and its technology and products are of international 
levels. The company’s products are fairly well received in 
international markets. Highly modernized enterprises 
like this one were rarely seen 14 years ago. 


As far as changes go, nothing is greater than the harmo- 
nious atmosphere between us and them. In the 1960's- 
70's, every move on every diplomatic occasion of Chi- 
nese diplomatic personnel in Mongolia attracted 
particular attention and comment. Now our delegation 
members can freely take a stroll and have pictures taken 
as a souvenir in Ulan Bator’s (Suchbaatar) Square. On 22 
July, the delegation was flown to Erdenet, Mongolia’s 
third largest city, for a visit. On board, from the bag of 
the seat of a Mongolian comrade beside me, I took out a 
piece of Mongolia’s UNEN [Truth]. Suddenly, in an 
exciting tone, he said to us and other Mongolian com- 
rades: UNEN carried news about China’s broadcasting 
and television programs for the first time. This is a new 
move. It is a piece of good news. Only the Chinese who 
lived in Mongolia 10 years ago can be really moved by 
the exciting feelings in his remarks. 


A New-Type City 


Erdenet was formally a desolate grassland. In the early 
1970's, rich copper-molybdenum ore was verified in the 
area. Thanks to the concerted efforts by Mongolia and 
the Soviet Union, a large ore dressing plant was set up, 
which is one of the world’s largest copper-molybdenum 
ore dressing enterprises. Hence, there has emerged a 
new-type city. 


On 14 December 1978, the first-phase project of the ore 
dressing plant was completed and put into production. 
With the completion of the fourth-phase project, the 
plant will have an actual capacity of 18 million tons a 
year. The plant used an investment of 600 million rubles 
which was shared by Mongolia and the Soviet Union on 
a 50-50 basis and scheduled to be recouped in 9 years. In 
1987, the plant produced some 900 million tugriks in 
value, netting a profit of 400 million tugriks after expen- 
ditures were excluded. The plant's technology, produc- 
tion capacity, and economic results are of a high level. 
According to the plan, the plant’s output in 1989 will 
amount to 20 million tons. 


The ore dressing plant employs 5,400 workers, of which 
1,400 are Russians. Every worker earns 900 tugriks a 
month, much higher than the monthly wage of 550 
tugriks of the country’s ordinary workers. Eighty percent 
of the plant’s total number of workers has lived in 
modern housing units and 80 percent of their children 
entered kindergartens. The plant also has cultural facil- 
ities including a cultural palace. 
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Led by an engineer from the plant, we visited the 
automatic control center. As it happened, the mining 
area was just about to carry out a blasting project, so we 
sat in front of the window looking at the highland in the 
distance. As an order was issued, a cloud of smoke took 
off, scaring to the sky, accompanied with the rumble of 
explosions. It was a magnificent sight. According to a 
briefing, such a blast was carried out twice a week and 
the preparatory work and site-cleaning work for each 
blast took 3 days. In the spacious control workshop, 
there are three control machines. The two machines on 
the right that control power and water supply are oper- 
ated by two Soviets, one male and the other female, and 
the machine on the left which controls ore conveying is 


operated by a Mongolian woman. 


Since everything in Erdenet City is related to ore dress- 
ing, great importance is therefore attached to the con- 
struction of daily-use article factories which serve as 
supporting facilities to the ore dressing plant. We visited 
a carpet weaving mill and a food products factory there. 
While turning out daily necessities for the city, these two 
factories have also managed to give jobs to the family 
members of the ore dressing plant's workers and supply 
nearby cities with some food products. In Erdenet City’s 
urban administrative plan, such issues as employment, 
modern housing, and cultural welfare are put on a 
conspicuous position. 


The Country is F Another Form of “ 
nm acing Population 


The population problem of Mongolia is different from 
the one facing many developing countries. It has too 
sparse rather that too dense a population. As the country 
has a vast territory but a sparse population, the Mongo- 
lian Government has constantly adopted a policy of 
encouraging population growth. At an evening party, the 
mayor of Darchan City informed us: Now Mongolia has 
more than 2 million people. Newspapers have given wide 
coverage to this matter. The area of Mongolia is 1.56 
million square kilometers, averaging just 1.3 people per 
square km. According to the mayor, the current popula- 
tion of Darchan City is 75,000 people and is planned to 
amount to 110,000-120,000 people by the year 2000. 
The population of Mongolia in 1978 was just 1.3 million 
people or more and increased by nearly 700,000 people 
in the last 16 years. This is indeed a great thing for 
celebration. 


According to the stipulations laid down by the Mongo- 
lian Government, a mother of 3 to 5 children will be 
given the Medal, Second-Class of People’s Mother Hero 
and each child will receive 400 tugriks in subsidy while a 
mother of 8 to 10 children will be given the Medal, 
First-Class, of People’s Mother Hero and each child will 
receive 600 tugriks in subsidy. (Nimasulun), a 47-year- 
old herdsman in Erdenet City, has 10 children and for 
this, his wife was given two awards of encouragement. 
With inte rest, I asked the mayor of Darchan City: “How 
did you do the accounting for the 2 millionth inhabitant 
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baby?” He gave me a detailed reply: The baby born 
between 1800 on 10 July to 1800 the next day was 
viewed as the 2 millionth baby. That day 260 babies were 
born and among them 16 were in Darchan City. Of the 
260 babies, 25 were chosen as the 2 millionth babies. In 
Darchan City, (Sabad Polayiwa) was chosen as a 2 
millionth baby, whose father is a maintenance worker at 
a cement plant and whose mother works in the leather 
products factory. The state awarded the family two new 


houses and issued a certificate for another house; the 
Children Foundation gave them 5,000 tugriks in sub- 
sidy, and the municipal government and their factories 


also presented gifts to them as an expression of congrat- 
ulation. The 25 babies chosen as the 2 millionth babies 
throughout the country received the same treatment. 


hospitality accorded to us by the Mongolian people left 
an unforgettable impression on us. 


Through the extensive contacts with leading comrades 
and people in Mongolia, both sides felt it necessary to 
strengthen ties between the people of the two countries, 
such as academic exchanges, mutual exchanges of youths 
and women, and border trade talks. (Chaxilegang) [2686 
1585 0519 1511), president of the Executive Committee 
of the Mongolian Federation of Peace and Friendship 
Organizations, who accompanied us on our visit to the 
country, cordially called Zhang Wenjin and me elder 
brothers. Erdenet City hoped to establish a friendly city 
relationship with a certain Chinese city. Mayor (Cebo- 
gemide) (4595 0130 2706 4717 1796] of Darchan City 
said: The current international situation has changed 
and a new thinking has emerged. This demands us to use 
a new, rather than old, method to handle relations 
between our two countries. When meeting the delegation 
on the morning of 27 July, Bat-Ochinryn Altangerel, 
member of the Political Bureau of the Mongolian Peo- 
ple’s Revolutionary Party and vice chairman of the 
Council of Ministers said: The visit to our country by 
this senior delegation of the Chinese People's Associa- 
tion for Friendship With Foreign Countries is an event 
of great significance in promoting the relations between 
our two countries. The Mongolian Executive Committee 
of the Mongolian Federation of Peace and Friendship 
Organizations are two large mass organizations which 
play an important role in promoting the development of 
friendship between the two countries. At a meeting with 
(Lamuzhabu) [2139 2606 2089 1580}, director of 
MENGKU XIAXI BAO [5536 0657 3194 1873 1032 
Mongolian Information News] (Chinese Edition), Zhang 
Wenjin said: Promoting overall cooperative and friendly 
relations between China and Mongolia is the strong 
common aspirations of the people of the two countries. 
However, the friendly intercourse between the two coun- 
tries should be developed in « realistic, solid, and step- 
— way. Many a little makes a mickle. It has a great 
uture. 
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Khieu To Meet Sihanouk in Paris 


OW1312083788 Beijing XINHUA in English 
1504 GMT 12 Dec 88 


(Text) Bangkok, December 12 (XINHUA)—Khieu Sam- 
phan, vice-president of Democratic Kampuchea, left 
here for Paris this evening for talks with Samdech 
Norodom Sihanouk on seeking an early political solution 
to the Kampuchean conflict. 


A senior resistance source told XINHUA that “Prince 
Sihanouk, Mr. Son Sann and Hun Sen of the Phnom 
Penh regime met in France last month. But representa- 
tives of the Democratic Kampuchea side were barred 
from attending the meeting due to Hun Sen's opposi- 
tion.” 


Therefore, the source said, “The leader of the Demo- 
cratic Kampuchea side should have a chance to exchange 
views with Prince Sihanouk.” 


Following the three-party meeting in France last month, 
Sihanouk reaffirmed his five-point principle stance 
which includes a precise time-table of the withdrawal of 
Vietnamese troops from Kampuchea and the sending 
into Kampuchea of an international peacekeeping force. 


He said he will not meet Hun Sen next year if the 
five-point principle was rejected totally or partially. 


Khieu Samphan has expressed his support to Sihanouk’'s 
stance. 


Australian Airliner Flies to by ‘Mistake’ 
HK0912155988 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1545 GMT 9 Dec 88 


[Report: “An Australian Airliner Flies Over Guangxi by 
Mistake”—ZHONGGUO TONGXUN headline] 


[Text] Nanning, 9 Dec (ZLHONGGUO TONGXUN 
SHE)—Yesterday, an Australian airliner flew into 
Guangxi by mistake. The Chinese Air Force handled the 
incident cautiously. The airliner has now landed in 
Hanoi, Vietnam. 


According to reliable sources, this airplane was heading 
for Bangkok from Rangoon. However, it deviated from 
its course and entered Chinese territorial airspace by 
mistake. Radars of the Chinese Air Force quickly dis- 
covered it and helped it fly to Hanoi. 


It is reported that Chinese Air Force units in Guangxi 
were put on alert for some time yesterday. However, 
after discovering that the airplane which had entered 
Chinese territorial airspace was a civil airliner, they 
proceeded to handle it in a cautious manner. 
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Sino-Australian Construction Project Completed 
OW 1312082288 Beijing XINHUA in English 
1812 GMT 12 Dec 88 


[Text] Fuzhou, December 12 (XINHUA)—A ceremony 
to mark the completion of the building of the largest 
Sino-Australian cooperative project, Fujian Province’s 
Shunchang Cement Plant, was held here today. 


Present at the ceremony were Zhou Jiahua, state coun- 
cillor, and John Norman Button, Australian senator and 
minister of industry, technology and commerce. 


The plant, built with Australian finance, is one of Chi- 
na’s major capital construction projects. 


Sino-New Zealand Trade Reaches ‘All-Time High’ 
OW1112115888 Beijing XINHUA in English 
0644 GMT 11 Dec 88 


[Text] Wellington, December 11 (XINHUA)—For the 
year to June 1988, New Zealand exports to China 
reached an all-time high and vice versa, according to 
latest quoted in today's local daily “THE 
DOM SUNDAY TIMES”. 


New Zealand's exports totalled 432.7 million (277.5 
million U.S. dollars) and China's totalled 111.2 million 
(71.3 million U.S. dollars). 


These figures give a balance of trade 3.89:1 in New 
Zealand's favor. China is now New Zealand's fifth 


largest export market. 


New Zealand's exports are dominated by six commodi- 
ties—wool, wood pulp, tallow, dairy products, sausage 
casings and aluminium. Wool accounted for 77 percent 
of the export dollars last year. 


New Zealand exported 335.2 million (215.0 million U.S. 
dollars) worth of wool to China in the year to the end of 
June, an 18 percent rise over the previous year. In 
tonnage terms, China bought 49,823 tons in the 1987-88 
season, compared with 48,600 in the previous season. 


New Zealand's Beijing Trade Commissioner David Pheas- 
ant was quoted as saying that China is now New Zealand's 
biggest wool buyer and should continue to be so. 


Wood pulp was New Zealand's second-largest export to 
China last year, and tallow exports increased signifi- 
cantly. 


One bright prospect lies in the sale of New Zealand 
radiata pine logs, which were introduced to the Chinese 
market last year, according to Pheasant. 
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China's exports to New Zealand are dominated by 
cotton textiles and petroleum crude. Clothing and foot- 
wear exports are also increasing. 


Near East & South Asia 


Ghulam Ishaq Khan Elected Pakistani President 
OW1312020788 Beijing XINHUA in English 
1322 GMT 12 Dec 88 


{Text} Islamabad, December 12 (XINHUA)—Pakistan 
Acting President Ghulam Ishaq Khan was elected new 
president for the next five-year term today by the Elec- 
tion College of the joint sessions of parliament and four 
provincial assemblies of Pakistan as stipulated in the 
constitution. 


As a senior civil servant and chairman of the senate, 
Ghulam Ishaq Khan, 73, assumed office as acting pres- 
ident on August 17 this year when the late President 
Mohammad Ziaul Haq was killed in an air crash in the 
country on the same day. 


He defeated the other three presidential candidates and 
secured the largest majority votes in the secret ballot 
today. Apart from his experience and senior career in the 
government, he is widely respected and praised for 
holding the free, fair and impartial elections for the 
national and provincial assemblies on November 16 and 
19 respectively and the smooth transfer of power to the 
elected government of the Pakistan People’s Party (PPP) 
headed by Benazir Bhutto. 


Sub-Saharan Africa 


Zambia Seeks Further Chinese Joint Ventures 
OW1012100288 Beijing XINHUA in English 
0917 GMT 8 Dec 88 


[Text] Lusaka, December 8 (XINHUA)—Zambian Pres- 
ident Kenneth Kaunda today highly commended China- 
Zambia friendship and cooperation, calling for more 
joint ventures between the two countries. 


Before a working breakfast here this morning with the 
visiting Chinese Communist Party ion led by the 
party's Member of Political Bureau Mr Yang Rudai, the 
president said that the cooperation between China and 
Zambia has been very well which is fully in five ende- 
vours of politics, economy, culture, science and technol- 


ogy and defence and security. 

He praised China for its unconditional assistance to 
Zaibia, saying that |: »nzania-Zambia railway ben- 
efited not only Zam! !so all its neighbours. 
Kaunda asked the « mn to bring sincere thanks 


from himself and Zam ian people as a whole to Chinese 
leaders and the people. 
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“We expect the highest ranking Chinese leaders to visit 
Zambia” and hope the friendship and cooperation 
between the two countries would be further developed, 


ee ee cement Li Pee 
Xiaopin, Zhao Yang Shangkun and Li Peng to 
— J3 — ent Go Ueedlak esate. 


He admired Zambia for its achievements made in main- 
taining ‘National sovereignty and independence and 
developing national economy. 


As “an all weather friend” to Zambia and frontline states 
as a whole, China will continue to support southern 
a Jy pts. 4 td 
apartheid and illegal occupation of Namibia, he said. 


Yesterday, the Chinese delegation also called on Zam- 
bian Prime Minister Kebby Musokotwane and Secretary 
of State for Defence and Security A. Shapi. 


The delegation arrived here on December 2 and will 
conclude its visit to Zambia tomorrow. 


Yang Redai Ends Official Visit 
OW 1012165388 Beijing XINHUA in English 
1434 GMT 9 Dec 88 


[Text] Lusaka, December 9 (XINHUA)—The Chinese 
Communist Party delegation left here for Kenya today 
after concluding its week-long official visit to Zambia. 


The delegation led by Member of the Party's Political 


We Tanzanian Official Exchange Views 
OW 1012233088 Beijing XINHUA in English 


1111 GMT 9 Dec 88 


[Text] Beijing, December 9 (XINHUA)—Wu Xuegian, 
member of the Political Bureau of the Chinese Commu- 
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The delegation, which arrived here November 28, is led 
by Ali Ameir Mohamed, member of the party's Central 
Committee and editor-in-chief of a party newspaper. 


Following their arrival, the Tanzanian visitors held talks 
with officials from departments under the CPC Central 
Committee. 


They also had a tour of the north China city of Tianjin. 


Malagasy President Receives Delegation 
OW1012155688 Beijing XINHUA in English 
1911 GMT 9 Dec 88 


[Text] Antananarivo, December 9 (XINHUA)—Presi- 
dent of the Democratic Republic of Madagascar Didier 
Ratsiraka received here this afternoon all the members 
of the Chinese Government delegation led by Wang 
Zhanyi, deputy minister of communications. 


The Malagasy president expressed the hope that the 
excellent relations of friendship and cooperation 
between China and M would further develop. 
He lauded the fruitful cooperation between the two 
countries and expressed his satisfaction with the efforts 
made by Chinese technicians and workers in the con- 
struction of the No. 35 national road in western Mada- 
gascar. He also hoped that the Sino-Malagasy coopera- 
tion will be further diversified in the future. 


The Chinese delegation arrived here on Tuesday [6 
December] to attend the hand-over ceremony of the 
above-mentioned road, which took place Wednesday in 
Mahabo, some 650 km west of the capital. 


Chinese Ambassador Wei Dong was also present on the 
occasion. 


Malagasy Party Delegation Visits Beij 
OW1112075788 Beijing XINHUA in English 
1233 GMT 10 Dec 88 


[Text] Beijing, December 10 (XINHUA)—Li Yimang, 
member of the Standing Committee of the Central 
Advisory Commission of the Communist Party of China 
(CPC), met and feted here this evening a visiting dele- 
gation of the Vanguard of the Malagasy Revolution 
(AREMA). 


The delegation is led by Colonel Jonah Joseph Noel, 


member of the Constitution Bureau of the AREMA 
Central Committee and member of the Supreme Council 
of the Revolution of Madagascar. 


The delegation arrived in China on December 3 at the 
invitation of CPC. 
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Tibetan Police Confiscate Dutch Woman's Passport 
HK1312125488 Hong Kong Asia Television Limited 
in English 1200 GMT 13 Dec 88 


[Text] The police in Tibet are reported to have confis- 
cated the passport of a Dutch woman who was shot 
during a protest in the capital Lhasa on Saturday [10 
December]. The Dutch Embassy in Beijing [words indis- 
tinct] not allowed to buy an air ticket to leave Lhasa. The 
embassy says the woman is not seriously hurt, but she 
wants to have treatment in Hong Kong. 


The Dutch national was wounded during a rally for 
Tibetan independence in which the police shot and killed 
a Buddhist monk. 


CPC Delegation Visits European Parliament 
OW 1312044288 Beijing XINHUA in English 
0222 GMT 13 Dec 88 


(Text) Strasbourg, December |2 (XINHUA)—A delega- 
tion of the Chinese People’s Congress (CPC) arrived here 
this afternoon to start a three-day visit to the European 
Parliament. 


The delegation was led by Chen Muhua, vice chairman 
of the Standing Committee of the CPC, and Zeng Tao, a 
member of the Standing Committee. 


Li Ruihuan Meets With Swedish 
SK 1312114688 Tianjin TIANJIN RIBAO in Chinese 
28 Nov 88 p i 


[Text] On the evening of 27 November at Kaiyue Hotel, 
Mayor Li Ruihuan met with Bjorn Borg, a tennis star 
from Sweden, and his party. A cordial talk was held 
between the host and the guests. 


Lu Zhengcao, president of the national tennis associa- 
tion, was present at the meeting. 


Li Ruihuan said: Sports exchange is conducive to pro- 
moting friendship. We believe that through Mr Borg’s 
visit, the friendship and cooperation ties between the 
two sides will certainly be promoted. Borg expressed 
thanks for having a chance to v.sit Tianjin and pledged 
to make efforts to upgrade Tianjin’s tennis level. 


Zhang Shaoruo, vice mayor of the municipality, and 
Chou Yong, chairman of the municipal physical cultural 
and sports committee, attended the meeting. 


Borg and his party visited the second carpet plant and 
went sight-seeing in the city on 27 November. They will 
give a guidance and performance lecture in Tianjin on 28 
November. 
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Song Jian, British Environmental Meet 
OW 1212183488 Beijing XINHUA in English 


1153 GMT 12 Dec 88 


{Text} Beijing, December | 2 (XINHUA)—Chinese State 
Councillor Song Jian met a British environmental dele- 
gation headed by Nicholas Ridley, secretary of state for 
the environment, here today at the Great Hall of the 
People. 


The delegation arrived in Beijing December 11 to dis- 
cuss bilateral ties with China's State Environmental 
Protection Bureau. This morning, the British visitors 
attended the Sino-British waste control symposium 
being held here. 


Italians Learn Microsurgery in Shanghai 
OW 1112230688 Beijing XINHUA in English 
1451 GMT 11 Dec 88 


[Text] Shanghai, December 11 (XINHUA)—Undei the 
shadowless lamp, an operation is going on to reconstuct 
five fingers for Yang Ju, a young worker from Fujian 
Province who had his hand cut by a machine two years 
ago. 

The chief surgeon is Professor Yu Zhongjia, a noted 
expert of micro-surgery at the No. 6 People’s Hospital in 
Shanghai. This operation is not unusual for him, since it 
was he himself who has performed the first surgery of 
this kind in the world and helped some 40 patients get 
new fingers in the last few years. 


What is special is that his assistants are not Chinese 
doctors but two young surgeons from Italy. 


The two Italians who helped in the operation on Novem- 
ber 30 are Toniolo Renato Maria from the Holy Child 
Pediatric Hospital in Rome, and Antonio Castagnaro 
from the Capotondi Catabresi Hospital in Viterbo. 


Toniolo and Antonto are now in Shanghai for a two-month 
training course in micro-surgery. As is planned, they are 
going to learn the skills for transplanting severed limbs 
[words indistinct] reconstructing thumbs in Shanghai. 


The No. 6 People’s Hospital has worked out a compre- 
hensive program for the two Italian trainees, which 
includes theoretical classes, experiments on animals, and 
the most important, clinical practice. 


“I chose the two young Italians to be my assistants in this 
complicated operation so that they might learn on tie 
spot,” Professor Yu said. 


The operation—actually a series of operations—involves 
transplanting toes from the feet and tissues from the 
back to the hand, which will take a considerably long 
period of time. 
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“We came to Shanghai for the micro-surgery research 
center here is the best of the several research centers in 
the world,” Antonio said. “After returning home, we will 
be the first to perform micro-surgery in central and 
southern Italy.” 


“We have found that the work here is well organized, the 
methods are the most advanced, and Professor Yu and 
his colleagues are good teachers,” Toniolo said. “Sur- 
geons at this hospital can perform the most complicated 
operations and the hospital itself is simply an excellent 
school for us.” 


FRG Businessmen Honored at 
OW 1012070988 Beijing XINHUA in English 
1508 GMT 8 Dec 88 


[Text] Beijing, December 8 (XINHUA)—A delegation 
from the Biesterfeld Group of the Federal Republic of 
Germany led by its President Dirk J. Biesterfeld was 
honored at a banquet here tonight. 


The banquet was given by Gu Mu, vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference. 


During their conversation, Gu told the Federal German 
visitors that China's efforts to improve the economic 
environment and straighten out the economic order in 
the next two years will not affect China's economic 


Biesterfeld said he hoped that cooperation between his 
group and China will grow further, adding that the group 
will help China train technical and managerial personnel 
beginning next year. 


The group specializes in the production and marketing 
of chemicals. 


aD Cae 


Carlier today, Chinese State Counciior Zou Jiahua said 
‘+ fis meeting with the delegation that China regards 
Federal Germany as a major partner of cooperation in 
Europe. He stressed that China attaches great impor- 
tance to expanding cooperation with small- and medi- 
wm-sized foreign companies as well as with large ones. 


The Federal German visitors are here on a visit to China 
as guests of the Everbright Industrial Company. 
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Honors Austrian-Born 
OW1112012188 Beijing XINHUA in English 
1524 GMT 10 Dec 88 


[Text] Beijing, December 10 (XINHUA)—The weekly 
magazine, “CHINA PICTORIAL” held a reception at 
the Beijing Hotel this evening to celebrate the 80th 
birthday of its expert of German language, Ruth F. 
Weiss. 


Expert 


In his congratulatory speech, Xing Yan, the magazine's 
director, said that Weiss was born in Vienna, capital of 
Austria, in 1908. She came to China in the 1930s to 
*8 the oriental culture and became a Chinese citizen 
in 1955. 


He added that Weiss has always sympathized with, 
supported and taken part in the struggle of the Chinese 
people for their liberation and their cause of socialist 
construction, and made considerable contributions to 
China’s press and publisr: »3 undertakings. 


Weiss is also a [words indistinct] Chinese People’s Polit- 
ical Consultative Conference. 


Present were Huang Hua, member of the Standing 
Committee of the Chinese Communist Party Central 
Advisory Commission, Lei Jieqiong, vice-chairman of 
the Standing Committee of the National People's Con- 
gress, Kang Keqing, vice-chairman of the National Com- 
mittee of the Chinese People’s Political Conference, and 
Wang Meng, Minister of Culture. 


Chinese Inventions Awarded ‘Eureka’ Prizes 
OW 1012150988 Beijing XINHUA in English 
1641 GMT 9 Dec 88 


{Text} Brussels, December 9 (XINHUA)—China has 
won 38 out of 60 gold prizes awarded at the Brussels 
World Eureka Invertion Fair. 


The awards committee also announced today that 31 of 
61 silver awards and 26 of 45 bronze prizes were won by 
Chinese technological inventions. 


The Brussels fair, a major display of technological inven- 
tions for civilian use, was participated in by |! countries 


that entered more than 300 exhibits. 

The fair is scheduled to conclude on December ! 1. 
East Europe 

Li Ximing Meets Group 


OW1012204388 Beijing XINHUA in English 
0801 GMT 9 Dec 88 


[Text] Beijing, December 9 (XINHUA)}—Li Ximing, 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee, met with a study group 
from the Bulgarian Communist Party (BCP) in the Great 
Hall of the People at noon today. 
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The group, led by Isak Levi, deputy head of the Central 
Economic, Scientific and Technological Policy Division 
under the BCP, is here to acquaint itself with the 
situation in China's economy and higher education. 


GDR Ready To Accept More Chinese Workers 
ry: 15988 Beijing CEI Database in English 


[Text] Beijing (CEl)}—The German Democratic Repub- 
lic (GDR) has recently expressed again its hope of 
acception more Chinese workers out of appreciation of 
the performance of 9:8 Chinese young workers who 
have been assigned to work in the country since 1987. 


The Chinese young workers have first received three- 
month language and technical training after their arrival 
in Germany. They work five days a week and enjoy the 
same treatment as their German colleagues. 


The labor department of GDR is expecting that China 
will send another group of workers within the next 12 
months. 


Latin America & Caribbean 


Lean Finalized for Antigua and Barbuda 
OW 1212053888 Beijing XINHUA in English 
0203 GMT 12 Dec 88 


[Text] Bridgetown, Barbados, December i! 
(XINHUA)—China signed an agreement Thursday (8 
December] in Saint John’s, Antigua, providing funding 
to Antigua and Barbuda for infrastructure and agricul- 


tural projects. 


Antigua and Barbuda will receive a long-term interest- 
free loan of five million yuan (1.35 million U.S. dollars) 
to construct a bridge over a river and a grant of two 
million yuan (539,000 U.S. dollars) for agricultural 
development. 


The agreement was signed by Antigua’s Prime Minister 
Vere Bird and Chinese Assistant Minister of Foreign 
Trade Wang Wendong. 


During his five-day visit, the assistant minister met with 
Antiguan Governor-General Wilfred Jacobs, Prime Min- 
ister Vere Bird and Deputy Prime Minister Lester Bird 
for talks on further bilateral economic and technological 
cooperations. 
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CPC’s Relations With Foreign Parties Discussed Wu Xingtang continued: “The party’s work concerning 
HK1312075988 Beijing XINHUA Hong Kong Service foreign affairs also caters to the two major targets of 
in Chinese 0339 GMT 13 Dec 88 peace and development. Through its relations with other 


[Report by Yu Jiafu (5713 1367 1788): “A Spokesman 
for the International Liaison Department of the CPC 
Central Committee Talks About the Party's Foreign 
Relations” —XINHUA headline] 


[Text) Beijing, 13 Dec (XINHUA)—So far over 250 
political parties of all types in foreign countries have 
carried out contacts and exchanges with the CPC. Half of 
them are ruling parties or parties participating in gov- 
ernment administration and many are nonruling parties. 


During an interview by this reporter, Wu Xingtang, 
spokesman for the CPC Central Committee's Interna- 
tional Liaison Department, made the following remarks: 
“Contacts between political parties with the same or 
different ideologies have now become a common prac- 
tice in the world. Political parties are characterized by 
strong ideologies, but international contacts and 
exchanges between them are gradually transcending the 


ideological gap.” 


He reiterated that according to the four-point principle 
of independence, complete equality, mutual respect, and 
mutual noninterference in each other’s internal affairs, 
the CPC is developing friendly cooperation with all 
political parties and organizations around the world that 
are willing to carry out contacts and exchanges with it. 


Whether their ideologies are the same or different is not 
the precondition for developing international party rela- 
tions, Wu Xingtang said, adding that the four-point 
principle with independence as its core is the CPC’s 
norm for handling party relations. In developing rela- 
tions with political parties, including communist parties 
in power, the principle of independence shovld not be 
violated. 


China pursues an independent and peaceful foreign 
policy and is not forming any alignment or strategic 
relations with big powers, nor will China return to the 
state of affairs in the 1950's even after the normalization 
of relations between the Chinese and Soviet Govern- 
ments and parties, he pointed out. 


He remarked: “The CPC’s foreign relations with focus 
on ruling parties are complementary to the government's 
diplomatic work, but CPC’s work concerning foreign 
affairs has its own characteristics. The International 
Liaison Department will, in line with the policies and 
instructions of the Central Committee, continue to do a 
good job in the party’s work concerning foreign affairs 
and to serve the country’s modernization, economic and 
political structural reforms, and opening up to the 
world.” 


political parties and together with friendly forces, the 
party supports the people around the world in preserving 
world peace and striving for social progress, with the aim 
of bringing about a long-term, peaceful international 
environment.” 


Statistics suggest that this year the CPC has received 159 
delegations sent by foreign political parties. In the mean- 
time, it has also sent 50 delegations abroad. 


On the characteristics of the party's foreign relations, 
Wu Xingtang said that this year the CPC has carried out 
frequent contacts and exchanges with political parties of 
socialist countries in Europe. Party leaders from Roma- 
nia, Czechoslovakia, and Hungary have visited China 
this year. Political Bureau Standing Committee member 
Qiao Shi not long ago visited Hungary, the GDR, and 
Poland; Yao Yilin visited Czechosiovakia; and Political 
Bureau member Li Ximing visited Yugoslavia. Through 
mutual visits, Chinese party leaders and East European 
party leaders exchanged experiences in reforms so as to 
promote socialist construction in their own countries. 


Another characteristic of the party’s foreign relations 
this year is developing the range and quality of contacts 
with political parties of the third world, he pointed out. 
During their meetings with leaders of political parties of 
Third World countries, Chinese party leaders pointed 
Out on several occasions that in the course of their 
construction developing countries are exploring ways of 
development suitable for their national conditions and 
are formulating policies for building their countries. In 
addition, in the course of contact with foreign political 
parties the CPC pays attention to exchanging experi- 
ences in party organizational construction and in build- 
ing a new international economic and political order, it 
also expressed support and sympathy for the just struggle 
of the people around the world. 


On new plans for the coming year, Wu Xingtang said 
that the CPC would continue to carry out extensive 
contacts with communist and socialist parties through- 
out the world, friendly political parties of the third 
world, as well as friendly political parties of all types in 
the rest of the world. 


Li Peng Speaks at Meeting on Reform of Criminals 
OW 1312113688 Beijing Domestic Service in Mandarin 
1030 GMT 10 Dec 88 


[Text] Li Peng, Standing Committee member of the 
Political Bureau of the CPC Central Committee and 
premier of the State Council; and Qiao Shi, Standing 
Committee member of the Political Bureau of the CPC 
Central Committee, cordially met at the Great Hall of 
the People this afternoon, with the participants in a 
national conference on the work of reforming criminals 
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through labor and reeducation. They took a group pic- 
ture with the participants. Li Peng said: On behalf of the 
party Central Committee and the State Council, I wish to 
extend my sincere greetings io you and through you to all 
the personnel in the country who are doing the work of 
reforming criminals through labor and reeducation. He 
said: Your work is important and difficult. The party 
Central Committee and the State Council know all about 
this. However, without your efforts, it would be difficult 
to carry out our reform and construction. Your work is 
aimed at striking at criminals who try to undermine 
reform and construction. At the same time, it is also 
aimed at turning them into law-abiding citizens. I hope 
that you will study and work hard to create a fine 
environment and establish good order for carrying out 
socialist construction. 


Also present at the meeting were State Councillor and 
Minister of Public Security Wang Fang; President of the 
Supreme People’s Court Ren Jianxin; Chief Procurator 
of the Supreme People’s Procuratorate Liu Fuzhi; Min- 
ister of State Security Jia Chunwang; Minister of Justice 
Cai Cheng; Commander of the Chinese People’s Armed 
Police Force Li Lianxiu; and responsible persons of 
various relevant departments and commissions under 
the central government. 


The national conference on the work of reforming crimi- 
nals through labor and reeducation opened on 6 Decem- 
ber. 


NPC Standing Committee Cracks Down on Criminals 
HK1312111988 Beijing RENMIN RIBAO in Chinese 
8 Dec 88 p 1 


[Article by XINHUA reporters Li Shang Zhi (2621 1424 
1807) and Zhang Sutang (1728 1372 1016): “Break the 
Ring of Criminals”) 


[Text] “I have an urgent appeal: There is a ring of 
criminals at the Yayun [Asian Games] Village, Beijing. 
One pair of black hands after another blatantly reaches 
out for the state’s construction materials, stealing. The 
judicial department should punish them according to the 
law...” 


On 6 December, when the forum of some members of 
the NPC Standing Committed summoned in Beijing by 
Chairman of the NPC Standing Committee Chairman 
Wan Li, was about to adjourn at 11:30 a.m., committee 
member Huang Shunxing stood up. He requested that 2 
minutes be given to him. 


Huang Shunxing said with excitement: “On 27 Novem- 
ber, GONGREN RIBAO frontpaged a report entitled ‘A 
Ring of Criminals,’ revealing the despicable behavior of 
stealing and reselling the state’s construction materials 
for profit in the neighborhood of Yayun Village. They 
break up, section by section, wire ropes bought by the 
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state with foreign exchange and make cooper or alumi- 
num ingots out of them. They resell the products reaping 
fat profits. Some are even doing it in an organized way. 
This phenomenon cannot be tolerated!” He suggested 
that the NPC Standing Committee order the relevant 
department to look into the matter and take action. 


His speech drew the support of many committee mem- 
bers. 


Vice Chairman of the NPC Standing Committee Peng 
Chong said: “This problem is really a very serious one. 
The NPC Standing Committee should take action.” He 
immediately instructed the working personnel to contact 
the relevant department and said that it should be asked 
to make an investigation and take proper action. 


‘China * Views Reforms, Part 3 
HK1012031188 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Dec 88 p 19 


[By Edward Neilan; final part of three) 


[Text] Deng Xiaoping is labouring over pu. h-work 
adjustments to his bold economic reforms and open door 
policy—10 years old this month—which have run into 
serious trouble after showing promise in the first five 
years of lifting China out of its perpetual economic 
backwardness. 


Top Chinese officials lump the problems under “‘over- 
heating” or “too much, too fast” but more specifically 
the woes are described even by Communist Party mem- 
bers as rainpant inflation, fluctuating prices, lack of raw 
materials including energy, corruption, uneven wage 
policies and competition bordering on warfare between a 
new generation of capitalist “haves” and the old guard of 
“have nots.” 


‘**A nation schooled in central planning is still getting 
used to an economy run by market forces,” said a 
Western diplomat. “The problem is can Deng and his 
colleagues keep the ship on course while the required 
corrections are made?” 


Looking ahead, most predictions are that the resourceful 
Mr Deng is at this moment planning personnel and 
policy stops to reverse what is widely described as 
“chaos” in some sections of the country and show 
himself to be in firm control for a spring summit with 
Soviet leader Mikhail Gorbachev. 


But at 84, Mr Deng is showing signs of his age and it is 
questionable whether he can make it with his power 
intact to his “last hurrah” with Mr Gorbachev, whose 
own reforms have run into problems. 


Confidence in the future is one thing Mr Deng and other 
leaders do not want crippled, with 1997 approaching, 
and a reunification with Taiwan in mind. 
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For the United States, a Deng-Gorbachev summit hand- 
shake is worry enough. 


But a New China coming apart at its economic seams or 
fraught with a new round of political struggle would be a 
setback to stability in Asia. Most U.S. analysts are 
betting that serious political upheavals won't happen, 
but nothing can be ruled out if the economy continues to 
behave erratically. 


For anyone travelling on a three-week private tour of the 
mainland, speaking to dozens of official and private 
Chinese, there is a pronounced negative buzz of com- 
ment about “leadership weakness.” 


There is widespread opinion that the economic problems 
require political efforts—and quickly. 


Despite assurances from highly-placed spokesmen like 
Yang Guanggqi, vice-president of China International 
Trust and Investment Corp, it is far from “business as 
usual” on the mainland. 


“There is no question of reversing the reform policy or 
the open door policy,” said Mr Yang. “You could call 
this phase a re-ordering of priorities.” 


Claims that the problems will be eased by a two-year 
“adjustment”, fill the official press, but the evidence of 
trouble continues to trickle in from a ve.iety of sources: 


—Grain stocks are running low and shops in some cities 
have run out of supplies after panic buying that has sent 
prices soaring since August, the FARMERS’ DAILY 
reported recently. 


It said officials in Xian have decided to reduce grain 
rations to citizens while other cities have stopped pro- 
viding rations to workers and businessmen who are not 
permanent residents. 


—Chinese banks, caught short of cash because of exces- 
sive lending, falling deposits and panic withdrawals, 
have had to issue IOUs to farmers selling grain con- 
tracted by the state, officials said. 


Agriculture Ministry official Sun Xiaoping said the cash 
shortfall has occurred in several areas and is creating 
problems for farmers needing money to buy materials. 


—From Taiwan, where quiet trade with the mainland 
has been increasing, come complaints about Beijing’s 
“changing trade policies.” An editorial in Taipei’s FREE 
CHINA JOURNAL said the mainalnd’s recent reorga- 
nization of the “foreign trade environment and order” — 
whatever that means—“has meant loss of money for 
Taiwan’s home electrical appliance industry which has 
seen undelivered orders piling up in Hong Kong. 
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“The arrival of raw materials being imported from the 
mainland to Taiwan via Hong Kong have fallen half a 
month behind schedule.” 


Traditional party responses haven’t worked because the 
problems are different. Last year 5,000 officials attended 
a series of anti-cor-uption policy meetings in the Great 
Hall of the People. Result: Corruption increased rather 
than decreased. 


Critics of Deng’s handpicked successor, Zhao Ziyang, 
have tried to blame him for some of the economic ills 
that are afflicting China. They blame uneven adminis- 
tration of the reforms for inflation, wide dispai>‘y in 
income, price fluctuations and other economic prob- 
lems. 


The complaints came to a head in September, according 
to Western sources here, when Mr Zhao reportedly was 
pressured to give a Maoist-style self-criticism in front of 
his party peers. But some of the hard-liners were report- 
edly not convinced of Mr Zhao’s sincerity. 


A report from Hong Kong said controversy broke out in 
the top ranks of the party when hard-liners judged the 
self-criticism as inadequate. Mr Zhao later refused to 
make any serious changes in the transcript of his speech. 


One interpretation from analysts was that Mr Zhao’s 
Critics wanted to see him place the blame on the Com- 
munist Party leadership, to give the appearance that Mr 
Zhao’s leadership group and not others, was at fault. 


The push was also aimed at clearing Premier Li Peng, 
characterized as a conservative, who all along said the 
reforms were going too fast. 


Mr Li has down-played the presence of any such factio- 
nalising and Mr Deng has chided Western correspon- 
dents for creating “liberals and conservatives” in the 
Chinese leadership. 


Nevertheless, it was only two years ago that Mr Deng had 
to dump his leading protege and Mr Zhao’s predecessor 
as party secretary-general, Hu Yaobang, who mishandled 
student riots. If another top aide gets the sack, Mr Deng’s 
political position could be eroded. 


Analysts making comparisons with the Soviet Union 
note that as recently as one year ago, Mr Deng seemed 
secure in his power and in his successors, while Mr 
Gorbachev seemed uncertain. Now the tables have 
turned as Mr Deng shows his age, Mr Zhao is under some 
pressure at least temporarily, while Mr Gorbachev is 
seen to be consolidating his power. 
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Beijing's “Sakharov,” astrophysicist Fang “izhi, recently 
had his permission to leave China for a visit to the 
United States, cancelled. But the week before last, offi- 
cials let Mr Fang address a standing-room-only crowd at 
Beijing University on corruption and the general theme 
“reforms are beautiful...for a few leaders.” 


A Western diplomatic analyst in Beijing said: “The 
disturbing part of all this is that the needs of one billion 
Chinese may once again take a back seat to the political 
struggles within the Chinese Communist Party. 


“We thought Deng had put that kind of thing behind 
him.” 


Scholar Says C Could Doom Reform 
HK1012071188 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0826 GMT 9 Dec 88 


(“Su Shaozhi (5685 4801 2535) Says If Corruption Is 
Not Guarded Against, China’s Reform Is Doomed”— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing 9 Dec (ZHONGGUO TONGXUN 
SHE)—Mainland scholar Su Shaozhi says that if corrup- 
tion is not guarded against, China’s reform will be 
doomed. He made this statement in a speech on his 
return from a visit to Europe. Su Shaozhi believes that 
corruption is closely related to ideological narrowmin- 
dedness and a political structural reform that is slow in 
coming. In his opinion, inflation is not the sole cause of 
the present price hikes, and one of the factors leading to 
inflation is “buying for reselling” on the strength of 
special privileges. A basic cure is to realize a market- 
oriented economy as well as political democratization. 
On top of the agenda at present is resolution of the 
inner-party democracy issue. 


According to Su Shaozhi, realities have demonstrated 
that the traditional ideology in the Marxist-Leninist 
classics can no longer unify the thinking of the Chinese 
people. The worst thing at present remains the absence 
of a unified goal to mobilize the people. There must be a 
unified goal if China is to develop, and that goal is none 
other than democratization and modernization. 


In no way can China’s existing structure turn accumu- 
lated money into capital. Many of the so-called individ- 
ual households are scared of making money and will 
hang back in reinvesting to expand reproduction. To this 
end, Su Shaozhi pointed out that without completing a 
conversion, social development is out of the question. 
How do we realize such a conversion? According to Su, 
the answer is privatization and must be accepted. Indi- 
viduals possessing stock certificates and individuals 
becoming capitalists must be accepted. 


When asked what his deepest impression was upon his 
return from abroad, Su Shaozhi said that it was price 
increases, and particularly so when prices are now being 
distorted. The effects of feudal special privileges caused 
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it. Commodities are used by those who have power to 
make a windfall. They shape it into power capital, 
equivalent to the bureaucrat-capital of the past. This 
could be the worst thing. Prices are now thoroughly 
distorted ia China. The eagerness for quick success and 
instant benefit is approaching absurdity. 


Su Shaozhi said prices do not act on the strength of 
mandates and are simply the consequence of economic 
behavior. In the final analysis, the law of value must be 
adhered to. 


Hebei Exposure of Party C Exemplary 
HK1212123588 Beijing RENMIN RIBAO 
in Chinese 7 Dec 88 p 4 


(Report by Wang Jinfeng (3769 6855 6912) and Han 
Zixian (7281 5261 6343): “Dozens of Cases of Violation 
of Regulations by Party Members and Cadres Exposed in 
Hebei’s Xingtai Prefecture”’] 


(Text) Recently, tie media circles in Xingtai Prefecture, 
Hebei Province have successively exposed dozens of 
cases involving party members and cadres who have 
taken advantage of their power to seek private gain, 
taken bribes, bent the law, and neglected their duties. 
The punishments for those who have violated discipline 
have also been published. This has produced wide reper- 
cussions among the cadres and masses. People are saying 
that only by doing this can the work of improvement and 
rectification be carried out successfully. 


An important measure adopted by the Xingtai Prefec- 
tural CPC Committee is linking the work of improve- 
ment and rectification with honest performance of offi- 
cial duties so the latter may promote the progress of the 
former. In October, the prefectural party committee 
asked various departments directly under the prefectural 
authorities and the 16 county (and city) party commit- 
tees to carry out self-examination concerning their prob- 
lems of dishonesty in performing official duties. As a 
result, the leading bodies of various counties (and cities) 
carried out self-examination on 301 problems and 
returned some | ,455 yuan in illegal gains and | ,976 yuan 
worth of gifts and commissions. The political, legal, 
price, and industrial and commercial departments also 
carried out self-examination on their problems. 


As for the typical cases of violation of discipline and law 
involving party members and cadres, the prefecture has 
handled them openly so the phenomenon of corruption 
within party and government organs can be “exposed.” 
The main leading cadres of Yaoshan Township, Longyao 
County decided on their own to exact a penalty of 11,700 
yuan for those who bear an excessive number of children 
and to use funds from the price differences in oil crops 
for bonuses. After the case was exposed by the masses, 
the county discipline inspection committee soon took 
disciplinary measures to punish the township party com- 
mittee secretary and head of the township government, 
who were chiefly respons‘tie for the case. In October, 
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during a general financial and tax examination in 
Guangzong County, six examination groups spent more 
than 950 yuan in public funds on extravagant eating and 
drinking, in disregard of the relevant regulations of the 
prefectural party committee. The persons involved have 
also been punished by the county discipline inspection 
committee. They have been ordered to return all the 
public funds they have spent. The publication of these 
typical cases by the prefectural discipline in: dection 
committee through the media has had wide repercus- 
sions in society. 


In order to create a good social environment for 
improvement and rectification, Xingtai Prefecture has 
also firmly grasped the establishment of a system for 
honest performance of official duties and encouraged 
people to exercise supervision over government persor- 
nel and inform against corruption. They first set out 
some definite regulations for party and government 
organs and for party members and cadres so they could 
have regulations to act upon in order to perform their 
official duties honestly. According to these regulations, 
party and government organs should make their official 
affairs open to the public, leading cadres should require 
their family members and staff to practice honesty in 
performing their official duties, and administrative and 
institutional units should make their financial affairs 
known to the public. Then some report centers were 
established in various counties (cities) and units directly 
under the prefectural authorities so that supervision by 
the masses, the functional departments, and the media 
could be strengthened. According to incomplete statis- 
tics, a total of 852 cases of violation of economic 
discipline and law have been handled recently by the 
prefecture. These include 79 cases of graft and embez- 
zlement and 49 cases of speculation and profiteering 
committed by officials and other people, which involve 
illegal gains totalling 3.625 million yuan. The construc- 
tion of 17 projects has been halted or postponed, and the 
general investment has been reduced by 39.38 million 
yuan. Some 226 cases of violation of discipline and law 
involving party members and cadres have been handled, 
and 65 have been placed on file for investigation and 
prosecution. 


Guangdong Officials Embarrased by Investigation 
HK1112035288 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1330 GMT 9 Dec 88 


(“Guangdong Officials Embarrassed by RENMIN 
RIBAO’s Questions” —ZHONGGUO TONGXUN SHE 
headline] 


[Text] Guangzhou, 9 Dec (ZLHONGGUO TONGXUN 
SHE)—Officials of relevant departments are at a loss 
regarding a RENMIN RIBAO commentator’s questions 
after he made some investigations into the sensational 
case of the illegal reselling of imported cars. 
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On 17 November, RENMIN RIBAO, the CPC mouth- 
piece, carried a commentatoi’s article, demanding that 
relevant leading organs in Guangdong “satisfactorily 
reply” to a series of questions, including “how che cars 
were imported” and “‘who has received the illegal profits 
from sale of the cars.” 


It is disclosea that an ad hoc group under the Ministry of 
Supervision conducted an investigation in conjunction 
with relevant departments in Guangdong. When the 
basic facts of the incident came to light, relevant depart- 
ments in Guangdong found it “difficult to reply” to the 
above-mentioned questions. Why? 


The analysis of personalities concerned shows that the 
principal person was in Beijing. Of the six documents 
concerning the importation of cars and parts issue~ by 
relevant organs under the Central Committee sice 
1966, four are contradictory. This has provided loop- 
holes to be taken advantage of. These were the seeds of 
hidden danger sown with incongruity by the CPC func- 
tional departments in formulating policies. 


Then the eight large corporations in the Shenzhen SEZ 
were obsessed with the desire for gain, and imported a 
huge volume of key car parts. Most of these large 
corporations are central organs stationed in the SEZ. 
They have accessibility to import licenses. Such corpo- 
rations include Kanghua, Xingqi, and “China Automo- 
bile.” Thev are the chief organizers of auto parts imports. 


The illegal assembling and reselling of cars was mostly 
carried out by some repair services of collective owner- 
ship and individual households, the latter in particular in 
Dongguan, Enping, Heyuan, and Zhongshan, Guang- 
dong. Those lawbreakers started their business in hilly 
woods by employing some technicians assembling cars in 
3 to 5 hours. They would disband themselves as soon as 
a number of cars were turned out. The charge for each 
car assembled would range from 7,000 to 10,000 yuan. 
Then a staggering profit ranging from 50,000 to 100,000 
yuan could be made from such cars through resale. 


Guangdong has already severely penalized some state- 
owned units and law-executing departments for violating 
the law. 


In the course of the investigation, Guangdong has also 
discovered cases of car smuggling in some localities; 
however, those are a few individual cases, and they will 
be dealt with according to the law. 


It is not surprising that Guangdong officials should be at 
a loss facing such cases since their principal person was 
in Beijing. 
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Qinghai Departments Reportedly Shield Tax Evader 


XINHUA Reports Coverup 
HK1112092588 Beijing RENMIN RIBAO in Chinese 
7 Dec 88 p ! 


[XINHUA report by reporter Fu Gang (0265 0474): 
“Some Departments in Qinghai Openly Shielded Plant 
Director Zhao Hongsheng Who Was Found Guilty of 
Tax Evasion”) 


[Text] Beijing, 6 Dec (XINHUA NEWS AGENCY)— 
According to material provided by the State Council’s 
Taxation, Financial, and Price Inspection Office, when 
Qinghai Transformer Plant Director Zhao Hongsheng 
was arrested by judicial departments for tax evasion, 
some departments in Qinghai did not support the deci- 
sion. 1 ney wantonly published and distributed irrespon- 
sible statements and hid the facts to cheat the masses, 
resist enforcement of the law, and to trample on the law. 


When Zhao Hongsheng took over the plant in 1986 he 
was very angry that financial personnel had deducted 
some 60,000 yuan from the operations cost account, 
because it was not in fact an operational cost item, and 
entered it in the reward fund account. He ordered them 
to reenter the amount in the cost account to evade bonus 
tax. Apart from that he also caused personnel to enter the 
floating bonus, subsidies, and other items from the 
reward fund account, into the cost account. In 1986, 
when national financial, taxation, and price inspection 
was being carried out the plant’s financial section chief 
personally discovered these regulation-breaking prob- 
lems and requested Zhao Hongsheng to “report the exact 
amount, and to correct unreasonable question.” The 
deputy plant director in charged of the plant’s financial 
affairs also suggested that “it is unreasonable to put these 
expenses under the cost account; they should be put 
under the bonus account.” Zhao Hongsehng finally 
decided that “‘the problems we find ourselves are not to 
be reported and they are to be put off until they are 
discovered.” 


In May 1987, three financial staff members ~t this plant 
reported to tax departments the problems with Zhao 
Hongsheng. After two comprehensive investigations by 
the Pingan County tax bureaus and the administration 
office of Haidong Prefecture where this plant is located, 
it was found that in 1986 the plant had evaded bonus tax 
of 229,000 yuan, and had not paid 120,000 yuan of 
value-added and business tax. 


After investigation the People’s Procuratorate of Pingan 
County affirmed that Zhao Hongsheng had committed 
tax evasion and arrested him on 17 November 1987 in 
accordance with law. However, because Zhao Hon- 
gsheng had made considerable achievements during his 
term of office and could repay the tax after the case was 
discovered the People’s Procuratorate decided “not to 
bring a suit against” Zhao Hongsheng. At the same time 
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it “suggested the party committee of Xining Industrial 
and Communications Department, and Xining City Eco- 
nomic Committee take party and administrative disci- 
plinary action against him.” 


When Zhao Hongsheng was arrested, strong reprecus- 
sions were evoked inside and outside the Qinghai Trans- 
mitter Plant. Some members of the plant's staff and 
workers, lacking taxation and legal knowledge, consid- 
ered that the tax departments had believed the com- 
plaints lodged by the financial personnel and that Zhao 
Hongsheng had been treated unjustly. 


What attitude has the party committee of Xining Indus- 
trial and Communications Department, and Xining City 
Economic Committee, which are the higher authorities 
of this plant, adopted toward this plant? The material 
said that they did not consider the truth and rashly 
published the “‘Objecting Opinions of the Party Commit- 
tee of Xining Industrial and Communications Depart- 
ment, and the Xining City Economic Committee toward 
Pingan County People’s Procuratorate’s Decision To 
‘File a Tax Evasion Suit’ Against the Qinghai Transmit- 
ter Plant.” They considered that: “The amount of gross 
bonus affirmed by the tax bureaus is inaccurate, and the 
so-called ‘tax evasion problem’ in fact does not exist.” 
They also requested the procuratorate to “cancel the 
decision on placing a case on file for investigation and 
prosecution.” To date they have still ignored the procu- 
ratorate’s suggestion to taking party and administrative 
disciplinary action against Zhao Hongsheng. On the 
contrary, the 3d day after Zhao Hong_heng was released 
the deputy party committee secretary of Xining Indus- 
trial and Communications Denartment, Kang Zhili, 
went specially to the Qinghai 1 ransmitter Plant to hold 
a meeting. He declared that he had come to “visit 
Comrade Zhao Hongsheng on behalf of the city party 
committee, the city government, the party committee of 
the Industrial and Communications Department of Xin- 
ing, and the Economic Committee of Xining.” He also 
solemnly anno:.nced that Zhao Hongsheng was to con- 
tinue in office as plant director. He did not even mention 
a word about the “Document of Decision on Exemption 
from Prosecution” and the “Prosecution Suggestions” 
issued by the Pingan County People’s Procuratorate. 


The Qinghai provincial office for restructuring economic 
system also published the name of the organization in an 
“Investigation Report on Questions Concerning Bonus 
at Qinghai Transmitter Plant.” Through this document 
it publicized the achievements of Zhao Hongsheng, tried 
to absolve him from guilt or blame, affirmed that he was 
innocent, and requested cancellation of the case and that 
he be released with a not guilty verdict. 


The Qinghai Transmitter Plant organized a ceremony to 
welcome Zhao Hongsheng’s return to the plant after 
release. When Zhao Hongsheng entered the plant in a 
Volga car the air was filled with the sound of bursting 
firecrackers and the din of clashing gonds and cymbals, 
and the cars sounded their horns. People there also 
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draped red silk over Zhao Hongsheng's shoulder and 
pinned flowers on his breast. This type of abnormal 
welcome not only cannot induce Zhao Hongsheng to 
realize his crime of evading tax but on the contrary will 
help his arrogance to grow in disregarding laws and 
disciplines. When Zhao Ho ng returned to the plant 
he retaliated against the financial personnel. Three 
financial personnel and one discipline committee deputy 
secretary were subsequently removed from office and he 
stopped giving them bonus. At present these comrades 
cannot work in the plant. 


According to the investigation conducted by the Qinghai 
Provincial People’s Congress team there is absolute and 
undoubted proof that Zhao Hongsheng committed the 
crime of tax evasion. Why is he still supported by leading 
comrades in higher authorities and a considerable num- 
ber of staff and workers at the plant? The investigation 
team considers that one very important reason is that 
Zhao Hongsheng spent the country’s money in the name 
of reform, and he increased the personal income of staff 
and workers, in particular middle level cadres who 
benefited most, by excavating the state’s financial 
income and evading tax. In 1986, the whole plant earned 
a profit of 277,000 yuan. However, Zhao Hongsheng 
issued 288,000 yuan in various bonuses and the taxes he 
evaded amounted to 349,000 yuan. 


Responsible persons from the State Council’s inspection 
office paid a great deal of attention to this case. They 
urged Qinghai Province many times to settle the case 
properly. However, up until now no solution has been 
achieved. Recently, the State Council's inspection office 
has specifically studied this question together with 
responsible persons from the Supreme People’s Court, 
the Ministry of Supervision, the Ministry of Finance, 
and the State General Taxation Bureau. They unani- 
mously consider that the interference by the Qinghai 
Province Office for Restructuring the Economy, the 
party committee of Xining Industrial and Communica- 
tions Department, and the Xining City Economic Com- 
mittee into the handling of the case is a resistance to and 
trampling on of law. This has brought great difficulties to 
Qinghai Province’s judicial, financial, and taxation 
work, and has also brought the result that the present 
financial, taxation, and price inspection cannot be con- 
ducted normally. These type of activities, which disre- 
gard party discipline and national law, are not to be 
tolerated. We should investigate and affix the responsi- 
bility to the appropriate personnel in this case. 


RENMIN RIBAO Comment. tor 
HK 1112024488 Beijing RENMIN RIBAO in Chinese 
7 Dec 88 p | 


{[Commentator’s article: ‘Do Not Be ‘Heroes’ Shielding 
Illegal Activities”’] 


[Text] When Qinghai Transmitter Plant Director Zhao 
Hongsheng was arrested for tax evasion in accordance 
with the law, a number of “heroes” appeared around him 
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and defended him against an injustice. Among these 
heroes were the party committee of the Xining Industrial 
and Communications Department, and the Xining Eco- 
nomic Committee, which are the departments in charge 
of this plant, and the Qinghai Provincial Office for 
Restructuring Economic System. They resisted the 
enforcement of law in the name of their organizations. 


There is absolute proof that Zhao Hongsheng instigated 
and incited his personnel to evade tax. In view of these 
facts, different people have drawn completely different 
conclusions. This can only illustrate that different people 
have their own stand. Leaders of the higher authorities in 
charge of the Qinghai Transmitter Plant should support 
the disclosure of the plant director's illegal activities by 
the financial personnel of the plant, and the handling of 
this case by judicial departments in accordance with the 
law. However, it is very strange that these leaders acted 
in a diametrically opposite way. They denied Zhao 
Hongsheng’s direct responsibility in the tax evasion case, 
absolved him from guilt, and supported him. Some 
people “visited” Zhao Hongsheng not only on behalf of 
the “party committee of the city industrial and commu- 
nications department, and the city economic commit- 
tee,” but also on behalf of the “city party committee and 
the city government.” Could he really “represent” all of 
these organizations? Do the city party committee and the 
city government also have this type of attitude? 


In the national financial, taxation, and price inspection, 
which has attracted people’s attention, problems have 
been found in some enterprises and units. The leaders of 
the higher authorities in charge of these enterprises and 
units are definitely facing the problem of what position 
should they hold in handling them. Should they stand on 
the side of mistake, and be the “backstage supporter,” 
and “backer?” Or should they stand on the side of the 
principle of the party, and the policy of the central 
authorities? This is a perceptive question we should 
solve before we deepen the inspection. At present, why is 
it impossibie to investigate some cases that have violated 
the laws and disciplines? The reason is that a number of 
“heroes” are guarding these cases, and in some cases, the 
heroes are the leading departments and leading cadres 
above the units involved. Phenomena similar to the case 
of Zhao Hongsheng, whereby Zhao Hongsheng was being 
shielded, are not rare. We should have seen that these are 
resisting forces and obstacles to improving the economic 
environment and rectifying the economic orders, and we 
should remove them. 


‘Friction’ Over G 's Special Treatment 
HK1212012188 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Nov 88 p 13 


[By Terry Cheng, recently in Guangdong] 
[Text] Friction between Beijing and Guangdong, and 


some other parts of China has increased lately as the 
southern province continues to enjoy special policies. 
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In the province itself, various areas are competing inten- 
sively for more favourable measures by the central 
government. 


As Guangdong is continuing special policies which have 
made it prosperous and industrialized, its external con- 
flicts, if not solved in time, will intensify. 


The province's rapid industrialisation was given impetus 
early this year by Communist Party General Secretary 
Zhao Ziyang's coastal development economic strategy, 
which calls for more export-oriented labour intensive 
industries. 


As a result, grain production and pork supply have 
dropped and Guangdong is now running short of the 
items. 


The province is now buying food from neighbouring 
provinces, such as Hunan, Jiangxi and Guangxi at high 
prices. 


Reports said that these provinces were asking Guang- 
dong, which was generating a lot of foreign currency by 
export, to buy their agricultural produce with foreign 
money. 


It was even reported that neighbouring provinces had set 
up barricades in the borders to stop flow of grain and 


meat to Guangdong. 


Meanwhile, Guangdong’s quarrel with Beijing over the 
racket of reselling smuggled vehicles to other provinces 
was made open. 


In a commentary last month, the PEOPLE’S DAILY 
asked Guangdong authorities to explain where smug- 
gling profits went. 


Over the weekend, the Hong Kong CHINA NEWS 
SERVICE [ZHONGGUO XINWEN SHE] quoted 
Guangdong officials as apportioning blame on Beijing's 
inconsistent policies and profiteering of state-owned 
companies in Shenzhen. 


Officials claimed Beijing had since 1966 issued six 
instructions on imports of vehicles and spare parts. As 
four of the six were conflicting, some people had taken 
advantage of the chaos. 


Guangdong officials also pointed to the eight state- 
owned companies in Shenzhen, including Kang Hua 
which was associated with paramount leader Deng 
Xiaoping’s crippled son, Pufang. 


Local officials of Guangdong’s prosperous counties and 
cities have spoken of a continuing high growth rate next 
year despite Beijing’s repeated calls for cooling down an 
overheated economy. 


NATIONAL AFFAIRS 


Prime Minister Li Peng last week attacked “certain 
comrades” for resisting measures to curb soaring infla- 
tion, and accused officials of underestimating the depth 
of an economic crisis threatening the country's reforms. 


While the criticism was not directed exclusively at 
Guangdong officials, they might well come under the 
censure. However, days before Mr Li made the remarks, 
Mr Chen Yongzhi, head of Shunde—a prosperous 
county of Guangdong—told overseas journalists that not 
all places should adopt the same measures without 
adjustments. 


“I believe Beijing will understand this,” he said. 


In Guangdong itself, various areas are competing for 
more favourable terms by Beijing to develop their econ- 
omies and exports. Several counties have complained of 
“unfair competition” with Shenzhen. 


For example, Shenzhen has enjoyed large investments 
from the state, officials can visit Hong Kong more easily 
and, until recently, it could keep all its foreign exchange. 


Song Rengiong Urges Beijing-Local U 
HK1012072288 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1434 GMT 9 Dec 88 


(“Song Renqgiong Says Central Authorities, Localities 
Should Have Mutual Understanding To Get Through 
the Bottleneck of Reform”—ZHONGGUO XINWEN 
SHE headline} 


[Text] Nanning, 9 Dec (ZHONGGUO XINWEN 
SHE)—Central Advisory Commission Vice Chairman 
Song Rengqiong has said that local governments and the 
central authorities should have mutual understanding, 
make joint efforts, and get through the bottleneck of 
reform. He made this statement here today. 


Song Rengiong arrived here as head of the central 
delegation to attend the 30th anniversary of the founding 
of the Guangxi Zhuang Autonomous Region. 


According to regional government Cha rman Wei Chun- 
shu, some 6 million people in the region do not yet have 
enough food and clothing. A conspicuous problem facing 
Guangxi at present is the lack of sufficient funds to 
purchase peasants’ farm and sideline produce, while idle 
money in society in the vicinity of 3.6 billion yuan can 
hardly be withdrawn from circulation. 


Song Renqiong said that reform, as a gigantic social 
engineering project, cannot be plain sailing. Both the 
localities and central authorities are presently facing 
difficulties. 


Acting on the instructions of CPC Central Committee 
General Secretary Zhao Ziyang, Guangxi is advocating 
the principle of spending frugally. Local governments 
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have collected funds on the order of 112 million yuan to 
do practical things for the masses despite their financial 
strain. These funds are meant for developing nationality 
education and repairing primary and secondary school 
buildings that are in poor condition. It is said that more 
than one-fourth of such school buildings have been 


repaired to varying degrees. 


On behalf of the central delegation, Song Rengiong 
highly assessed this practice. He said that being formal- 
istic, being flashy and without substance, and going after 
luxuries and waste not only run counter to the spirit of 
the times, but are also gravely cut off from the masses. 


Tian J Lauds Army, Civilian 
OW1112023488 Beijing XINHUA in English 
1323 GMT 9 Dec 88 


[Text] Beijing, December 9 (XINHUA)—Vice-Premier 
Tian Jiyun has cited 32 army and civilian units and four 
individuals for making outstanding contributions to 
fighting against floods this year. 


China has experienced a series of floods caused by 
typhoons and torrential rains this year. 


Tian, who heads the central flood-fighting headquarters, 
called on all departments and organizations to learn 
from these model units and individuals, who had feared 
neither hardship nor death to save people's lives and 
state property in the floods. 


He urged localities to continue to do a good job in flood 
control. 


Vice Minister of Justice on Reform-Through-Labor 
HK 1012065788 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0831 GMT 8 Dec 88 


(“Minister of Justice Jin Jian on Changes in China's 
Reform-Through-Labor"—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 8 Dec (ZHONGGUO XINWEN SHE)— 
At a national forum on reform-through-labor and reed- 
ucation-through-labor yesterday, Vice Minister of Jus- 
tice Jin Jian said: There will be three major changes in 
China’s reform-through-labor and reeducation-through- 
labor. These are: change from an imperfect to a perfect 
legal system; change from laying stress on reform of 
historical counterrevolutionaries to laying stress on 
reform of young criminal offenders; and change from a 
product to a commodity economy in production. 


He continued: Since 1983 when the crackdown on seri- 
ous criminal offences was carried out, large numbers of 
criminal offenders have been taken in by the judicial 
departments. To solve the problem of the increasing 
number of idle hands, some hundreds of medium and 
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small production projects have been established, trans- 
formed, or expanded in turn. The whole society has been 
mobilized to educate and reform criminals and those 
under reeducation-through-labor, and some special 
schools have been set up for their political, technological, 
and cultural education. 


Successes have been achieved over the past year or so in 
China's and reeducation-through- 
labor. Last year the rate of runaways dropped to a 
historical low, and the rate of in-jail criminal cases also 
schools for educating 
were set up in two- 
thirds of the reform-through-labor units and one-half of 
the reeducation-through-labor units, but Jin Jian held 
that there are still many weak links that need to be 
further improved. 


He put forward the following targets to be attained 
during the next 5 years: ision and management 
should be further legalized, systematized, and regular- 
ized. A series of laws and regulations should be formu- 
lated so that supervision and management can be carried 
out more efficiently according to law. Most of the 
reform-through-labor units and 80 percent of the reedu- 
cation-through-reform units should become special 
schools for reforming and educating criminal offenders. 
The criminal rate of those who have been released after 
serving a sentence and those who have been released 
after reeducation through labor should be controlled at a 
comparatively low level. The product economy in the 
production of the reform-th and reeduca- 
tion-through-labor units should be basically changed 
into a commodity economy. 


Wang Addresses Reform, Literature Meeting 
HK1212134988 Beijing WENYI BAO in Chinese 
26 Nov 88 pp 1,4 


[Article by Wang Meng (3769 5536): “Showing Concern 
for Reform and Literary Undertakings’; speech deliv- 
ered at opening session of the 3d Meeting of the 4th 
Executive Committee of the Chinese Writer’s Associa- 
tion; speech revised by speaker before publication] 


[Text] | am happy today and deem it a rare chance for 
me to get together with some writers, people of my trade, 
from various parts of the country to exchange views on 
literature undertakings; the current situation in litera- 
ture; and the work of the writer's association. Many of 
the writers present here are my seniors and my accom- 
plished teachers in the literature field. Comrade Tang 
Dacheng asked me to take this opportunity to exchange 
views with all present. I would like to express some 
casual ideas here: 


1. I hope that writers and my seniors in the literature 
field will show more concern for and further support our 
reform. Since the 3d Plenary Session of the | 1th CPC 
Central Committee, reform has been carried out in our 
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country for 10 years. Historical changes that have taken 
place over the past 10 years are universally acknowl- 
edged and obvious to all. However, in recent years, more 
and more acute problems have been exposed in the 
course of reform. In particular, the problems of inflation, 
unjust social distribution, and the dishonest work style 
of certain working personnel in party and government 
organs have gained the attention of various quarters. 
This social state of mind is interesting. We should say 
this is a veiled criticism of our economic structural 
reform over a period of time. This criticism is getting 
stronger and stronger. From different starting points and 
prerequisites, people can voice opinions detrimental to 
reform. For example, some people say China is hopeless. 
They criticize, or even te the 10 years of reform 
together with the 10 years of the Cultural Revolution, the 
30 years or so after liberation, and our history of several 
thousand years. In other words, our 5,000-year history 
and tradition are negated. To them, there is nothing 
worth affirming in the history of New China over the 
past 40 years. It must be negated. They made the same 
comment on thz 10 years of the Great Cultural Revolu- 
tion, and believe that it should be negated. It seems to 
them that the reform over the past 10 years is devoid of 
any merit, and that many problems have occurred. 
Therefore, it should also be negated. Some other people 
completely negate nothing. They only neglect the 10 
years of reform. They say that the past 10 years are the 
worst, and the most “abnormal period since the found- 
ing of the People’s Republic.” The past 10 years are a 
dangerous period characterized by “complete retrogres- 
sion.” Our writers, who are the most politically sensitive 
people in society and have the tradition of being con- 
cerned about their country and people, must consider the 
following questions: Should we support the party Central 
Committee in persisting in reform? Should we show 
concern for reform and solve various problems and 
negative phenomena that occur? Should we face these 
phenomena squarely and solve these problems so our 
reform will keep on marching, and avoid it being aban- 
doned halfway. I don’t want to talk about this problem in 
detail because we encounter it in our everyday life. We 
might write something that has nothing to do with 
reform. The topics of our artistic works might not be 
connected at all with reform because we write fairly tales, 
love poems, and historical novels. However, this does 
not mean that we can i our practical attitude 
toward reform. We can public opinion in society 
through our artistic works and other channels because at 
present not all people in our country have a sufficient 
educational level or ability to express their ideas in 
words. The Chinese Writer’s Association now has 3,400 
members. Compared with the number of members in 
writer's associations in some countries, our number is 
comparatively small. The Soviet writer's association has 
9,000 members, but the population of the country is 
smaller than ours. Therefore, in present-day China, 
writing literature is a rare career. But it is a socially 
influential occupation. What I mean is that apart from 
“going deep into life” as we have always advocated so 
that writers are not divorced from social reality, nor the 
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national economy and the people's livelihood, they 
should also develop the “idea” for supporting reform. In 
80 doing, each and every writer will naturally find the 
best way (not necessarily writing something about 
reform) for making his contributions. 


2. The second point I want to mention is that | hope 
writers and my teachers will show concern for cultural 
construction in our country. Over the past 10 years our 
productive forces have developed, and generally speak- 
ing our living standards have been improved. There is no 
doubt about this. However, our cultural construction 
over the past 10 years has faced a very complicated 
situation. On the one hand we say that we have made 
achievements in our cultural construction. Investments 
made by the state in cultural undertakings have been 
higher than in the previous 30 years. Beijing library has 
spent a lot of money on building a just passable national 
library. Efforts have truly been made to develop various 
cultural facilities—particularly to improve the status, 
pay, and conditions of intellectuals, who are engaged in 
labor in the cultural field—and the entire cultural envi- 
ronment. Therefore, people in our country, and the 
youth in particular, are now enjoying a richer and more 
colorful cultural life than in any other period in history. 
They now have more choice than in any period in 
history. In those years only 8 model operas were staged. 
That seems truly unthinkable to us now. However, on the 
other hand, the development of our present material life 
has formed an increasingly sharper contrast with our 
generally low cultural level and insufficient cultural 
construction. We now have 230 million illiterate persons 
in our country. Luckily these 230 million people are not 
pressed close together, otherwise they would make up a 
large region of illiteracy; we truly cannot imagine what 
would then happen to them. Something has happened in 
some localities after some people have gotten rich. It has 
been reported that in some localities the phenomena of 
keeping concubines, employing child labor, gambling, 
and superstition are very common. In 1983 a peasant in 
Sichuan claimed to be the real Son of Heaven, and was 
worshipped by people in the village. Reviewing some of 
our criminal phenomena, we find out that the level of 
ignorance of some people is astonishing. The following 
case was openly tried in Hebei Province: A peasant was 
guilty of chopping down wire poles everywhere. He 
chopped down many, many wire poles in order to sell the 
wire. A certain province in the southwest tried a case in 
which pandas were killed with the aim of selling their 
meat; when the whole world is now collecting donations 
for pandas, such a case occurs in our country. I don’t 
think it is necessary to enumerate all the examples. When 

a fairly great number of our residents are in a state of 
ignorance, and the educational level of the people in 
various trades and services is generally low, I don’t think 
it is possible to realize modernization in its real sense. 
Modernization cannot be built on the basis of poverty 
and ignorance. Under the condition that the cultural 
quality of our people is low, and our education has not 
been sufficiently popularized and developed, in addition 
to the drastic development of our commodity economy, 
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our cultural undertakings are now facing some new 
problems. These problems actually exist whether we like 
it or not. It is difficult for us to sum them up in a few 
words and affirm or negate them. For example, our 
youths like to listen to songs by famous singers. Here 
they follow the “fashion of the northwest,” and there 
they follow the “fashion of Hong Kong and Taiwan.” On 
the one hand, this shows that the level of music appre- 
ciation of some of the youth is not high enough. On the 
other hand, this also reflects that our people are now 
provided with more amusement. | think this is normal. 
When a country is in a period of peacetime construction, 
people will be provided with more amusement because it 
will play the role of relaxing the nerves of society. This 
will be beneficial to maintaining people's psychological 
balance and ensuring a more stable development of 
society. However, if we completely turn a blind eye to the 
influence of this market law, it will inevitably mean 
disaster for our culture. Therefore, if we fail to consider 
the value of our culture and art, and only pay attention to 
the market sale of our creations and their box-office 
value, this will inevitably bring about certain cultural 
chaos and retrogression, so that our cultural quality, 
which is not high enough, will become even more vulgar. 
Therefore, we have encountered many problems in our 
cultural construction, and I believe that our writers are 
shouldering very important tasks in this regard. These 
important tasks are not imposed on us by others. They 
are not a product of any theory or viewpoint. They are 
objective facts. Viewing matters from a purely academic 
point of view, we know that the origin and development 
of literature enables people to make various kinds of 
explorations into human nature and civilization. 


I have recently read articles written by some youngsters 
expressing the following views: Human nature itself is 
evil, beauty is ugliness, and man is basically an animal. It 
is meaningless to consider life from an overall point of 
view, because each and every person will eventually die. 
Culture and civilization is a suppression of human 
nature, whereas art is resistance to the suppression of 
human nature. Therefore, art must reflect both human 
nature and evil. Some writers describe this in a more 
stimulating and open way. They say: In this sense, 
literature means “stool.” Writing literature is the same 
as having a bowel movement. Metaphysicians consider 
things from the angle of the other shore. They take 
eternity and god as a coefficient for considering litera- 
ture. They think literature is too insignificant, and that 
man is also too insignificant. It is also their belief that 
since there are too many evil things in human nature, it 
is beyond cure. For the time being, I don’t want to make 
a comment on the nature of these viewpoints and 
remarks. It is true that if you take this inconceivable 
eternity and god as a coefficient for evaluation, you may 
do or say anything you like. However, we, at least, do not 
live in an eternal coefficient. We are living on this shore. 
We are living on the earth. We are living on the territory 
and land of the PRC. We are facing many practical 
problems and doing beneficial work. The rice we eat, the 
water we drink, and the place for those advocators of the 
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theory that regards literature as a “stool” to excrete are 
all practical rather than purely imaginary things. Our 
sense of mission for our country, nation, and society is 
very practical. Those theoreticians, no matter what high- 
sounding words they use, intend to draw the following 
conclusion: Our writers must not execute their mission 
for the reality in our country, and they are responsible 
only to eternity and god for their actions. This kind of 
theory is not helpful in solving the practical problems we 

are facing, to improving the limited time and space in 
which we live, and to scaling the new artistic heights we 
are seeking. The is nothing but exaggeration. 
Regarding the origin of literature, some people might 
express some queer or very special views. However, 
when we are engaged in literary work, we cannot avoid 
playing a positive or negative role. 


3. I hope you will show concern for our literary under- 


works. We have set different demands on different kinds 
of literary works. We must not judge this kind of literary 
work by that kind of literary work. For example, we 
should not place the demands of Lu Xun-type essays on 
p Apt bh hyde d pd ny 
of lyrics on reportage. There is no doubt about this. We 
seek different things. This means that we have something 
to seek, rather than nothing to seek after; and if this is the 
ys app gaya Beng hy Amedeo 
idea is old, it is full of vitality. The idea is that literature 

is lofty. It is an undertaking with lofty meaning. Writers 


The work of literature itself is very limited. However, 
there are numerous “activities” under the signboard or 
pretext of literature. A friend of mine who is a poet has 
quoted Lu You as saying: “If you want to learn to write 
poems, efforts must be devoted outside poetry.” Accord- 
ing to my own understanding, what Lu You meant was 
that if you want to learn to write poems, familiarize 
yourself with life, strengthen your own self-cultivation in 
both character and morals, and enrich your own knowl- 
edge. However, what my friend means by “devoting your 
efforts outside the poems” does not refer to self-cultiva- 
tion in this regard. It means taking literature as a means 
of fishing for something. 


Showing concern for literary undertakings also includes 
showing concern for the general mood of our literary 
discussions and contention. In the last 2 years, and this 
year in particular, a good phenomenon has occurred in 
our country. In other words, our academic and art 
discussions are no longer carried out under someone's 
instructions. 
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More and more people have participated in the conten- 
tion, I think this is a good thing, and we must be 
accustomed to such contention. What we want is a 
democracy for literature and art. This naturally includes 
democracy for ourselves and for those who hold diver- 
gent views and opinions and belong to different ideolog- 
ical trends. Democracy for one side alone is not genuine 
democracy. Therefore, I hope our literary discussions 
and contention will be carried out in a more democratic 
way, so that our discussions and contention will truly 
become more healthy, positive, and valuable, rather than 
meaningless disputes, or disputes among small groups. | 
hope we will have more healthy contention, including 
open debates and discussions, and that the names of 
those involved can be mentioned. In their speeches this 
year central leading comrades have repeatedly stressed 
that the party and government leading organs should 
interfere less in the specific problems and works of 
literature and art. Some people have different under- 
standings of this issue. As far as the central authorities 
are concerned, they have truly avoided making their 
position known or interfering too much in some contro- 
versial problems. However, due to the influence of the 
idea that literature and art are a front of the class 
struggle, in our literature and art field some comrades 
have always hoped that those people with power in their 
hands will meddle in the contention to support them. A 
very common phenomenon is that when someone has 
produced something, he hopes that leaders will come and 
praise his masterpiece. Otherwise, he will be disap- 
pointed. We can probably understand this. However, 
there are other comrades who are not willing to write 
articles to openly participate in the debates. They like to 
write material with the aim of making reports to the 
higher authorities. They always hope that powerful peo- 
ple will meddle in literary and artistic controversies, and 
that someone powerful will support them. I would like to 
mention two points in this regard. First, as Comrade Qili 
stressed in his speech delivered at the Fifth Congress of 
Literature and Art, in various literary and artistic con- 
troversies, our newspapers and magazines should pro- 
vide equal publication opportunities for contending par- 
ties, so that different views can be truly aired. We should 
avoid singing only one tune in one period of time, and 
then changing it in another. The following situation has 
occurred in the past: During a certain time period, some 
people were happy and excited, whereas other people 
stayed in the hospital, cursing unceasingly. In another 
time period those who had cursed unceasingly left the 
hospital. They were happy and excited, congratulating 
each other, because they thought the situation was favor- 
able to them. It was their opponents’ turn to stay in the 
hospital. Second, it is possible for us to focus our 
discussion on seeking the truth and improving our art. 
On the one hand, those who have power should avoid 
randomly meddling in controversies in the literary and 
art field. They must not exercise their power randomly. 
During our discussion on the rights and wrongs of some 
literary and artistic viewpoints, is it possible for people 
in our field to do their best to avoid reporting to those at 
higher levels, and asking those who have power in hand 
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to meddle. I think this will make our contention more 
healthy. A certain literary and art worker might be 
isolated theoretically, because many people do not favor 
his theories. He might come under attack from all sides. 
If all this is only a battle of words, it does not matter. He 
might become stauncher, and persist in his viewpoints of 
art, aesthetics, and literary and art theories. He might 
dwell at great length on explaining his viewpoints. Do 
you not think that it is good and honorable for him to do 
so? We should respect people with divergent views, 
especially those who hold different views on literature 
and art, and literary and artistic criticism. We should do 
our best to avoid or minimize the possibility of turning 
this kind of debate into activities “outside poetry” 
aimed at seeking backstage supporters, or supporters 
with great power. 


Respecting literary undertakings also includes respecting 
veterans, middle-aged, and young writers in the litera- 
ture field. There are a great number of veteran writers in 
our country who enjoy high prestige and command 
universal respect. Their contributions to literary under- 
takings are greater than those of today’s young people. 
Young writers cannot even understand why they have 
made such great contributions. Although they are old, 
physically weak, and their mental ability falls short of 
their wishes, they are teachers of many of our middle- 
aged and young writers. We are anxious to review and 
renew our viewpoints. However, this does not affect our 
respect for our seniors in the field of literature and art. 


We can blaze new trails under the conditions of fully 
respecting history and our seniors rather than negating 
everything. I hope that our veteran, middle-aged, and 
young writers will make more efforts to exchange their 
views and promote their dialogue. We must guard 
against an excessively large generation gap in literature, 
or some other unhealthy developments. It is said that 
there are many controversial views on treating this issue. 
Many comrades deny the existence of the generation gap. 
This is a view expressed by some people. We can discuss 
the question of whether there is a generation gap, and 
what the so-called generation gap is. Some groups of 
people, or people in a certain age bracket, indulge in 
irresponsible criticism of people of other age brackets, or 
ridicule them. We should guard against this. We should 
create an atmosphere to ensure that people of different 
age brackets can sit together to exchange their views on 
literature, or to enjoy their amusement together. We 
should avoid unnecessary friction or even splits in the 
literary field because of differences in age. In view of the 
age of comrades present, I should particularly stress that 
you should show concern for our young writers of 
literature, and you should befriend them. We can also 
learn from our young writers’ advanced thinking on 
blazing new trails. We can also truly and honestly tell 
those young people some of our ideas and experiences, 
including our detours. We must on no account pander to 
the work style of boasting and exaggeration by some of 
them. 
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In conclusion, there is one point I would like to mention. 
In this meeting, we will discuss the structural reform of 
the Writer's Association. Although I have not partici- 
pated in the specific work of the association for a long 
time, I have cherished a deep affection for it. History has 
determined that the association is a very important 
organization and organ for writers. It is also the home of 
our writers. It is an irreplaceable place in which writers 
get together, discuss matters, exchange views, and some- 
times pick quarrels, I do not dare predict what our 
association will become in the distant future. But at least 
I dare say that for a fairly long time to come the role of 
the association must not be underestimated, and its work 
must not be reduced. Although their work is not perfect, 
or completely satisfactory, I believe that comrades work- 
ing in the association have done a lot of very useful work. 
They can still be regarded as a comparatively stable 
factor in the literary field. I personally believe that the 
work of the association must be affirmed as a whole. But 
reform must be carried out. If we fail to do so, this is, 
first of all, not a problem of pursuing a leftist or rightist 
line. Endless discussions can be carried out on this 
matter. The problem lies in the fact that the association 
will break more and more away from the broad masses of 
writers and people throughout the country, and become 
a small organ of self-operation and service. With regard 
to the long-term direction of the reform, I personally 
believe that our writers must be professionalized, and 
that leaders must be elected on a part-time basis. The 
association itself must be streamlined considerably. Its 
funds must come from society. Of course, this project 
cannot be completed overnight, and the support of many 
other conditions is needed, such as writers’ remunera- 
tion, pay and conditions, copyrights, and so on. A fairly 
long period of time is needed to complete this project. 
However, we must at least have a target and make an 
exploration in the interest of attaining this target. We 
must do our best to avoid doing anything to run counter 
to our target. In the meantime, I particularly hope that 
our Writer’s Association will serve writers of the whole 
country in matters such as their livelihood, health care, 
housing, pay and conditions, copyright, interest protec- 
tion, further study, and so on. I know that the Chinese 
Writer’s Association has done a lot in this regard. Under 
the current conditions, some of the work cannot be done. 
However, it is our duty to urge the party and government 
to pay attention to the relevant problems. We should 
represent writers’ interests, and do more work to protect 
their interests under the existing conditions, provided 
that we can avoid harming the interests of the whole. In 
this regard, the association can accomplish something 
magnificent. The association must always be dear to 
writers. 


Ministry Issues ID Cards 
HK1012025088 Beijing CHINA DAILY in English 
10 Dec 88 p 3 


[By staff reporter Chang Hong] 


[Text] About 301 million people have been given iden- 
tification cards in China over the past four years and a 
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further 199 million are expected to get their certificates 
by next October, according to the Ministry of Public 
Security. 


This means 500 million Chinese citizens over 16 will 
have ID cards by the time of the 40th anniversary of the 
founding of the People’s Republic next year. 


A public security official said by then police would have 
the power to check ID cards whenever the need arose 
and to take information from them. 


Soldiers and officers serving in the army, armed police- 
men and prisoners are not included in the population 
required to have such credentials according to the Iden- 
tification Cards Regulation approved by the National 
People’s Congress in 1985. 


In 1984 Beijing was chosen to start issuing ID cards to its 
nearly 10 million residents on a trial basis and the work 
was started nationwide in 1986 following the adoption of 
the regulation. So far all people living in cities have 
received their ID cards. 


The official said each card carried an identification 
number—a | 5-digit code giving date of birth and where 
the holder was living when it was issued. It can also 
indicate the holder’s sex and whether he or she lived in a 
urban or rural household. 


Although the cards are generally identical all over the 
country, people living in the four special economic 
zones—Shenzhen, Zhuhai, Xiamen and Shantou—are 
given cards of a different colour to prevent transients 
from entering the areas. The newly-established Hainan 
Province, the largest special economic zone, will also 
have cards different from the national ones. 


The official said so far ID cards had been given a wide 
range of uses. Citizens were required to show their cards 
in banks and post offices and they also need to present 
them if they want to buy plane tickets or book a hotel 
room. This was much simpler than in the past when 
people had to produce a range of credentials such as 
work and residency registration cards when seeking these 
services. 


Farmers, who previously had no identification to offer, 
have found the cards particularly useful when travelling 
around the country. The cards have helped police too in 
clearing up crimes. 


Seen as a major change in China’s population manage- 
ment, the adoption of ID cards is aimed at making it 
easier for public security authorities to maintain social 
order and curb crimes among the mobile population in 
addition to other practical uses. 
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The official said it was not possible at the moment to 
adopt birth cards, mainly for staff and financial reasons. 
But if this came about for people under the age of 16, 
then China's population management system would be 
complete. 


Draft Administrative Li Law Viewed 
HK0912143688 Beijing RENMIN RIBAO 
in Chinese 4 Dec 88 p 4 


[Article by Zhang Huanguang (1728 3562 0342) and 
Wang Liming (3769 4409 2494): “On the Characteristics 
of the Chinese Administrative Litigation Law’’] 


[Text] The report of the 13th CPC National Congress 
proposed that the administrative litigation law should be 
formulated, and it also emphasized that in the future, 
‘important issues” of the country “should be discussed 
by the people.” Recently the NPC Standing Committee 
decided to publish the full text of the draft Administra- 
tive Litigation Law in order to solicit opinions from all 
sides. This is a great event in China’s building of 
democracy and the legal system, and is also a practical 
procedure in thoroughly implementing the spirit of the 
13th party congress. Here we shall give our views on the 
characteristics and problems of administrative litigation 
in China, and our opinions on amending several points 
of the draft Administrative Litigation Law. 


In contemporary times, administrative litigation, crimi- 
nal litigation, and civil litigation have become the three 
largest categories of litigation in the world. So-called 
administrative litigation, in accordance with the stipula- 
tions stated in the currently published draft of the 
Administrative Litigation Law, refers to the process of 
litigation activities whereby citizens and organizations 
refuse to obey decisions made by state administrative 
organs and file suits in the people’s court in accordance 
with the provisions of this law; and, with the participa- 
tion of litigants of both sides and other litigants, the 
court will accept, deal with, and decide on administra- 
tive cases, enforce court judgments, and so on. When 
compared with other categories of litigation, in particu- 
lar civil litigation, it has the following characteristics: 


1. Administrative litigation deals with administrative 
disputes. In handling cases of administrative disputes, 
the people’s court settles administrative disputes—that 
is, it tries cases in which citizens and organizations 
refuse to obey administrative decisions made by the 
administrative organs involved and file suits in the 
court. Criminal litigation decides whether a case is a 
criminal case, judges the seriousness of the case, and 
decides the level of penalty. Civil litigation deals with 
disputes over civil rights and interest. 


2. In ail administrative litigation cases the administra- 
tive organs that have made the administrative decisions 
will be regarded as the defendants in the cases. Admin- 
istrative decisions are the one-sided expression of the 
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ideas of administrative organs. Therefore, administra- 
tive organs will not file suits in administrative cases. 
However, when a citizen or an organization engages in 
litigation with an administrative organ, that administra- 
tive organ must appear in court. In civil litigation cases, 
a defendant can submit countercharges in respect to the 
facts relating to the “original charge” submitted by the 
accuser so as to offset, eliminate, or cancel the case 
submitted by the accuser. In administrative litigation 
cases, administrative organs are defendants only and 
cannot set off or cancel an accuser’s request to file a suit 
through submission of countercharges. 


3. The original administrative actions will not be discon- 
tinued during the period of administrative litigation. 
This is because if administrative actions are suddenly 
discontinued once administrative litigation is involved, 
normal administrative work will be obstructed, admin- 
istrative efficiency will be affected, and the country’s 
administrative management order will be in a long-term 
unstable situation. However, exceptions are allowed 
under certain circumstances. For instance, Clause No 2 
of Article 27 of the draft Administrative Litigation Law 
stipulates that “the people’s court may order the discon- 
tinuance of a specific administrative action based on the 
litigant’s request, or if it considers that the specific 
administrative action will cause the litigant irreparable 
loss and that discontinuance of the administrative action 
will not be against the public interest.” In addition, after 
a suit is filed by a citizen or an organization, the state 
administrative organ involved can, if it considers it 
necessary, halt execution of the particular original 
administrative action. 


4. In administrative litigation cases, the defendant bears 
the burden of producing evidence. The draft Chinese 
Administrative Litigation Law stipulates that both par- 
ties have an obligation to provide evidence. However, on 
the aspect of the burden of producing evidence, there are 
great differences between administrative litigation and 
civil litigation. In civil litigation cases, the ultimate 
liability for producing evidence lies with the party taking 
action to protect its rights, i.e. the accuser. However, in 
administrative litigation cases, administrative organs, 
which are the defendants, have to bear the burden of 
producing evidence. That means that an administrative 
organ must produce evidence to the people’s court to 
prove the factual and legal basis for making a particular 
administrative decision in order to prove that the other 
party has made a mistake and that it has not made a 
mistake. The reason for these stipulations in the draft 
Administrative Litigation Law is that administrative 
organs have sufficient numbers of personnel, sufficient 
equipment, and convenient conditions for carrying out 
investigations and obtaining evidence and ready infor- 
mation. 


5. Mediation is not applicable in dealing with adminis- 
trative litigation. One of the fundamental principles of 
China’s civil litigation is the emphasis on mediation. 
Differing from administrative litigation, it involves the 
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question of the legitimacy of the power excercised by 
state administrative organs. Legitimate power must be 
sustained by the court’s adjudication, while illegitimate 
power must be canceled by the court's adjudication. This 
question cannot be settled by the people’s court through 
mediation, whereby the two parties involved hold con- 
sultations and reach a compromise agreement. 


6. In principle, in the process of administrative litiga- 
tion, the decisions made by the people’s court on han- 
dling administrative organs are not to be changed. This 
is because administrative organs and judicial organs 
have their own limits of responsibility which cannot be 
overstepped or replaced. However, if decisions on 
administrative penalties are too light or too heavy, or are 
unjust, they can be changed. 


7. The conditions for bringing an administrative case to 
court are different from those for a criminal case. Many 
Chinese laws, rules, and regulations stipulate that for 
some administrative disputes, reconsideration should 
first be sought from the administrative organs. Only 
when the parties involved are not satisfied with the 
adjudication made after reconsideration can they file a 
case in the people’s court. However, when one files a 
civil or a criminal case in the people’s court, one does not 
have to go through the procedure of reconsideration. 


8. The limitation of action on administrative litigation is 
shorter. The draft Chinese Administrative Litigation 
Law stipulates that if an applicant who has applied for 
reconsideration of an administrative case refuses to 
accept the decision made by the administrative organ 
involved after reconsideration, he may file a suit in the 
people’s court within 15 days of receiving notification of 
the decision. A citizen or an organization directly filing a 
suit in the people’s court shall do so within 3 months of 
being notified of the decision on the specific administra- 
tive action made by the administrative organ involved. 
If a citizen or an organization fails to meet the deadline 
for filing an administrative suit, except as otherwise 
provided by law a suit can no longer be filed in the court. 
For civil litigation cases, the limitation on action in 
general is 2 years from the day the citizen or organization 
knows, or should know, that his rights are being 
infringed. The limitation of action for criminal litigation 
is decided in accordance with the longest penalty term 
for different types of crime. It is stipulated that the 
shortest limitation of prosecution is 5 years and the 
longest is 20 years. 


From ‘Spark’ to ‘Torch’ Plan Examined 
OW 1212092588 Beijing XINHUA in English 
0738 GMT 12 Dec 88 


[Text] Beijing, December 12 (XINHUA correspondent 
Zhang Rongdian)—After the Spark, the Torch. Three 
years ago, the so-called Spark Program was set up to 
bring science and technology into the countryside. Now, 
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China is nearly six months into its successor program, 
codenamed “Torch”, which aims to promote the 
country’s high-tech industry. 


In both programs, China is looking to foreign partners to 
cooperate in the process. A leading official of the torch 
program office of the State Science and Technology 
Commission said he was “optimistic” about the pros- 
pects of cooperation. 


The Torch Program, which aims to apply the results of 
research in industry and commerce, was started in 
August. It follows on from the highly successful spark 
plan, started at the end of 1985 to spread new scientific 
and technological know-how in the rural areas. The 
country now has 9,500 spark program projects, mostly 
run by counties. A national conference on the program 
earlier this year was told that the prog.am had added 7.3 
billion yuan (about two billion U.S. dollars) to China’s 
rural output value. 


The official said that future economic growth and the 
development of the high-tech sector are closely interre- 
lated. Micro-electronics, computers, information tech- 
nology and other areas of high technology are all vital to 
the process of modernization, he said. 


The official said that China is dependent on foreign 
cooperation to develop the sector. He said that the 
high-tech industry is highly internationalized. Countries 
buy parts and materials from other countries, assemble 
them and then sell them again on the international 
market. 


Several countries and international financial institu- 
tions, such as the World Bank and the Asian Develop- 
ment Bank, have shown interest in helping China, he 
said. 


The official said China’s strength lies in its hundreds of 
thousands of highly trained scientists, researchers and 
technicians. But the country lacked capital to apply the 
results of the research to industry and commerce, he 
said. It also lacks channels and experience in selling its 
products on the world market. 


Other countries have the money and the marketing 
experience, but lack the qualified personnel, he said. So 
that made China a highly suitable partner. 


The official said that China could take a number of 
measures to realise such cooperation: 


—Export its technology and technical labor to other 
countries to form joint ventures with their capital and 
marketing networks; 


—Establish international marketing networks with these 
countries to sell high-tech and new technology products; 
and 
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—Introduce foreign capital, key equipment and parts to 
establish high-tech enterprises at home. The establish- 
ment of the Beijing Stone Group Corporation and the 
Beijing Jinghai Computer Group Corporation are two 
good examples of this, the official said. 


‘Torch’ Plan Gathers Momentum 
HK1312034688 Beijing CHINA DAILY in English 
13 Dec8p 1 


[By staff reporter Wang Dongtai] 


[Text] A nationwide “Torch Programme” to help turn 
high-technology findings into marketable products has 
already led to 17 projects. And a second group of 30 
projects is expected to be launched by the end of this 
month. 


All 30 projects, mostly in the fields of micro-electronics, 
lasers, biotechnology and new materials and energy, 
have been screened by technical experts. Now banks are 
deciding whether the projects are profitable. 


If they are approved by the Torch Programme Office of 
the State Science and Technology Commission (SSTC), 
the research institutes which have rights over the scien- 
tific findings will be eligible for government loans, said 
an official with the SSTC’s Industrial Bureau. 


The institutes can either build their own factories or 
work with large or medium-sized enterprises, which may 
be state-owned, collectively owned, private enterprises 
or joint ventures with foreign companies, the official 
said. 


To help support institutes in turning their findings into 
marketable products, the government will reduce or 
waive their taxes. Different projects will be granted 
different privileges, he said. 


According to the Torch Programme’s three-year plan, 
which started in August, 2,000 projects will be estab- 
lished by 1990. About 70 percent of the new products 
will be put onto the market and about 30 percent should 
be able to be exported. 


The Torch Programme will try to attract 100,000 scien- 
tists and technicians to become involved in projects. 
And 20,090 enterprise managers, scientists and workers 
will receive training in policy, management, interna- 
tional trade and commercial law. 


SSTC and provincial science and technology commis- 
sions will organize the training programmes. 


Under the Torch Programme, 50 service centers will be 
established to assist the high-technology industries. 
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The Torch Programme also plans to establish special 
high-technology districts. Already, the official said, the 
government has approved more than 20 such districts, 
and these could be granted preference in exporting their 
products. 


The official told CHINA DAILY that China's research 
institutes are very enthusiastic about the programme and 
that, up to now, about 300 research institutes have applied 
to join next year’s projects. So far, most of the institutes 
that have joined projects are research institutes belonging 
to ministries, large enterprises and universities. 


Aerospace Industry To Be Top Priority 
HK1012020088 Beijing CHINA DAILY in English 
10 Dec 88 p I 


[By staff reporter Ma Lixin] 


[Text] China has decided to make the aerospace industry 
the centrepiece of its high-tech strategy for a long time to 
come, State Councillor Song Jian said on Thursday. 


Efforts will be taken to ensure that the areospace indus- 
try progresses faster than other industries in the country 
because it is a key factor in China’s technological devel- 
opment, said Song, who is also head of the State Science 
and Technology Commission. 


Speaking at the conclusion of a national conference of 
aerospace Officials and manufacturers, he said that the 
Central Government is doing as much as possible to 
promote the aerospace industry. 


Its actions include increasing the industry’s annual bud- 
get allocation and arranging special funds for key 
research projects despite the nation’s current financial 
austerity programme and tight credit. 


He said that a large proportion of the funds for China’s 
general high-tech development will be earmarked for the 


space industry. 


The expert-turned-State Councillor reviewed the indu- 
stry’s history, noting that hundreds of thousands of 
intellectuals and workers began building China’s aero- 
space system from scratch about 30 years ago, enabling 
the nation to reach world standards for modern industry 
and technology. 


But now, he said, times have changed. China is con- 
fronted by the question of whether it can maintain its 
fast pace of aerospace development as it enters a new 
century. 


Song said that the aerospace industry could not depend 
on State planned production for its support. Rather, it 
must develop civilian products on a large scale and 
reorient itself to the commodity economy introduced 
into the country in recent years. 
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New A Astronautics Institute Founded 
HK1212070088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1435 GMT 9 Dec 88 


[Report: ““China’s Aeronautical and Astronautical Tech- 
nology Research Institute Founded Today”) 


[Text] Beijing, 9 Dec (ZHONGGUO XINWEN SHE)— 
The China Aeronautical and Astronautical Technology 
Research Institute specially devoted to advance research 
of high technologies in the aeronautical and astronauti- 
cal fields, new astronautical instruments, and so forth 
was Officially inaugurated today. 


He Wenzhi, vice minister of aeronautics and astronau- 
tics and an expert in the study of airplanes and coastal 
defense missiles, acts concurrently as president of the 
research institute. 


People here note that at a time of aeronautical and 
astronautical industries are being combined, the estab- 
lishment of this research institute is a major move in 
China’s introducing a breakthrough program for devel- 
oping high technologies in the aeronautical and astro- 
nautical fields. 


The scope of research of the China Aeronautical and 
Astronautical Research Institute is: Organizing and 
undertaking advance research work involving the 
applied research of aeronautical science and technology, 
fundamental technological studies, the study of difficult 
technical problems of particular types, and so forth; the 
exercise of systematic work control over programs on 
advance aeronautical research; and directly taking 
charge of work relating to research institutes and facto- 
ries in the aeronautical field. At present, the research 
institute will focus on aeronautical résearch. In the 
future it will gradually combine it with relevant pro- 
grams in the astronautical field. 


Satellite Survey Laser System Appraised 
HK1312110988 Beijing CEI Database in English 
13 Dec 88 


[Text] Beijing (CEI)}—A new mode lock signal frequency 
laser system for satellite distance survey with high pre- 
cision has passed appraisal in Beijing. 


This new laser system produced by the No. |! Research 
Institute under the Ministry of Machine Building and 
Electronics Industry is composed of 22 precision optical 
parts, including active and passive double mode lock 
laser poulsen-arc converter, single-pulse selector, three- 
level laser amplifier and signal frequency meters. It is 
completed by high-precision lock circuit, multi laser 
source and automatic controlled thermal transducer. 


Experts said that the technical indexes of the system 
have reached world advanced level but the price is only 
one-seventh of the same American products. 
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The system can do distance survey of a satellite 9,000 
kilometers away from earth with error less than a milli- 
meter. So far, three sets of the system have been pro- 
duced. One of them, installed at the satellite station in 
Changchun in northeast China, has been in operation for 
23 months with stable performance. Its measurement 
precision ranges from five to eight millimeters. 


Experts said that the successful pr. duction of the new 
system will not only update the survey of satellite dis- 
tance in China, but also of is great significance in 
geodetic survey, crustal movement, and earthquake fore- 
cast. It is also applicable in the research of nonlinear 
optics, biochemistry and laser spectra. 


Fiber Optics Telecom System To Link 5 Provinces 
OW0912181388 Beijing XINHUA in English 
1240 GMT 8 Dec 88 


[Text] Beijing, December 8 (XINHUA)—If you make a 
phone call from southwest China’s Chongqing City to 
Nanjing, capital of coastal Jiangsu Province, after 1990 
there’s a good possibility that your voice will be clearly 
carried, not via satellite or wires, but on laser beams. 


China is now building a 2,200 km optical fiber telecom- 
munications system from Nanjing to Chongqing, via 
Jiangsu, Anhui, Jiangxi, Hubei and Sichuan Provinces. 


The first in China, the long distance fiber optics telecom- 
munications system will also be the longest in Asia. 


Construction on the system’s Nanjing-Wuhan section is 
now in full swing and is expected to be completed by 
1990. 


According to Ge Lei, director of the Telecommunica- 
tions Bureau of the Ministry of Posts and Telecommu- 
nications, all the fiber optic equipment and optical- 
electrical terminals that the project needs will be 
imported from the United States, Italy and Federal 
Germany. 


Meanwhile, work is being speeded up on the Wuhan- 
Chongqing part of the system, with a French loan total- 
ling seven million U.S. dollars, Ge Lei said. 


After its completion in the 1990s, Ge Lei said, the fiber 
optics system will be connected with China’s existing 
Beijing-Hangzhou-Shanghai, and  Beijing-Wuhan- 
Guangzhou telecommunications networks, and will 
improve the communications capacity of the provinces 
all along this trunk line. 
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Austerity Policy For Next 2-3 Years 
OW1012043688 Beijing XINHUA in English 
1513 GMT 8 Dec 88 


[Text] Beijing, December 8 (XINHUA)—China will 
pursue an austerity policy over the next two or three 
years, Vice-Minister of Finance Chi Haibin announced 
today. 


Adaressing a national conference on finance, Chi said, 
“The country will cut back its expenditure and make 
efforts to keep a basic balance between society's total 
supply and total demand next year in a bid to improve 
the country’s economic order.” 


State plans for revenue and expenditure for 1989 will be 
made under the policy of “improving the economic 
environment and rectifying the economic order,” he 
added. 


Next year the country will concentrate its limited invest- 
ment on reform of existing price and wage systems, state 
key construction projects, agriculture, education and 
scientific research, he said, adding, “Expenditure needed 
in other fields will be limited to within this year’s scope.” 


Industrial enterprises throughout China should use 
money at their disposal to develop marketable products, 
reduce production cost and improve product quality, he 
advised. 


Taxation departments at different levels should improve 
their management and crack down on tax evaders. 


Chi reiterated that no department or region is allowed to 
reduce or exempt taxes off its own bat. 


Expenditure on institutional purchasing and overseas 
study groups will be reduced, while the practice of 
holding banquets and touring scenic spots at public 
expense will be strictly controlled, Chi said. 


Reviewing the implementation of the state budget for 
this year, Chi said a total of 179 billion yuan in revenue 
was collected in the first 10 months, accounting for 74 
percent of the total amount for this fiscal year. 


The figure is 7.1 percent over the same period of last 
year. 


But the country should redouble its efforts to fulfill the 
whole budget and keep its deficit under eight billion 
yuan, Chi said. 
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Commentator on Theorists’ Role in Economic Order 
OW1312104488 Beijing GUANGMING RIBAO 
in Chinese 25 Nov 88 p ! 


{[Commentator’s article: “Theoretical Circles Must Sug- 
gest Ways and Means for Improving the Economic 
Environment and Rectifying Economic Order’’] 


[Text] The 3d Plenary Session of the 13th CPC Central 
Committee has decided on the guiding principle of 
improving the economic environment, rectifying eco- 
nomic order, and deenening reform in an all-round way. 
This task laid down by the Third Plenary Session is a 
very important and also very difficult one. The wisdom 
and strength of the whole party must be brought into 
play in order to accomplish it. What new contributions, 
then, can theoretical circles make in fulfilling this task of 
improving the economic environment, rectifying eco- 
nomic order, and deepening reform? 


Improving the economic environment and rectifying 
conomic order is an important step in deepening reform 
in an all-round way. This task presents many new 
problems and situations that will require analysis and 
explanation by theoretical circles to answer the masses 
and put forward proposals and measures for solving 
problems, and to provide leading departments with some 
reference when making decisions. Thus, theoretical work 
should give full play to its role of providing guidance for 
actual work. This is an important aspect which ensures 
that we do not lose our bearings in our efforts to fulfill 
the task, and which enables us to keep a clear head when 
we adjust our steps in the course of formulating correct 
strategies and policies. The broad masses of theorists 
should feel highly responsible for this mission and strive 
to understand and study in depth and comprehensively 
the various problems that crop up in the course of 
reform. At present, there are many problems that badly 
need study by theorists. For instance, how should we 
correctly handle the relationship between improving the 
economic environment, rectifying economic order, and 
deepening reform in an all-round way? How should we 
handle the relationship between systems reform and 
economic development, so that the two can coordinate 
with and promote each other? In what form should 
socialist public ownership be realized? How can we 
enable the central authorities to maintain their capabil- 
ity of macro-economic regulation and control as well as 
their authority, while bringing into play the advanta- 
geous resources and initiative of localities? How should 
we handle the relationship between fair distribution of 
social income and efficiency? How should we treat the 
problem of ethics during reform? How can we succeed in 
ideological and political work during the period of 
reform? And so forth. All these are actual problems that 
confront us as we endeavor to improve the economic 
environment and deepen reform. Without a proper solu- 
tion, they will hinder the progress of reform. When we 
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have a clear understanding of these problems, straighten 
them out, and find solutions for them, we will find it easy 
to improve the economic environment, rectify economic 
order, and deepen reform. 


As a matter of fact, many of our theorists feel highly 
responsible for the implementation of reform. They 
closely link their fate with the undertaking of reform. 
The impact that theorists’ achievements have on reform 
is also quite obvious to all. Our theorists have shown 
great concern at every turn and with every problem in 
the course of reform over the past 10 years. Some 
theorists are of the opinion that the 3d Plenary Session of 
the 13th CPC Central Committee was very correct in 
focusing on improving the economic environment and 
rectifying economic order for the sake of construction 
and reform in the next 2 years. However, they are also 
worried that various deviations may occur in the actual 
implementation of this policy, such as by “having 
achievements of 10 full years of micro-flexibility ruined 
overnight by macro-economic control,” failure to rein in 
inflation, a reversal in the course of reform, and so forth. 
It should be pointed out that such worries are not 
groundless. However, the theorists’ main responsibility 
is not just simply expressing their worries. More impor- 
tantly, they should think and find solutions for the 
decisionmaking departments of the party and govern- 
ment, thereby playing the role of a think tank and staff. 


Currently some comrades in the leadership of depart- 
ments in charge of actual reform work earnestly call on 
theorists to give them support. For instance, Jiangsu 
Provincial Governor Gu Xiulian called on experts and 
scholars attending the China Wor!d Economic Sympo- 
sium in Nanjing to suggest ways and means for improv- 
ing the economic environment, rectifying economic 
order, and developing the export-oriented economy in 
Jiangsu. The governor sincerely said: Development of 
the export-oriented economy as well as solution of inter- 
nal economic problems will need support from theoret- 
ical circles Similar sentiment can be found among other 
comrades. Close integration of theory and practice has 
always been a remarkable characteristic of research work 
of China’s theoretical circles. In the course of the present 
campaign to improve the economic environment and 
rectify economic order, theorists must also give play to 
this characteristic. They should pay attention to hearing 
the views and appeals of people engaged in actual work 
and seek topics for theoretical research from among their 
confusion and doubts, so that their theoretical research 
will be closely integrated with the realities of China’s 
reform and bring about optimum social benefit [she hui 
xiao yi 4357 2585 2400 4135]. Theorists must pay 
attention to overcoming the phenomenon of lagging 
behind in their work, namely, due to trying more to 
explain current policies rather than engaging in forward- 
looking research, and carrying-out more low-level 
research which duplicates previous work rather than 
doing daring and creative research. Any theoretical 
research that is divorced from the most pressing and 
urgent problems in real social life is doomed to be devoid 
of vitality. 


NATIONAL AFFAIRS 


However, if theoretical circles are to make new contri- 
butions to the campaign of improving the economic 
environment and rectifying economic order, there is one 
prerequisite, namely, leading cadres and decisionmaking 
departments must attach importance to their views. If 
the decisionmaking departments treat the good views 
presented by theoretical circles with indifference, paying 
no attention to them at all, theoretical and practical work 
will continue to be divorced from each other. Then, any 
theory, no matter how good it is, will be to no avail. 
Reform is a revolution that affects the interests of many 
people and has a far-reaching influence. It is a social 
project that needs to be tackled in a comprehensive 
manner and that requires analysis, exposition, and proof 
by using economics, philosophy, sociology, historical 
science, political science, and legal scie:.ce. With correct 
and systematic theoretical guidance, the reforms being 
conducted among millions of Chinese people and their 
practice and construction will turn into actions that are 
more conscientious and realistic and will achieve results 
that are far better than expected. 


Basic Industry Seen as Focus of Investment’ 
HK0912152788 Shanghai SHIJIE JINGJI 
DAOBAO in Chinese 28 Nov 88 pp 1, 3 


[Report by Fei Xiaodong (6316 2556 2767): “Financial 
Stability Must Be Ensured During Deflation; Basic 
Industry Will Be the Focus of Investment”’} 


[Text] Winter is a word full of hope: concealed behind it 
is spring. Evidently, economic theorists are now consid- 
ering how to make constructive suggestions about eco- 
nomic development after the bitterly cold winter. But 
comparatively speaking, departments in charge of actual 
economic operations are busier than economic theorists 
because they must make arrangements for work in the 
coming year under the situation of deflation. 


Following the last planning work conference and meet- 
ing on structural reform, meetings on bank and financial 
work will take place in Beijing consecutively. However, 
the public is interested not in these meetings but in what 
“new moves” will be taken next year in face of the 
present economic situation. 


The pressure for the central government to relax the 
money market is beginning to increase, despite the 
assertion that next year’s price indices will be lower than 
this year’s. 


Finances will be the first to be affected by the deflation 
policy. October registered the third financial deficit since 
1978. 


Industrial growth for this year has been estimated at 17 
percent. The industrial growth rate of township and 
town enterprises, whose financial contribution to the 
state is comparatively small, has been estimated at 31 
percent and that of state-run enterprises at 12 percent. 
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Revenues have increased about 10 percent. Due to the 
expansion of local finances, the increase in central 
finances is lower than this percentage. 


To ensure the stability of central finances next year, it is 
necessary to adjust the industrial structure, control the 
investment in fixed assets of township and town enter- 
prises, and shift the focus of investment to basic industry 
in order to push forward development of the entire 
national economy. Apart from this, there is also a need 
to increase the injection of capitai »*.ds in order to 
ensure an appropriate industrial grow<h rate. 


Lacking a reasonable forecast of inflation, the public 
now turns pale at the mention of “price increases.” 
Achievements of local officials are related to mandatory 
low inflation rates. Therefore, no one dares run the risk 
of increasing credit by increasing the injection of basic 
money (cash plus a short-term deposit). 


Since the ball could easily be lified by an adequately long 
lever, it will not be strange that interest rates will be used 
to control the economy next year, as they are very 
effective in this respect. 


Raising the interest rates on savings, controlling huge, 
fixed deposits, and doing a good job in recovering money 
will be the hope for controlling inflation next year. 


When interest on savings and banks’ operational costs 
rise, interest on loans will also rise. When market 
demand is strong and capital cost is high, enterprises will 
possibly shift thic part of the burden onto others, thus 
leading to a new round of price increases. Therefore a 
method should be introduced for inte.est on loans to 
remain unchanged, even if interest on savings is raised. 


But previous exp¢rience indicates that interest on loans 
rose by one percentage point with every increase of three 
percentage points in interest on savings. Therefore this 
relationship can be used in this way: When interest on 
savings is raised, interest on loans should also be raised 
a little to obtain extra money by means of the interest 
disparity. On the condition that bank interest is not 
harmed, preferential loans can be provided for basic 
industry. This will turn basic industry into a leading 
industry and bring about industrial development. 


Reports say that this year’s planning work conference 
will discuss an interest adjustment, but the focus will still 
be on capital construction. There is speculation that the 
budgetary investment in capital construction next year 
will be reduced by 50 billion yuan on the basis of this 
year’s 420 billion yuan. The conference will start by 
discussing a reduction of 90 billion yuan. 


NATIONAL AFFAIRS 


Editorial Views Government's Role in Economy 
HK1012025488 Beijing CHINA DAILY in English 
10 Dec 88 p 4 


(Editorial in the “Opinion” column by Huang Qing and 
Zhang Xiaoping: “Researchers Argue Role of Govern- 
ment in Economy”) 


[Text] Policy researchers are working on some new 
developments of China’s reform theories so as to help 
the nation iron out its current economic problems. 


With the national leadership resorting to a number of 
administrative measures in regulating the market, the 
researchers are attaching special importance to the anal- 
ysis of the government’s role in the economy. 


Faced by soaring price rises and near chaos in business 
activities, the government began !ast September to ini- 
tiate these control measures in a bid to hold down the 
inflation rate and to “consolidate the market order.” 


These measures include further tightening of the credit 
and monopoly of some of the most-needed production 
materials. 


However, at a number of recent meetings, the research- 
ers pointed out that these controls should not be 
regarded as the ends of the reform efforts, but as a means 
to deepen reforms. 


They expect the new reforms to unfold in four major 
areas—making the government interference favourable 
to the growth of the market, restructuring property 
relationships, adjusting the division of powers between 
the central and local governments, and strengthening the 
economic legal system. 


Based on these studies the researchers are trying to 
expand their knowledge into the field that they call 
government economics. 


Some ideas may prove to be important new starting 
points for reform theories in 1988, observers said. 


In the seminars to prepare for November’s Symposium 
on Modernization Theories and in other formal and 
informal discussions, policy researchers agreed that, if 
the government has an ambition to live up to the high 
expectations of all interest groups, it may stick its nose 
into too many affairs of only secondary significance. 


For the government, the more important business is to 
concentrate on “key issues” and guide the people to seek 
new opportunities chiefly by relying on their own efforts, 
they said. 


Reviewing the reform in the decade since the Commu- 
nist Party Central Committee’s December 1978 session, 
they said the best role for the government to play was 
that of an organizer. 
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Chen i, an editor of the monthly journal ECO- 
NOMIC R RCH, said that since the market is not 
yet mature enough to regulate most of the business, the 
Central Government has to take on the responsibility to 
clear away the obstacles. 


This should be the basic concept whereby government 
interference is assessed, experts said. 


Ma Xiaolin from the China Economic Structural Reform 
Institute said no one should be indiscriminately critical 
of government interference. It is not necessarily all bad. 


But, to judge its results, she said, one has to see whether 
the government, by putting its “visible hand” on the 
economy, has created or cleared away stumbling blocks. 


The former may be more easily caused when the govern- 
ment is Over-ambitious or attempting the impossible 
appeasement of all interest groups, and tries to take care 
of too many specific matters. 


The government's role is sometimes compared to that of 
the referee in a sports event. Eager to protect every 
player, the referee would sometimes want to jump onto 
the court and play the game himself. 


By applying its present control programme, the research- 
ers suggested, the government should no longer commit 
this kind of mistake. 


One of the pitfalls, according to Zeng Qiang from the 
State Economic Information Centre, would be related 
with the enterprise reform. 


Zeng and his colleagues have published a book contain- 
ing some 500 charts showing the whole course of the 
development of the People’s Republic. 


Many policy researchers share the opinion that China 
should waste no time in expanding the experimentation 
with the share-capital system in enterprises. 


Zeng said China cannot act as if it is pushing forward the 
enterprise reform with one hand and pulling it back with 
the other. 


“It would be just like wanting to see a bird fly but being 
reluctant to let it off the hand,” he said. 


Economists Wu Jiaxiang and Zhong Pengrong published 
an article in PEOPLE’S DAI! last week, saying the 
experiment may provide the government with more 
opportunities to learn how to manage the economy by 
manoeuvring the economic levers rather than now and 
then turning to administrative measures. 
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Hua Sheng, an economist trained at Oxford, and two of 
his colleagues are publishing a three-part thesis in the 
journal ECONOMIC RESEARCH, urging the govern- 
ment, proceeding from the share-capital experiment, to 
straighten out the property relationship between the 
State and its enterprises, and to expand the private sector 
of the economy. 


To further evolve the property relationship notion, Zhou 
Qiren from the Rural Development Institute of the State 
Council even imagines a somewhat federalist arrange- 
ment to divide the powers and interests between the 
central and local governments. 


Both Hua and Zhou have been the Chinese Govern- 
ment’s economic advisers in past reforms. 


The same scenario also was envisaged by Tian Yuan, 
from the State Council Research Centre, at a property 
relationship symposium in late September in Sichuan. 


By talking about a federalist arrangement, scholars 
explained, they by no means intend to perpetuate the 
over-heated, almost anarchic competition among the 
provinces and government departments now, as those 
who do not know political science would think. 


Rather, they believe that only by defining the central and 
local powers in law can they avoid overlapping and 
clashing with each other. 


This would benefit the central government’s authority 
over macro-economic management, they said. 


If at the moment this political restructuring programme 
only seems to belong to the remote future, then the other 
ideas that they have in this field are indeed relevant to 
the current realities. 


An economic law discussion in mid-October heard Ma 
Xiaolin say it would be even worse if the powers that the 
Central Government took back from the local level were 
divided by the Beijing ministries. 


She and her colleagues proposed a series of laws to clamp 
down on the self-interests of the bureaucracy. The con- 
solidation of the market order, they said, must result in 
further construction of the country’s economic legal 
system. 


Gu Ming, heading the National People’s Congress sub- 
committee on legal affairs, pointed out in a recent 
session of the legislature that China should develop as 
soon as possible laws and regulations governing credit, 
corporate organization, bond issuing and _ stock 
exchange. 
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Foreign Experts To Serve as Economic Arbitrators 
HK1312004188 Hong Kong WEN WEI PO 
in Chinese 10 Dec 88 p 2 


[Dispatch from correspondent Liu Rui-shao (0491 6904 
4801): “Starting Next Year, Foreign Experts May Serve 
as Arbitrators in Economic and Trade Disputes”] 


[Text] Beijing, 9 Dec—In order to better handle and 
settle disputes arising from Chinese-foreign economic 
and trade activities, starting from | January next year, 
China will put into effect new arbitration measures 
which include, among other things, inviting foreign 
experts to serve as arbitrators and chief arbitrator. 


Secretary-General for the Foreign Economic and Trade 
Arbitration Commission of the China Council for Pro- 
motion of International Trade Cui Bingquan [1508 3521 
0356] told this reporter that while the past regulations 
did not explicitly state that foreigners could serve as 
arbitrators, the new system does. When there is an 
economic dispute involving Chinese and foreigners, it 
will be handled and reconciled by a three-member arbi- 
tration unit. Both sides can send one person of their own 
nationality to serve as arbitrator, while the third member 
(that is the chief arbitrator) will, as a temporary measure, 
be appointed chairman for foreign economic and trade 
arbitration of the China Council for Promotion of Inter- 
national Trade. Foreign experts are eligible for this 
position. 


Cui Bingquan said a list of foreign experts has been 
prepared and contacts have been made with some of the 
experts on the list, whose names can be included in the 
arbitrator list when they agree. At present there are more 
than 60 Chinese arbitrators. It is estimated that the 
number will increase to 100 in the new arbitrator list. As 
for the ratio of foreign arbitrators to their Chinese 
counterparts, it will depend on specific conditions. Most 
of these experts are renowned figures in economics and 
trade, technology or law and are relatively familiar with 
and understand Chinese and foreign conditions. 


Earlier, the Shenzhen Office of the Foreign Economic 
and Trade Arbitration Commission invited eight profes- 
sionals from Hong Kong to serve as special arbitrators. 
Cui Bingquan stated that the results were fairly good. 


Cui Bingquan also mentioned the following reforms in 
the new arbitration system: 


1) In the past some members in the Arbitration Com- 
mission served as arbitrators as well. In the future their 
official status will be clearly delineated. The Arbitration 
Commission will be composed of a small number of 
commission members, who will determine the list of 
arbitrators. The arbitrators will in turn handle specific 
individual cases. 
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2) The Shenzhen Office will be elevated to the Shenzhen 
branch commission of the Arbitration Commission. A 
branch commission in Shanghai is also being planned 
and is expected to go into service early next year. 


3) The fees for arbitration will be charged, in contrast to 
the standardized fee, according to a certain ratio of the 
amount of money involved in the case. 


Details in the arbitration process, following interna- 
tional practice, will not be disclosed. 


Construction Minister on Completed 
OW1212193088 Beijing XINHUA in English 
1100 GMT 12 Dec 88 


[Text] Beijing, December 12 (XINHUA)—China has 
completed 951 key projects in energy, transportation and 
other industrial and agricultural sectors in the past 10 
years, a high-ranking official said here today. 


Lin Hanxiong, minister of construction, said at national 
conference that China has also completed more than 
70,000 civil projects and built housing with a total floor 
space of 9.75 billion sq m in this period. 


The economic responsibility system and the bidding 
system have been put into practice widely in the con- 
struction sector, focusing on improvement of project 
quality and economic results, he added. 


However, the minister noted, “the construction industry 
faces severe challenges at present because of many prob- 
lems, especially lack of staying power.” 


The most prominent one is that the construction indus- 
try has not yet built up a management system and 
operation mechanism for the commodity economy. On 
the other hand, it has lost control of rural construction, 
he added. 


To solve these problems, the Ministry of Construction 
will quicken the economic reform in the next two years, 
he said. 


He disclosed that the ministry is drafting laws and 
regulations on construction, city planning, civil engi- 
neering project management, real estate, housing, and 
tourist spois. 


6.3 Million Construction Workers To Lose Jobs 
HK1312050088 Beijing CHINA DAILY in English 
13 Dec 88 p I 


[By staff reporter Wen Jia] 
[Text] Government policies on construction will be 


adjusted to help find employment for the 6.3 million 
workers who are expected to lose their jobs over the next 
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two years due to cut-backs in capital construction as well 
as to upgrade standards in the industry itself, according 
to Minister of Construction Lin Hanxiong. 


“The next two years will be the most difficult time in the 
industry's history,” Lin told a national conference on 
construction which opened yesterday in Beijing. 


The massive expansion of capital construction in recent 
years resulted in a sharp—but “blind”—increase in the 
number of construction workers, Lin said. 


The number of workers jumped from about 7 million in 
1979, to the current 24 million. 


But over the next couple of years, capital construction 
will be cut by about 30 percent and renovation projects 
will be reduced by 40 percent, eliminating more than a 
quarter of existing construction jobs. 


“The key to solving the problems will lie in policy 
adjustment and furthering reform,” Lin said. 


Some construction workers will have to leave the indus- 
try altogether, he said. 


Casual and contract labourers from rural areas who 
found jobs in cities generally should return to their home 
towns, he said. 


Others may find jobs in other trades. In Guiyang, the 
capital of Guizhou Province, some former construction 
workers have become street vendors, he said. 


Enterprises and individuals planning to stay in construc- 
tion will have to change their ways to survive, he said. 
They must improve their management and, starting next 
year, he said, all building enterprises in the country 
should “turn their eyes to rural areas, to international 
markets and to society at large.” 


Small and medium-sized State-owned enterprises will be 
privatized whenever possible, he said. 


Some of the leading enterprises will be organized to 
compete for international construction projects—not 
only in Southeast Asia, but in Europe and North Amer- 
ica as well as in the Middle East and North Africa. 


The recent rapid expansion in construction not only 
resulted in a surplus of construction workers, but in a 
drop in industry standards and an increase in illegal 


Some businesses, especially collectively-owned ones and 
farmers’ teams, paid bribes to win contracts and to 
manipulate the outcome of bids on. projects. At the same 
time, some government employees, he said, have abused 
their power to their own benefit. 
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Management and legal loopholes created in this transi- 
tion period of reforming the industry in line with the 
rising commodity economy have contributed to the 


problems, he said. 


The ministry has launched a one-year nationwide crack- 
down on illegal profiteering and bribery in the construc- 
tion industry. The campaign, as well as housing reform, 
will be intensified next year, Lin said. 


And to help ensure steady progress in the reform of 
construction, he said, a series of laws and regulations will 
be drafted and adopted over the next few years. 


Minister Says Energy Production Up in 1988 
OW 1112003988 Beijing XINHUA in English 
1218 GMT 9 Dec 88 


[Text] Beijing, December 9 (XINHUA)—China’s energy 
production has been steadily going up since the begin- 
ning of the year, Minister Huang Yicheng of energy 
industry said here today. 


According to the ministry, China produced more than 
838 million tons of coal in January-November this year, 
33.8 million tons or 4.2 percent more than the same 


period last year. 


Crude oil output in the period was 882.5 million bbi, 
2.32 percent more than the same period last year. 


Compared with the same period last year, total output of 
natural gas was 12.7 billion cubic meters, slightly higher 
than the figure for the same 1987 period. 


By the end of November, China had generated more 
than 490 billion kWh, 10.13 percent more than the figure 
for the same period last year. 


However, hydropower output in November was 1.5 
billion kWh less than the October output because of 
inadequate water in this year’s flood season in the upper 
reaches of the Yellow River and major reservoirs. 


Oil and Natural Gas Reserves Reach New Peak 
HK1312130188 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0741 GMT 11 Dec 88 


{“Growth of China’s Oil, Natural Gas Reserves Reach 
New Peak”—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 11 Dec [ZHONGGUO XINWEN 
SHE}—According to information from the China Oil 
and Natural Gas Corporation, the growth of China's oil 
and natural gas reserves have reached a third peak now. 
In the past 10 years, more than 160 oilfields have been 
discovered in the country, with newly proven oil in place 
equivalent to the sum of the previous 30 years. Also, 
over 30 natural gas fields have been discovered, with 
reserves exceeding the sum of the previous 30 years by 
36.6 percent. 
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These oil and gas fields with newly proven reserves 
include: Newly explored areas, such as Junggar Basin, 
Erlian fer lian 3111 3049) Basin, Shaanxi-Gansu- 
Ningxia Basin and Yilar-Yitong Basin, which have 4 
areas of land bearing oil gas, and are pty ope 

places [you qi jie ti di 3111 3049 2234 2583 0966) het 
can be exploited in the near future. The Tarim Basin, 
and Bohai Beach and the two new districts at its shallow 
waters have made important breakthroughs. In particu- 
lar, a large and wide source bed and some structures are 
proved to be developing at the Tarim Basin which has an 
area of about 560,000 square km. Therefore the basin 
possesses excellent geological conditions to become a 
large or extra large oilfield. Its expected oil resource 
volume amounts to one-sixth of the whole country’s total 
expected resource volume. 


At the same time, at old oilfields like the Daqing, 
Shengli, Liaohe, Zhongyuan, Huabei and Sichuan and 
their surrounding areas, over ten larger zones of rich oil 
gas have been discovered. 


As to offshore oil exploration, China has discovered the 
Yinggehai Ya |3—!1 gas field, the Liuhua | 1—1 oilfield 
at Zhujiangkou, and 7 other offshore oilfields of com- 
mercial value since 1982 when it started inviting tenders 
from foreign countries. Through China’s own explora- 
tions, the Liaodong Wan-Suizhong 36—!1 oilfield, and 
the Jinzhou 20—2 oilfield were discovered, and highly 
productive oil gas wells were drilled in the Beibu Wan- 
wei 6—!1 structure. At present these oil gas fields are 
awaiting development. 


In the 70s, somebody predicted that China would soon 
change from an oil-exporting country to an oil-importing 
country. But in view of the present situation, this pre- 
diction seems impossible in the near future. 


Crude Oil Export Cut To Support OPEC 
HK1212121188 Beijing CEI Database in English 
12 Dec 88 


[Text] Beijing (CEI}—China will reduce its export of 
crude oil next year, acccrding to Zheng Dunxun, general 
manager of China National Chemicals Import and 
Export Corporation. 


China exported 189 million bbl of crude in 1987. To 
support the efforts of the Organization of Petroleum 
Exporting Countries (OPEC) to stabilize oil price, China 
has cut its export of crude in 1988 and will further reduce 
the export next year. 


Zheng stressed China has always held that the OPEC and 
non-OPEC countries should make joint efforts to stabi- 
lize oil price. 
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ture Said To Face Serious Crisis’ 
HK1012041488 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0916 GMT 8 Dec 88 


(“CPPCC Member Raises a Cry of Warning About the 
Serious Crisis Faced by China's Agriculture’ —ZHONG- 
GUO TONGXUN SHE headline} 


[Text] Beijing, 8 Dec (ZHONGGUO TONGXUN 
SHE)—lIn a recent speech in Beijing, Xie Hua, CPPCC 
member and former deputy director of the Rural Policy 
Research Center of the CPC Central Committee Secre- 
tariat, held that China's agriculture is facing a serious 
crisis and all sectors should face up to this grim situation. 


Xie Hua said: The important measures defined at the 3d 
Plenary Session of the | 1th CPC Central Committee, such 
as the institution of the contract responsibility system 
linked to production, have aroused the peasants’ enthusi- 
asm. The integration of this enthusiasm, the material and 
technological conditions, and the increased input raised 
the grain output to 800 billion jin in 1984 and cotton 
output from 40 million dan to 100 million dan. 


He pointed out, however, that after reaching this level, 
the authorities neglected the continued creation of these 
basic conditions—namely, “the necessary input, the 
material and technological conditions, and rural educa- 
tion.” This, combined with the effect of some natural 
disasters, has resulted in fluctuations in grain production 
in the past 4 years. 


Xie Hua also discussed the question of grain purchases and 
sales. He said: Owing to the low grain prices and the 
soaring prices and unavailability of chemical fertilizers, 
the peasants have reduced grain production. Except for 
ensuring their grain ration, they do not grow or grow less 
grain that is sold to the state. Therefore, purchasing grain 
has become a very troublesome problem for the rural 
grassroots cadres. The contradiction between grain pur- 
chases and sales is unprecedentedly acute. He reminded 
a relevant quarters to pay attention to this state of 
affairs. 


Xie Hua also pointed out that instead of expanding, the 
irrigated land areas have decreased in recent years. 
Moreover, the aging, disrepair, and destruction of culti- 
vated land is very serious. Other material conditions in 
agriculture have not improved either. In the Chang Jiang 
and Han Shui plains, which need irrigation, many water 
conservancy projects and irrigation and drainage facili- 
ties were built in the early and mid-1970's. Moreover, 
there are a substantial number of “half-finished” water 
conservancy projects. If, given the fine situation follow- 
ing the institution of the contract responsibility system 
linked to production, we had simultaneously and contin- 
uously created the material and technological condi- 
tions, agriculture would not have been what it is today. 
He said: In the present situation, in order to improve the 
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economic environment and rectify the economic order, 
we should consider the coordinated ratio between indus- 
try and agriculture and not let another opportunity for 
development slip away. 


Xie Hua said: With the present small peasant economy 
in the rural areas, with households as a unit and an 
average of 7-8 mu per household, it is very difficult to 
develop economies of scale and adopt advanced science 
and technology. From a long-term point of view, this is a 
restrictive factor. It is necessary to develop economies of 
scale on the basis of household operations. 


Commentator on Impact of — as Foundation 
yey 11288 Beijing RENMIN RIBAO in Chinese 
] pl 


{Commentator’s Article: “The Position of Agriculture as 
the Foundation Should Be Understood Again’’] 


[Text] When discussing the topic of the position of 
agriculture as the foundation, some people might ask: 
We have talked about this topic for scores of years, why 
should we say that it should be “understood again?” Is it 
necessary for us to do so? The answer is yes. It is 
absolutely necessary for us to do so. 


The first reason is that although we have stressed this 
idea for scores of years, the view on taking agriculture as 
the foundation has not yet been deeply rooted in the 
minds of some of our comrades. Since the start of rural 
reform, agriculture in our country, and the main agricul- 
tural products such as grain, cotton, edible oil and so on, 
have entered a new historical stage in the last few years. 
Many of our comrades are blindly optimistic about this. 
They no longer pay close attention to agriculture. In 
recent years, investment in agriculture has been reduced, 
the “scissors differential” between industrial and agri- 
cultural products has been widened, and capital invest- 
ment has been more for cities and towns. Some localities 
have even gone so far as to spend a lot of money on 
constructing office buildings, large halls, and guest 
houses, while they have no money to develop agricul- 
tural production. All this has been connected with the 
trend of neglecting agriculture. It shows that it is abso- 
lutely necessary for us to “understand again” the posi- 
tion of agriculture as the foundation. 


The second reason is that the new stage of the develop- 
ment of our national economy has demanded that we 
should do so. Just after the founding of the People’s 
Republic, our country was a backward agricultural coun- 
try. Due to our hard struggles over the past 40 years, we 
have basically formed an industrial system of a certain 
scale, characterized many varieties. The ratio between 
industrial and agricultural output value was changed 
from 3 to 7 shortly after the founding of New China into 
the present 7 to 3. Per capita income is advancing from 
the low level to the middle level. Under such circum- 
stances, necessary readjustments have been made with 
regard to proportional relations between the two major 
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production sectors of industry and agriculture. Our pre- 
vious method of relying on agriculture for a long time to 
accumulate funds for industry should be gradually 
changed so that agriculture can promote its own self- 
development through its own accumulation. In the 
future, the practice of “letting industry subsidize agricul- 
ture” will be pursued throughout the country. We should 
understand again the position of agriculture as the foun- 
dation from a new historical plane. 


In a big country like ours, with a population of | billion, 
we must always regard agriculture as the foundation of 
our national economy. There is no doubt about that. 
Only when the problem of supplying people with suffi- 
cient food and clothing has been solved can we run 
industry, commerce, education, cultural undertakings, 
and other things. This is not difficult to understand. The 
reason why we should fully emphasize the importance of 
agriculture is that the level of our country’s agricultural 
production capability is still very low to date, and our 
agricultural production means and modes of production 
are still comparatively backward. There is a big gap 
between sources provided by agriculture and population 
growth. This contradiction cannot be solved in a short 
period of time. This contradiction might be intensified 
with the expansion of social demand. If we fail to handle 
this problem well, the stable livelihood of the people in 
the urban and rural areas, the stability of society, indus- 
try, and even the development of the entire national 
economy could be adversely affected. Viewing things 
from both immediate and long-term interests, we know 
that our agriculture is shouldering a strenuous and 
important task. How can we treat it lightly! 


At present, in the course of improving the economic 
environment and rectifying the economic order, on the 
one hand, we must be firm and unshakable in checking 
the expansion of the scale of capital construction. On the 
other hand, we must implement a correct production 
policy and rationally readjust production setups at both 
the higher and lower levels. Some developments should 
be protected, whereas some others should be stream- 
lined. Overheated development should be cooled down. 
If some projects have not been developed fast enough, 
they should be promoted, rather than curbed. The 
method of casting al! caution to the winds and 
“demanding conformity in everything” should be aban- 
doned. In the course of improving the economic envi- 
ronment, the most important thing for us to do is to 
improve and increase effective supplies, particularly of 
agricultural products. Instead of suppressing agricultural 
— we should protect it so that it can develop 


Two kinds of misunderstanding should be clarified. 
First, some people think that after 10 years of reform, the 
problem of agriculture has been basically solved and, 
therefore, the development of agriculture in the future 
should be mainly focused on deepening reform inside 
agriculture. These comrades have failed to realize that 
just like industry, other production sectors also rely on 
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agriculture. The development of agriculture is also insep- 
arable from the support and cooperation of industry and 
other production sectors. Reform can arouse the enthu- 
siasm of peasants and invigorate agriculture. However, 
without supplies of the means of production such as 
chemical fertilizers, farm chemicals, piastic film, and so 
on; without improvements in the conditions for produc- 
tion; and without the extensive application of modern 
production means and science and technology, it is 
difficult to stabilize agricultural production. We cannot 
solve this problem by relying on agriculture alone. Gov- 
ernments at all levels should attach importance to agri- 
culture and consider it in a all-round way. It is necessary 
to create a good environment for agriculture. 


Second, some people think that our production level, 
and the level of our industrialization in particular, is not 
high. Therefore, the important problem facing us is not 
an agricultural problem, but an industrial problem. Agri- 
culture should continue to accumulate funds for indus- 
try. This is an important epistemological reason why the 
development of industry is overheated, whereas the 
development of our agriculture is insufficient. It is true 
that without the industrialization of the state, it is 
impossible to realize the modernization of agriculture. 
However, if we neglect agriculture, or the development 
of industry is too fast to be sustained by agriculture, our 
industrialization is bound to be constrained. Since the 
founding of the People’s Republic, we have been com- 
pelled time and again to readjust relations between the 
two main sectors of industry and agriculture. The reason 
for this is that the development of industry is too fast, 
whereas agriculture lags far behind. Therefore, industrial 
development has to be slowed down. We should bear in 
mind this historical lesson. In the past, when we started 
developing industry, we stressed that we should take 
agriculture as a foundation. Now that our industry has 
been developed to a certain extent, we should attach 
more importance to the status of agriculture. Only by 
readjusting relations between industry and agriculture at 
the right time can we ensure that the development of our 
agriculture keeps abreast of the demands of industry. 
Only thus can we ensure a benign circle in the national 
economy. 


Under the present situation, understanding again the 
position of agriculture as the foundation is a matter of 
primary importance for the entire party, for historical 
experience has shown us that it is only when the entire 
party takes a unified action can we guarantee the imple- 
mentation of an important strategic policy. Party and 
government departments at all levels should proceed 
from the overall economic situation to conscientiously 
comprehend the spirit of the central authorities, truly 
solve their own problems in agricultural development, 
unite as one, and work with one heart and one mind to 
strive for a bumper harvest in agriculture next year and 
the year after next, and to make positive contributions to 
the sustained and stable development and moderniza- 
tion of our agriculture. 
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New Regulations on Grain Prices, Transactions 
OW1012213988 Beijing XINHUA Domestic 
Service in Chinese 1400 GMT 3 Dec 88 


[By reporter Chen Yun] 


(Text) Beijing, 5 Dec (XINHUA)—With the approval of 
the State Council, the Ministry of Commerce recently 
adopted new regulations governing the transfer of grain 
at negotiated prices between organs and regions. 


The new regulations are more flexible than before in 
terms of the trading of grain at negotiated prices and 
treat different types of grain in different ways. The 
regulations contain the following key points: 


—Active efforts should be made to regulate supply 
through transfer at negotiated prices on the precondition 
of fulfilling the state grain allocation quotas. All locali- 
ties must guarantee accomplishment of the transfer of 
mandatory rice quotas between the state and the prov- 
inces at “fixed turned into negotiated” prices. The 
remaining rice can be traded directly between the grain 
departments at the provincial level, or sold at exchange 
fairs or wholesale markets. 


—After fulfilling procurement contracts, wheat, corn, 
and soybeans may be sold at negotiated prices through 
various channels. A portion of the grain set aside to 
make up for deficiencies in other regions can be traded 
directly between grain management units at the provin- 
cial or prefectural (city) levels authorized by the admin- 
istrative departments for industry and commerce, or 
sold at exchange fairs or wholesale markets. Other mis- 
cellaneous minor food grains may be sold through vari- 
ous channels. 


—tLateral channels that have already been set up by 
localities—that is, channels between provincial grain 
departments for rice and those between grain depart- 
ments at the provincial or prefectural (city) levels for 
wheat, corn, and soybeans can be maintained without 
interruption. Contracts already signed between the 
regions and departments and with large pharmaceutical 
plants and famous-brand distilleries and breweries 
should be continued as long as they are in line with the 
economic trend. 


With regard to the grain traded between the provinces, 
the Ministry of Commerce demands that state regula- 
tions be resolutely implemented. In producing areas, 
grain prices must be based on the purchase price set after 
negotiation with farmers plus necessary cost and reason- 
able profits. The price must be tightly controlled. In 
consuming areas, the difference between buying and 
selling prices must be reasonably set. Raising prices at 
will in either producing or consuming areas is not 
allowed. In addition, the transportation of grain sold at 
negotiated prices between the provinces should be han- 
dled in accordance with the regulations of the Ministries 
of Commerce, Railways, and Communications. 
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Farmers’ Work for Better Crop Yield Next Year 
HK1212004688 Beijing CHINA DAILY in English 
12 Dec 88 p 1 


[By staff reporter Wen Jia) 


{Text} Tens of millions of Chinese from all walks of life 
are hard at work on water conservancy projects to try 
and ensure a good harvest next year. 


Minister of Water Resources Yang Zhenhuai said that 
about 56 million people have joined the effort in the past 
two months. 


Nearly 330,000 hectares of farmland has been irrigated 
since big increase on last year. Facilities 
have been renovated on another |.2 million hectares. 


The minister said that farmers in 10 provinces and 
municipalities had raised 400 million yuan during the 
last two months to help build water conservancy facili- 
ties. 


This is a change from the past: Chinese farmers always 
used to repair or build irrigation and drainage projects in 
the winter and early spring, when there was little work to 
do in the fields. 


“The situation is better than a few years ago,” said the 
minister. “More drops of sweat now means more grain 
and greater joy later on.” 


Water conservancy projects have been on the decline 
since the early 1980s, and this has been a big factor in 


stagnant grain output. 


Natural disasters this year hit more than 18.5 million 
hectares of farmland, alarming State leaders, who have 
pinned high hopes on a bumper grain harvest next year. 


In central China’s Henan Province in mid-November, 
about 10 million people a day, or 40 percent of the total 
labour force, joined together to repair old irrigation 
facilities and build new ones. 

Most of the workers dig ditches with picks and shovels. 
Only 5 percent are fortunate to be able to use 
machines, according to ministry officials. 

In Tianjin’s Wuqing County, all government employees, 


including the county magistrate and schoolteachers, 
were set to work digging ditches or clearing waterways. 


The county suffered badly from flooding this autumn: 
about 200 kilograms of grain per person was lost on 
average. 


Most of the existing facilities in Wuqing were built 
between 1974 and 1976 when many farmers organized 
communes and big work gangs were quickly raised. 
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Zhou said the implementation of the contract responsi- 
bility system in the early 1980s had made it difficult to 


get people to work together on irrigation projects. 


And the Central Government has reduced funds for 
* projects in the 1980s to their lowest level ever in 
terms. 


Farmers’ Incomes Increase 27 Percent 
HK1212004088 Beijing CHINA DAILY in English 
12 Dec 88 p 2 


[By staff reporter Zhang Yuan] 


[Text] The income of the average Chinese farmer rose by 
27 percent in the first three quarters of this year com- 
pared with the same period last ycar. 


And, for the first time since 1949, farmers earned more 
from animal husbandry than from agriculture. 


Each farmer had earned an average of 370 yuan ($100) in 
all by the end of September. 


This was 27 percent up on the figure for the same period 
last year, but allowing for price rises, the actual increase 
was 12.6 percent. 


At the same time, out-of-pocket expenses for the average 
farmer amounted to 84 yuan more this year than last— 
a 27.3 percent increase—according to Wen Jianwu, of 
the General Organization of Rural Social and Economic 
Surveys under the State Statistical Bureau. 


He said the growth in income from animal husbandry 
this year had come about mainly as a result of price rises. 


The average income from animal husbandry in the first 
nine months of this year was 90.30 yuan, a 52.1 percent 
increase over the 1987 figure. But he said price rises in 
animal husbandry products such as meat, hair and skin 
accounted for 20.25 percent of the increase. 


The income of each farmer from agriculture increased by 
13.3 percent on average. But when the price rise factor 
was taken into account, the figure fell by 4.4 percent. 


In that period, Wen said, the amount spent by farmers 
on agricultural production materials rose by 31.5 per- 
cent—117.86 yuan per farmer on average—compared 
with the same period last year, while the amount they 
spent on daily necessities rose by 26.6 percent—238.87 
yuan on average. 


At the same time, the amount spent on materials fell. 


In the first nine months this year, sales of chemical 
fertilizer and farm chemicals fell by 2.54 and 0.03 
kilograms per person respectively while expenses were 
up by 6.77 and 1.65 yuan per person respectively. 
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Farmers have many complaints about the situation, Wen 
said. 


He said that for the first time since 1985, grain produc- 


tion had dropped this year due to less money being 
invested in agriculture and to natural disasters and the 
decrease of soil fertility. 


Unreasonably low grain prices had dampened the enthu- 
siasm of farmers to invest money in their land and this 
had led to a reduction in soil fertility, Wen said. 


In 1979, the state investment in the capital construction 
of farmland was about 7 percent of its total national 
capital construction investment. But by 1986, the figure 
had dropped to about 3 percent. So, similar disasters did 
more harm to the soil, thus affecting this year’s grain 
output. 


The central government had paid attention to the situa- 
tion, said Wen, and some measures have been taken. 


Next year, the country will increase 10 percent of its 
in prices, in a bid to stimulate the enthusiasm of 
ers to increase investment in the soil. 


But, Wen said that percentage might not achieve and 
ideal result because the present grain prices were too low. 


Taxes paid to the state by private businesses will all go 
into agricultural production next year. 


At the same time, the country’s central bank plans to 
tighten its loans to rural industry. 


Disease Resistant Strains Increase Grain Output 
OW1112142788 Beijing XINHUA in English 
1224 GMT 10 Dec 88 


[Text] Beijing, December 10 (XINHUA)—Two new 
in strains which won 1988 state invention awards 


ve pushed up China’s grain output. 


The millet type was developed in 1979 by an agricultural 
science research institute in Henan Province. 


The other, a type of cross-bred rice, can grow both in 
rainy and dry areas, experts said. It has become the most 
table and most widely grown type of rice in China. 


According to statistics, the millet yield averages 4,500 kg 
per hectare, 800 kg more than other strains. 


The new rice strain, developed by the Sichuan Provincial 
Agricultural Academy, is disease-resistant and prolific. 
Its yield surpasses the best of its kind in the world. It is 
widely grown in China’s Yangtze River valley. 


The rice has been planted on 2.66 million hectares, 
giving an overall yield increase of 3.2 billion kg. 
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GUANGMING RIBAO Views Rural Reform 
OW0812222288 Beijing GUANGMING RIBAO 
in Chinese 19 Nov 88 p 3 


[Article by Li Qingzeng (2621 1987 2582) and Cai Fang 
($591 2499): “A Brief Discussion on the Basic Points of 
Rural Economic Reform”) 


[Text] The aim of economic structural reform in China’s 
rural areas should be to establish an orderly and dynamic 
commodity economic system through distributing rural 
resources mainly in household management, and by 
regulating the supply and demand of agricultural prod- 
ucts with the market mechanism under the state’s indi- 
rect regulation and control. Proceeding from this train of 
thought, the basic points of China’s rural economic 
reform should be as follows: 


Household management. In view of the characteristics of 
agricultural production and the conditions in China, 
household management will be the basic form of eco- 
nomic association in China’s agricultural and rural areas 
for a long time to come. This is because it has the 
complete functions of an economic association. Under 
the system of people’s communes and production teams, 
peasant households could perform only one function, 
which was to reproduce or consume labor forces. In the 
initial stage of the contracted responsibility system based 
on households, with remuneration linked to output, the 
peasant households began to perform two functions— 
consumption and production. With the diminishing 
strength and dissolution of former collectives, and the 
development of rural towns engaged in nonagricultural 
production, after the contracted responsibility system 
has been implemented for a certain period of time 
peasant households will gradually perform a third func- 
tion in addition to production and consumption. This 
function is the combination and recombination of the 
essential factors of production. Second, household man- 
agement has the complete mechanisms of an economic 
association. |) It has the mechanism of accumulation. As 
the organization of management has been changed from 
a production team to a household, so has the system of 
accumulation. Under the previous system of compulsory 
accumulation, resources were accumulated mainly by 
production teams and the state, while the peasant house- 
holds, as the passive bearers of accumulation, had nei- 
ther economic influence nor interest in accumulation. 
Since the introduction of the contracted responsibility 
system, compulsory accumulation has been replaced by 
voluntary accumulation mainly by the households. 
Hence, accumulation is a normal mechanism of house- 
hold management. 2) It has the mechanism of combining 
essential productive factors. Household management, as 
a type of enterprise, reacts not only to the fluctuations of 
farm produce prices in readjusting the production, but 
also to the price parity of essential productive factors for 
achieving the best combination and proportion of essen- 
tial productive forces in order to bring into play the 
superiority of price parity. 3) It has the mechanism of 
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self-organization. Household management will be prac- 
ticed for a long time to come, with its intensive meaning 
being changed and replenished continuously. Perfection 
of the mechanism of self-organization refers to the 
ability to automatically select the appropriate direction 
for development and the form of combination in the 
course of moving toward an ideal formula of household 
management in accordance with the demands of 
expanded production. 


Rural economic associations: Most of the 190 million 
peasant households in the Chinese countryside are 
engaged in agricultural production. In order to change 
their status as small commodity producers engaged in 
self reliant or semi-self reliant production and transform 
them into commodity producers, in addition to granting 
them decisionmaking power in management and owner- 
ship of the means of production means, it is necessary to 
further link the peasant households’ decentralized eco- 
nomic management with the markets through various 
rural economic organizations in order to avoid aimless- 
ness in household management and increase the peas- 
ants’ awareness of commodity production. To this end, 
we should replace the practice of “double-layer manage- 
ment that combines centralized with decentralized man- 
agement” with an improved form of marketing organi- 
zations of peasants. Generally speaking, such a form of 
economic organization allows for the following functions 
under the premise that the rights and interests of house- 
hold management are guaranteed: 1) It allows the func- 
tion of self-protection. After household management is 
practiced over a long period of time, contradictions 
between the decentralized production and the central- 
ized market are bound to emerge. As contradictions also 
exist between agricultural production and specific farm 
produce and between market fluctuations and peasants’ 
demands for a stable income, the peasants will organize 
their own associations in order to build their adaptability 
t> the market and protect their economic interests. 2) It 
functions as a predominant feature of social dialogue. 
Identical conflicts or conflicts of interest between agri- 
cultural production and other types of production and 
between associations of peasants and other trades exist. 
At the same time, there are other independent organiza- 
tions representing interests that conflict with those of the 
government and peasants. Different organizations can 
produce friction or even conflicts of interest. A solution 
is to establish a system of dialogue. An economic asso- 
ciation of peasants can best represent their interests in a 


dialogue. 


3) It functions as an extension of household manage- 
ment. With the perfection of the functions of household 
management, especially the function of combining 
resources and essential productive factors, contradic- 
tions between the form and role of household manage- 
ment will emerge. Hence, economic associations of var- 
ious forms are entrusted with the task of expanding the 
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scope and fields of household management in accumu- 
lating and distributing resources. The realities in orga- 
nizing rural economic associations show that it is not 
feasible to adopt large-scale administrative means from 
the top to the bottom levels in establishing cooperative 
economic organizations and developing them according 
to a fixed pattern. 


State macroeconomic regulation and control based on 
the market mechanism: The market mechanism is an 
essential characteristic of the new rural economic sys- 
tem. The rural economy needs to be regulated and 
controlled by the state, while the state capability for 
regulation and control hinges upon a sound market 
mechanism and the level of state application of the 
market mechanism in exercising indirect regulation and 
control, First, it is necessary to establish a complete 
marketing system which, in its initial stage, should 
include markets for products and essential productive 
factors. To be more specific, it should include markets of 
rural industrial and agricultural products, agricultural 
production means, rural labor forces, rural funds, land 
for agricultural use, and agricultural technology. At the 
same time, this marketing system should be opened to 
and connected with cities and towns to facilitate inter- 
flow and realignment of rural and urban resources and 
essential productive factors. Second, it is necessary to 
improve the functions of the market. Perfect functions of 
the market will provide rural producers with plenty of 
undistorted price signals from the market, based on 
which rural producers can organize production. For 
example, rural producers should not only regulate prod- 
uct output according to the supply and demand situation 
in the market, but also select the appropriate production 
and technology structures and product mix according to 
the prices of products as well as the price signals of 
essential productive forces that reflect the degree of 
shortages. Third, the necessity of state regulation and 
control is determined by the special characteristics of 
agricultural production and circulation. As nature plays 
a fairly big role in agricultural production, the supply of 
agricultural produce fluctuates more than that of any 
other trade. Moreover, due to the low standards of 
specialization and commercialization in Chinese agricul- 
ture before it achieves total modernization, farm pro- 
duce prices are rather flexible in market supply. While 
the demand for agricultural products is not flexible, the 
reverse movement between supply and demand of agri- 
cultural products has made it difficult to achieve an 
equilibrium in the supply and demand situation, even 
over a long period of time. In addition, the total effect of 
decentralized management cannot automatically con- 
form with the long-range macroeconomic goals. Thete- 
fore, the state must select and effectively apply the 
appropriate economic lever to influence the production 
and circulation chains and achieve the set goal of macro- 
economic control and regulation through the market 
mechanism. 
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East Region 


Lu Rongjing at Anhui CPPCC Work Conference 
OW1012193488 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 Dec 88 


[Excerpts] A provincial conference on CPPCC work was 
held in Hefei from | to 4 December. The conference 
focused on reviewing and exchanging experiences in 
CPPCC work in Anhui Province, studying ways to 
promote political consultation and democratic supervi- 
sion in the current new situation, and making the most of 
the CPPCC’s advantages to actively and enthusiastically 
develop productive forces. 


Shi Junjie, chairman of the Anhui Provincial CPPCC 
Committee, delivered a report reviewing CPPCC work 
in the past 2 years and outlining future work. He said: In 
the past 2 years, Anhui’s CPPCC Committees at various 
levels have seriously followed relevant guidelines of the 
CPC Central Committee and the Anhui Provincial CPC 
Committee. They have raised high the two banners of 
socialism and patriotism and regarded economic con- 
struction as their central task. They have persisted in 
serving the policy of reform and opening up to the 
outside world, pursuing the spiritual a1.1 material civi- 
liations, and contributing to the peaceful reunification of 
the motherland and to democracy as well as the legal 
system. They have not only seriously discharged the 
CPPCC’s basic functions and power, but they have also 
actively and enthusiastically sought truth from facts and 
brought forth new ideas. In a word, they have done much 
work, taken a new step forward, and attained new 
achievements. 


He said: The CPPCC’s major mission now is to closely 
follow and carry out the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee, further 
strenghten political consultation and democratic super- 
vision, and mobilize people from all quarters to help the 
party and the government successfully improve the eco- 
nomic environment, rectify the economic order, and 
deepen reform in a comprehensive manner. In addition, 
the CPPCC must consolidate and develop a stable and 
united political [words indistinct] and work hard to 
promote the socialist spiritual and material civiliations. 
[passage omitted] 


Lu Rongjing, secretary of the Anhui Provincial CPC 
Committee and Anhui governor, delivered a speech at 
the conclusion of the conference. He said: The CPPCC is 
a broadly representative united front organization. It has 
played an important role in national politics. Party 
committees at various levels must understand more 
about the CPPCC’s nature, status, and functions. They 
must take the initiative in consulting with the CPPCC on 
major issues and listen carefully to its opinions. They 
must endeavor to have consultation and supervision 
play their role at all times and be institutionalized 
gradually. They must help the CPPCC solve problems 
arising during its work and create a good environment 
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for it in its efforts to discharge the functions of consul- 
tation and supervision, serve the policy of reform and 
Opening up to the outside world, and pursue the spiritual 
and material civilizations. 


Attending the conference were, among others, responsi- 
ble persons from CPPCC liaison offices of various cities, 
counties, and prefectures. [passage omitted] 


Han Peixin Views Nanjing Military Exercise 
OW 1212070488 Nanjing XINHUA RIBAO in Chinese 
28 Nov 88 p | 


[Text] The Nanjing Military Region conducted a mili- 
tary demonstration exercise at a training site yesterday 
afternoon to demonstrate the military training of various 
arms of the services. Viewing this exercise with interest 
and excitement were the Nanjing Military Region’s 
leaders, including Xiang Shouzhi, Fu Kuiqing, Guo Tao, 
Wang Chengbin, Jiang Yutian, Zhang Ming, Liu Lun- 
xian, Yu Yongbo, and Wang Tailan. Responsible per- 
sons from Jiangsu Province and Nanjing City, including 
Han Peixin, Gu Xiulian, Zhou Ze, Li Zhizhong, Cao 
Keming, Liu Xinghan, Zhang Yaohua, and Dai Shunzhi, 
also attended. The PLA General Staff Department sent 
personnel to give advice on the exercise. 


The exercise began with a red signal flare at 1230. General 
and Commander Xiang Shouzhi, Lieutenant General and 
Political Commissar Fu Kuiqing, Jiangsu Party Secretary 
Han Peixin, and Jiangsu Governor Gu Xiulian boarded 
two convertibles to review the prestigious ‘“Linfen 
Brigade,” which later demonstrated a march-past. Com- 
mander Xiang Shouzhi delivered a speech urging the 
troops to regard military training as strategically impor- 
tant, to conduct hard and strict training, and to continu- 
ously improve their military capability. 


Cadres and soldiers from the Military Region’s various 
infantry, reconnaissance, artillery, armored, and engineer- 
ing units respectively demonstrated their training. First, 
units from one division demonstrated the skill of capturing 
enemy troops. Scouts from a certain tank division demon- 
strated the skill of scaling moving cars and tanks to capture 
enemy crews. Their bold, powerful, and quick action won 
a burst of warm applause from the audience. The signal 
corps displayed a vehicle- and airplane-borne miniature 
communication system, which is a concrete result of the 
renovation carried out by the Nanjing Military Region in 
recent years. Commander Xiang Shouzhi called up rele- 
vant units through the communication system, while the 
Military Region’s major units cabled congratulations to 
the training site through the system. The troops participat- 
ing in the exercise displayed 30 other items, of which 
one-third were the result of the reform. This served to 
broaden the horizons of the cadres and soldiers viewing the 
exercise. 
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Jiangxi Officials Hold Telephone Conference 
OW1312032688 Nanchang JIANGXI RIBAO 
in Chinese 27 Nov 88 pp 1, 3 


[By reporter Yang Min] 


[Excerpts] The Jiangxi provincial party committee and 
the provincial government h<id a telephone meeting on 
the evening of 26 November, calling for all departments 
in all places to continue launching the “double increase 
and double economy” campaign in a widespread and 
deep-going way so that Jiangxi’s econoinic growth rate 
can be kept steady and appropriate under :he prerequi- 
site of increasing the economic resu'ts. 


Jiang Zhuping, deputy secretary of the provincial party 
committee and vice governor of the provincial govern- 
ment, spoke at the meeting. After analyzing Jiangxi’s 
economic development and its existing difficulties and 
problems this year, he pointed out: Currently, it is of 
particularly important significance to unfold the “double 
increase and double economy” campaign in a more wide- 
spread and deep-going way. The campaign is not only a 
positive measure to implement the policy of improving the 
economic environment and rectifying the economic order, 
but also an important part of the above policy and deep- 
ening enterprise reform. [passage omitted] 


Jiang Zhuping said: Thanks to the efforts made in the 
past 3 months, the trend of soaring commodity prices in 
Jiangxi is under control. Prices of major commodities at 
urban and rural trade fairs have fallen, and the market is 
becoming stable. However, the situation on the market is 
still grim. We must persist in proceeding from the 
market when we develop production, and we must pay 
attention to economic results. Only when we increase the 
production of readily marketable products can the mar- 
ket supply improve. Only by limiting the production of 
those products which consume raw and processed mate- 
rials in short supply and electricity, whose quality is poor 
and economic results are low, and which are not daily 
necessities, can we conserve energy resources, raw and 
processed materials, improve transport capacity and 
funds, check the increase of ineffective supply, and 
create a good market environment for making in-depth 
reform and economic development. [passage omitted) 


Jiang Zhuping said: First, we should spare no efforts to 
strive for a bumper harvest in agriculture next year. The 
whole province must be fully prepared ideologically and 
materially, attach great importance to agriculture, and 
strengthen support for agriculture. It is necessary, on the 
basis of properly grasping the overall plan for agricul- 
tural development, to tap the inner potential of rural 
areas, try to create new channels for input, develop 
peasants’ enthusiasm, deepen rural reform, disseminate 
agricultural science and techniques, strive hard to 
steadily increase grain output, make efforts to increase 
the production of industrial crops and breeding, develop 
rural enterprises, and promote the steady and coordi- 
nated growth of rural economy. 
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Second, we must devote our efforts to increasing the 
production of readily marketable products. Next year we 
must grasp the opportunity of economic readjustment, 
focus on market demands and revenue increase, speed up 
readjusting our industrial structure, continue to grasp well 
the production of 30 key products, including cigarettes, 
duck down garments, Phoenix cameras, Flying Fish bicy- 
cles, color TV sets, refrigerators, Isuzu motor vehicles, 
wine, and sugar, with the output value to increase by more 
than 20 percent over this year. [passage omitted] 


Third, we must integrate increasing production and 
practicing economy with deepening enterprise reform. 
[passage omitted] 


Fourth, we must strictly control the scope of investment 
for fixed assets, check on projects under construction, and 
readjust the structure of investments. [passage omitted] 


Fifth, we must stabilize finances and raise funds through 
multiple channels in multiple ways and in all respects. 
Under the prerequisite of strict control over currency 
and credit loan offers, we must actively borrow funds, 
raise the degree of self-sufficiency in fund supply, and 
support steady economic growth. 


Sixth, we must persistently invigorate circulation while 
improving the economic environment and rectifying 
economic order. We improve the economic environment 
in order to decontrol and invigorate circulation better 
and build a new order of socialist commodity economy. 
Jiangxi is very close to the coastal area open to the 
outside world. To support the strategy of the coastal 
economic development, Jiangxi must further break the 
barriers between departments and between regions, fol- 
low the coastal areas, and further open to the outside 
world. It is necessary to adopt effective measures to 
stabilize the market, and guarantee the supply of grain, 
cotton, edible oil, nonstaple food, the masses’ daily 
necessities, and the means of agricultural production. 
[passage omitted] 


Seventh, we must firmly grasp the campaign to raise 
revenues and reduce expenditures and strive hard to 
fulfill the financial tasks. Revenues in all places must be 
collected promptly and sent to the state treasury, and 
banks must extend support. [passage omitted] 


Eighth, we must promote the “double increase and 
double economy” campaign by relying on and mobiliz- 
ing the vast number of masses. It is necessary to give 
wide publicity to the important significance of increasing 
production and practicing economy in coordination with 
the mass media and form a powerful public opinion in 
society that it is glorious to increase production and 
practice economy and disgraceful to indulge in extrava- 
gance and waste. [passage omitted] 


Ninth, we must speed up doing well the work of the last 
month of this year and make full preparations for next 
year’s production. We must guarantee the fulfillment of 
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all tasks of this year. It is particularly necessary to make 
preparations at an early date for the market supply 
during the New Year celebration and the Spring Festival. 
It is necessary to guarantee coal supply in the winter. 


[passage omitted] 


Wu Guanzheng, deputy secretary of the provincial party 
committee and the provincial governor, spoke at the 
meeting. He said: Comrade Jiang Zhuping’s speech has 
been studied and agreed to by the provincial party 
committee and the provincial government. All depart- 
ments in all places please proceed from your actual 
situation and promptly implement what he has said in 
his speech. In the “double increase and double econ- 
omy” campaign, make sure you keep to the principle of 
laying equal stress on both increasing production and 
practicing economy, that is, grasping increasing produc- 
tion and raising revenues on the one hand, and grasping 
practicing economy and reducing expenditures on the 
other. [passage omitted] 


Wu Guanzheng said: Improving the economic environ- 
ment, rectifying the economic order, and carrying out 
all-around, in-depth reform are a positive guiding policy. 
In general, Jiangxi has implemented this policy well in 
the past 2 months. In improving the economic environ- 
ment and rectifying the economic order, we must keep to 
the general policy of making reforms and opening to the 
outside world, and use reform to solve new conditions 
and new questions which appear today. It is necessary to 
seek truth from facts, proceed in all cases from realities, 
and solve whatever questions exit. It is necessary to 
protect the enthusiasm of the cadres and masses for 
developing socialist commodity economy, enhance the 
enterprising spirit, continue invigorating enterprises, 
and support enterprise managers who are boldly running 
their enterprises according to law. While continuing to 
close the loopholes in the circulation sphere, we must 
persist in opening the market and promote the develop- 
ment of the socialist market. [passage omitted] 


Leaders of the provincial party and government organi- 
zations who were also present at the meeting were 
Comrades Liu Fangren, Lu Xiuzhen, Ma Shichang, Qian 
Jiaming, Sun Xiyue, Chen Guizun, and Zhang Fengyu. 


Problems in Jiangxi Price Inspection Noted 
OW1212065588 Nanchang JIANGXI RIBAO 
in Chinese 26 Nov 88 pp 1, 3 


[Excerpts] During an interview with our reporter on 25 
November, the responsible person of the leading group 
for the provincial government's general inspection of tax 
revenue, finance, and commodity prices said: The prov- 
ince’s general inspection for this year began at the start of 
November and has now moved froin the stage of all-out 
self-inspection to the stage of priority area inspection. 
Initial results have been achieved. 
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The responsible person pointed out: Since the unfolding 
of self-inspection in Jiangxi, 87,900 e..terprises and units 
throughout the province have carried out self-inspection. 
Governments at the various levels have transferred more 
than 12,700 personnel to form some 3,100 working 
teams and priority inspection teams to carry out inspec- 
tion in selected areas. By 10 November, more than 6.1 
million yuan have been derived from various violations 
uncovered, and more than 1.3 million yuan have been 
turned over to higher authorities. Many localities have 
been mindful in encouraging enterprises, units, and 
individuals to carry out self-inspection and self-correc- 
tion and have achieved fairly good results. The extent of 
self-inspection exceeded 90 percent in some counties. 
However, we must take note that by the end of October, 
the extent of self-inspection throughout the province was 
only 53.12 percent. Compared to last year, the results 
have not been satisfactory. Progress has been very unbal- 
anced, and some problems worthy of attention still 
remain. Leaders in some departments, enterprise. and 
units have either not attached importance to self-inspec- 
tion or have been slow to act. Some have simply gone 
through the motions without taking any action. Some 
localities and departments have either been slow in 
turning over funds uncovered from violations during 
self-inspection, turned over only a small portion of 
funds, or have not turned over anything at all. This has 
affected the results of self-inspection. Some departments 
either have not submitted their self-inspection reports or 
have submitted blank reports. 


The responsible person said: In order to earnestly carry 
out the province’s general inspection work, the provin- 
cial people’s government calls on all localities and 
departments to grasp the following five tasks during the 
next stage of the general inspection. First, they must 
improve self-inspection work and make up for tax 
arrears. [passage omitted] Second, they must conduct 
in-depth inspection in priority areas. [passage omitted] 
Third, they must resolutely investigate and firmly deal 
with major and important cases. [passage omitted] 
Fourth, they ~:* insist on carrying out examination, 
verification ag over, and correction all at the same 
time. [pass itted] Fifth, they must attentively 
grasp the general inspection work before and after the 
end of this year in order to prevent the occurrence of 
soaring expenditures, indiscriminate bonus payments 
and gift giving, and wanton price hikes. 


The responsible person stressed: This year’s general 
inspection is an important step for implementing the 
guidelines and policies of the 3d Plenary Session of the 
13th CPC Central Committee to improve the economic 
environment, rectify the economic order, and intensify 
all-around reform. All localities and departments must 
not only turn over in full funds uncovered from various 
violations but must also bring under control and correct 
such activities as tax evasion; unjustified additions to 
production costs; wanton price hikes; speculation; 
exploitation by middlemen; indiscriminate issuance of 
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monies and gifts; wanton purchase of controlled com- 
modities; and extravagance and waste that violate laws 
and discipline. We must do this in order to ensure that 
the extent, depth, and effectiveness of this year’s general 
inspection are better than previous years. 


Shanghai Regulations on Economic Zones Issued 
OW 1212103788 Shanghai JIEFANG RIBAO 
in Chinese 1 Dec 88 p 2 


[Text] Regulations of Shanghai City Governing Eco- 
nomic and Technological Development Zones 


Adopted by the Fourth Session of the Standing Commit- 
tee of the Ninth Shanghai Municipal People’s Congress 
on 10 November 1988 


Chapter I. General Principles 


Article 1. With a view to further carrying out the open 
policy, developing economic and technological coopera- 
tion and trade with the outside world, and stepping up 
the construction of economic and technological develop- 
ment zones in Shanghai, the following regulations are 
formulated in accordance with the relevant PRC laws 
and regulations and in line with the actual situation in 
the municipality. 


Article 2. These regulations apply to all economic and 
technological development zones (hereafter referred to 
as “development zones”) established in Shanghai with 
the approval of the PRC State Council 


Article 3. In compliance with Shanghai’s economic 
development strategy and its general urban plans, devel- 
opment zones shall focus on absorbing foreign invest- 
ment so as to initiate new technologies and industries 
and on developing advanced technologies and export- 
oriented enterprises. Based on their needs, development 
zones may also build sites for international trade, 
finance, and foreign affairs activities or launch service 
programs such as sponsoring travel activities and pro- 
viding housing. 


Article 4. Departments and units concerned of the 
municipality shall provide development zone investors 
with good conditions for production and administration 
by constantly improving basic and service facilities 
including water, electricity, and gas supply, and drain- 
age, mail service, roads, warehouses, transportation, and 
services concerning people’s living. 


Article 5. Investment, property, profits, and other lawful 
rights of development zone investors shall be protected 
by the laws of the PRC. 


Enterprises, departments, and individuals in develop- 
ment zones must all abide by PRC laws and regulations 
and never infringe on social and public interests. 


Chapter II. Organization and Administration 
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Article 6. The department in charge of foreign invest- 
ment work under the Shanghai Municipal people’s gov- 
ernment shall assume jurisdiction over development 
zones and exercise the following functions and powers: 


1. Drawing up and revising development programs for 
the development zones, and carrying them out after they 
have been approved by the municipal government; 

2. laying down and promulgating specific administration 
rules governing development zones; 

3. within the limits of its jurisdiction, reviewing and 
approving investment projects in development zones; 
4. examining, promoting, and coordinating construction 
of various basic facilities and water, electricity, and gas 
supply, mail service, and so forth in the development 
zones; 

5. examining, supervising, and coordinating work of 
municipal government departments’ and other units’ 
branch offices set up in development zones; 


6. coordinating efforts in settling problems which crop 
up in the process of construction or operation of various 
projects in development zones; 


7. and other powers authorized by the municipal govern- 
ment. 


Article 7. With the exception of various functions and 
powers granted to the organ in charge of development 
zones, jurisdiction ov. basic facilities and land and 
housing property and environmental protection, public 
security, transportation, fire control, culture, education, 
health, greening, and family planning work of develop- 
ment zones shall be under the respective competent 
departments under the municipal or prefectural govern- 
ment as they used to. 


Article 8. In compliance with the development programs 
approved by the municipal government, companies in a 
development zone shall be responsible for basic facilities 
construction and land and housing property manage- 
ment within the zone and for helping investors open up 
enterprises and helping coordinate public services work 
such as water, electricity, gas supply, and mail service. 


Chapter III. Investment and Management 


Article 9. Encourage foreign companies, enterprises, and 
other economic organizations or individuals to invest in 
or run foreign-invested enterprises, or engage in other 
forms of investment and business activities permitted by 
PRC law in development zones. 


Domestic enterprises and other economic organizations 
may also set up independent or jointly-run enterprises. 


Article 10. Investors who wish to invest in a develop- 
ment zone shall go through th. formalities of applica- 
tion, examination, and approval according to state and 
municipal regulations. 
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Article 11. Foreign-invested enterprises who wish to 
utilize land in a development zone shall make an appli- 
cation according to the state and municipal regulations 
on land utilization and management. 


Article 12. Foreign-invested enterprises shall open an 
account with financial institutes approved by the Peo- 
ple’s Bank of China. Prior approval shall be sought from 
the state foreign exchange management department if 
they wish to open an account with financial institutes in 
foreign countries or in Hong Kong or Macao. 


Article 13. Foreign-invested enterprises shall maintain a 
complete accounting record in Shanghai municipality, 
carry out independent accounting, submit accounting 
reports acco7ding to regulations, and accept the supervi- 
sion of financial and taxation departments. 


Article 14. Enterprises in development zones shall do 
business within the scope regitered with the registry 
department. 


Article 15. Foreign-invested enterprises in development 
zones have the right to draw up their own production 
plans, pool or utilize funds, purchase means of produc- 
tion, and sell products within the scope approved in the 
contract. 


Article 16. Foreign-invested enterprises may, according 
to their production and management requirements, set 
up thei own offices and personnel system, wage stan- 
dards, wage methods, and reward and subsidy systems. 


Foreign-invested enterprises shall follow state and munic- 
ipal regulations on labor and personnel management in 
foreign-invested ventures when recruiting personnel. 


Article 17. Foreign-invested enterprises in development 
zones shall follow state and municipal regulations on 
environmental and labor protection, take concrete and 
effective measures to prevent environmental pollution, 
and ensure safe and unsanitary working conditions for 
their workers and staff. 


Article 18. Workers and staff of foreign-invested enter- 
prises in development zones may establish grassroots 
trade union organizations according to law, engage in 
trade union activities, and protect the legal rights and 
interests of workers and staff. 


Article 19. In case of closing business, enterprises in 
development zones shall report the reasons for it to the 
Original department which examined and approved its 
establishment and proceed with the necessary formali- 
ties according to regulations. 


Chapter IV. Preferential Treatment 
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Article 20. Foreign-invested enterprises in development 
zones, in addition to enjoying the preferential treatment 
stipulated in state and municipal regulations, shall also 
enjoy the preferential treatment stipulated in these regula- 
tions. 


Domestic enterprises allowed to be set up in development 
zones, with the exception of tax reduction and exemption 
for which they require state approval, may enjoy preferen- 
tial treatment as stipulated in these regulations. 


Article 21. Production-type foreign-invested enterprises 
shall be exempted from local income tax until the end of 
1995. 


Article 22. Housing built or purchased by foreign-in- 
vested enterprises in a development zone shall be 
exempted from housing property tax for 5 years from the 
month of completion or purchase of the house. 


Article 23. Should a foreign-invested enterprise in a devel- 
opment zone have difficulty paying taxes, it may apply 
with the tax department for tax reduction or exemption. 
With the approval of the tax department, its industrial or 
commercial tax may be reduced or exempted. 


Article 24. Foreign-invested enterprises in development 
zones shall be provided with loans as a short-term 
revolving fund after getting approval from their banks or 
other financial institutions. Priority shall be given in 
granting credits and loans. 


Article 25. Foreign businessmen may, according to uni- 
fied plans, invest in and develop land, engage in the 
development of infrastructure projects, and build houses 
in development zones. Foreign-invested enterprises 
which engage in infrastructural construction projects in a 
development zone may enjoy the same preferential treat- 
ment given to production-type enterprises in the devel- 
opment zone. 


Article 26. Bonded warehouses may be built in ¢~velop- 
ment zones to offer services to enterprises both in and 
outside the development zones. Entrepot-type bonded 
warehouses and bonded processing zones may also be 
built after approval by the competent state departments. 


Chapter V. Supplementary Provisions 


Article 27. These regulations shall also apply to compa- 
nies and enterprises run by Overseas Chinese, compatri- 
ots from Hong Kong, Macao, and Taiwan, and other 
enterprises invested in and run by other economic orga- 
nizations and individuals in development zones. 


Article 28. The relevant regulations of the Ministry of 
Foreign Affairs of the People’s Republic of China and the 
Foreign Affairs Office of the People’s Government of 
Shanghai Municipality shall govern the utilization of land 
and housing provided by development zones to foreign 
consular offices and relevant international organizations. 
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Article 29. Companies in develupment zones referred to 
in these regulations are economic entities approved by 
the Shanghai Municipal Government to engage in the 
development, construction, and management of the 
development zones. 


Article 30. These regulations shall go into effect on | 
January 1989. 


Changes in Food Supply Reported 
HK1212125788 Beijing RENMIN RIBAO in Chinese 
7 Dec 88 p 2 


(Report: “Remarkable Changes Take Place in the ‘Veg- 
etable Basket’ in Shanghai’) 


[Text] Some changes, to which we should pay attention, 
have occurred in this year’s “vegetable basket” in Shang- 
hai: When compared with the same period last year, the 
number of live pigs ready for market between January 
and September this year has decreased by 25 percent; 
however, the quantity of poultry on the market increased 
by 68 percent; the quantity of fresh eggs by 18 percent; of 
milk by 13 percent; and aquatic products and vegetables 
on the market also increased steadily. At the same time, 
the construction of “vegetable basket” bases, which is 
aimed at increasing the degree of self-sufficiency, has 
been launched comprehensively throughout the munici- 
pality. Experts pointed out that the changes in the 
“vegetable basket” in Shanghai this year match the 
market situation there. 


In order to improve the supply of products to the 
vegetable basket of inhabitants in Shanghai, the follow- 
ing three tasks have been grasped this year: 


1. A supportive policy has been perfected. The 
municipal government has formulated the principle of 
positively developing the production of live pigs, poultry, 
eggs, and milk cows, and consolidating and increasing the 
production of vegetables and aquatic products. Currently, 
price controls on aquatic products in Shanghai have basi- 
cally been relaxed; the contracted purchase quantity of 
poultry is small, and the controls on the price of the 
amount not included in the purchase contract have also 
been relaxed. New measures have been continuously 
adopted to support the production of pigs, eggs, vegetables, 
and milk. The practice of supplying each young chicken 
with 6 kg of fodder at a fair price has been readopted, and 
the purchase price of poultry, fresh eggs, and vegetables 
have been increased appropriately. 


2. Funds have been raised from various aspects to accel- 
erate the construction of food production bases. 
The Shanghai nonstaple food fund can altogether raise 
225 million yuan in funds. The investment in the pro- 
duction of pigs, poultry, and eggs was 80 percent of the 
total investment amount. Apart from this, the funds 
raised by counties and townships, and the amount of 
financial support that can be used, amounted to 26 
million yuan. Up until now, the funds required for 
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constructing 311 production bases have been transfered 
to the municipality. Up until the end of September, the 
construction of 149 bases had been completed. It is 
estimated that at the end of this year, an absolute 
number of the projects under construction will be com- 
pleted. The productive forces that can be formed by that 
time will be: An additional 4,500 sows, a net increase of 
287,000 meat hogs, and a net increase of 2.47 million 
laying flocks. It can be said that a lively atmosphere of 
constructing production bases for products to be 
shopped for in the peoples’ “vegetable basket” has 


emerged in Shanghai. 


3. Reform of the management system of the production 
and sale of nonstaple food has been implemented. At 
present, the degree of self-sufficiency in the production 
of vegetables and eggs is rather high. The production of 
these items is mainly dependent on rural areas, and the 
products are first distributed by agricultural depart- 
ments; unitary management over the production and 
sale is adopted. The present degree of self-sufficiency of 
live pig production is rather low. According to the plan, 
until 1990, live pig production can oniy be 40 percent 
self-sufficient. Shanghai's live pig supply will depend 
mainly on transfers from other provinces. The present 
system of managing the production and sale will not be 
changed in the near future, financial and trade depart- 
ments will continue to be responsible for arranging the 
market, and production will continue to be arranged by 
agricultural departments. At present, a unitary manage- 
ment system has basically been adopted in handling the 
production and sale of milk and aquatic products, and 
the municipal aquatic bureau and the municipal milk 
company will be responsible for handling these sepa- 
rately, and will also be responsible for further perfection 
and increases. 


Commentary on City’s Commodity Market 
HK1312093288 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0807 GMT 10 Dec 88 


[Commentary by reporter Wang Qiang (3769 1730): 
“Why Are Commodities in Short Supply Not Selling 
Well in Guangzhou’”’] 


[Text] Guangzhou, 10 Dec (ZHONGGUO XINWEN 
SHE)—Even though market prices are basically stable 
now, some commodities that used to be in short supply 
are not selling well in the Guangzhou market. This 
phenomenon has come as quite a surprise to officials in 
charge of commercial affairs in this city. 


From last July to September, there was a sharp increase 
in commodity prices in Guangzhou, ranking this city 
first among China’s 32 large and medium cities. At that 
time there was panic buying of commodities among 
residents, especially of high-grade and valuable com- 
modities. A prosperous scene of buying and selling could 
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be seen everywhere in the city. Many shops selling 
household electrical appliances had to replenish their 
stocks more frequently than usual to satisfy the needs of 
their customers. 


To curb the continuous commodity price increases, 
which were the most serious in years, Guangzhou 
adopted a series of measures, such as investigating and 
punishing those who had driven up prices, setting a limit 
On price increases for some commodities, and requiring 
the state industrial and commercial enterprises to reduce 
commodity prices and participate in the effort to curb 
price increases. Moreover, resolute measures were also 
adopted to deal with a number of fly-by-night companies 
that had played an important role in driving up prices. 


In October, Guangzhou’s market prices were gradually 
stabilized, and some prices even dropped slightly. In 
November, as large quantities of commodities originally 
in short supply and high-grade commodities were put on 
the market, their prices dropped by a large margin. 
Compared with September, the retail prices of imported 
color TV sets dropped by 100 to 400 yuan, and those of 
refrigerators dropped by 500 to 700 yuan. 


What people in Guangzhou’s industrial and commercial 
circles find hard to understand is that almost at the same 
time that the prices of the commodities originally in 
short supply began to drop, the consumption demand of 
the residents also began to diminish. According to the 
materials provided by a department in charge of com- 
modities in Guangzhou, in November, the retail sales 
volumes of Guangzhou’s Nanfang Building, Huaai Com- 
pany, and Dongshan Department Store all decreased by 
20 percent to 30 percent compared with October. Nan- 
fang Building only sold three color TV sets in half a 
month. At present, refrigerators and color TV sets are 
not selling well in Guangzhou, and nobody cares to ask 
about the price of air conditioners. 


Relevant sources have pointed out that this abnormal 
consumer mentality in Guangzhou was the result of 
uncontrolled commodity prices in the past. When prices 
went up quickly in the past, there was panic buying. But 
now that prices are unstable and dropping, residents 
have lost their interest in buying things. They are holding 
onto their money and waiting for things to become 
cheaper. This abnormal phenomenon may have a more 
serious consequence. First, due to the slump in the 
market, the industrial and commercial enterprises are 
keeping more and more goods in stock and their funds 
are not able to circulate. Second, as there is an increasing 
number of people holding onto their money and waiting 
to buy things, it will be easy for a more serious panic 
buying to take place in the future. 


Autonomous Region Marks 30th Anniversary 
HK1312081788 Beijing XINHUA Hong Kong Service 
in Chinese 0423 GMT 11 Dec 88 


[Text] Beijing, 11 Dec (XINHUA)}—The CPC Central 
Committee, NPC Standing Committee, and State Council 
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today sent a message to the Guangxi Regional CPC Com- 
mittee, People’s Congress Standing Committee, and peo- 
ple’s government congratulating the 30th anniversary of 
the founding of the Guangxi Autonomous Region. 


Over the past 30 years, the message said, the people of all 
nationalities in Guangxi have made concerted efforts, 
overcome difficulties, forged ahead, and achieved tre- 
mendous successes in socialist construction. Guangxi’s 
construction has developed rapidly and profound 
changes have taken place in the autonomous region 
particularly over the past 10 years. 


In the struggle to defend and build the border, the 
message said, the people of all nationalities in Guangxi 
have rendered meritorious service and made great con- 
tributions to the state. 


Located in the southern border, adjacent to Southeast 
Asia, and with the great southwest to its back, the message 
said, Guangxi has a vast territory with abundant resources. 
It occupies a strategic position and has favorable condi- 
tions for developing its economy. Further developing and 
building Guangxi and realizing common development and 
prosperity of all nationalities in Guangxi will be of great 
significance to consolidating national defense, increasing 
unity between various nationalities, and building the 
socialist modernization program. 


The message said that the central authorities hope that 
Guangxi will proceed from its actual reality, adopt 
measures suited to local conditions, learn from others’ 
strong points to offset its deficiencies, and vigorously 
develop education, science and technology, and culture. 
Guangxi should speed up the training of qualified per- 
sonnel, exploit intellectual resources, carry out and grad- 
ually perfect its economic and social development strat- 
egy, and promote the rapid development of social 
productive forces. Guangxi should earnestly implement 
the “Regional Autonomy Law,” accelerate the pace of 
training minority nationality cadres, and constantly con- 
solidate and develop a new type of socialist relations 
between nationalities. 


Implementation of Reforms Boosts Guangxi Economy 
OW1012170288 Beijing XINHUA in English 
1523 GMT 9 Dec 88 


[Text] Nanning, December 9 (XINHUA)—The Guangxi 
Zhuang Autonomous Region in southern China has 
made great progress in the current national reform. 


The contract production responsibility system, with a 
family as the basic unit, is being practised in the rural 
areas of this mountainous region consisting of a Han 
Chinese majority and |1 minority nationalities. 
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According to statistics, the region's grain output totalled 
12.1 million tons last year, up 110 percent over the 1957 
figure (a year before the founding of the region). The 
annual income of peasants has risen 510 percent; and the 
gross income of rural industrial enterprises reached 5.49 
billion yuan last year. 


Guangxi has | 13 varieties of minerals and reserves of 93 
types have been verified. The reserves of silver, manga- 
nese, antimony and tungsten are among the highest in 
the country. The region has potential water power total- 
ling 16.28 million kilowatts and endowed with tropical 
[words indistinct). 


Making full use of its natural resources, region has 
boosted energy, raw materials, machinery, and light and 
textile industries with local features. 


Last year saw the region generate an industrial output 
value of 17.31 million yuan, up 2120 percent since 1957. 


According to statistics, 93.5 percent of the townships are 
linked by bus service and the milage of the railways in 
the region has been extended from 1,358 kilometers to 
2,292 kilometers. 


The regional government has built river docks in Nan- 
ning, the regional capital, Wuzhou and Guixian, one of 
China’s open areas near Guangdong Province, and deep- 
water berths in Beihai (including the Fangcheng Port), 
one of China’s 14 open coastal cities in the southern tip 
of the region. 


By the end of last year, the region had concluded 
contracts on more than 400 projects using foreign invest- 
ment. They involved a total investment of more than 
800 million U.S. dollars including 510 million in foreign 
investment. 


The first half of this year saw the region set up six 
completely foreign-funded enterprises, 157 Sino-foreign 
joint ventures and 124 Sino-foreign co-operative enter- 
prises. 


According to the regional government, Guangxi has 
taken the lead in the country in using a sum of 50 million 
U.S. dollars in loans from the World Bank to boost fruit 
production in recent years. 


The region has raised 300 million U.S. dollars in foreign 
exchange since 1983 and used the money to import 300 
advanced technical projects to upgrade its existing enter- 
prises. 


The region has also opened a series of large commodity 
sales exhibitions in Singapore, the United States and the 
Federal Republic of Germany, as well as in Hong Kong. It 
has established economic and trade contacts with more 
than 5,000 business people in 130 countries and regions. 
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The region recorded exports worth 534 million U.S. 
dollars last year. 


At present, Guangxi has set up a number of export- 
oriented production bases for grain, aquatic and native 
handicraft products. 


In addition, it has formed economic relations with 22 
other Chinese provinces, municipalities and autono- 
mous regions to boost its economy. 


Being China's major sugar cane-growing center, Guangxi 
has delivered a total of 3.57 million tons of sugar to the 
state over the past nine years and has co-operated with 
10 provinces and municipalities to further boost its sugar 
production. 


Activities of Hainan’s Xu Shijie Highlighted 


Discusses Current Situation 
HK1212095188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0947 GMT 9 Dec 88 


(“Xu Shijie Says Hainan Will ‘Warm Up’ Again”— 
ZHONGGUO XINWEN SHE headline] 


[Text] Haikou, 9 Dec (ZHONGGUO XINWEN SHE)— 
The secretary of the Hainan Provincial CPC Committee 
said today that Hainan authorities are drawing up major 
measures to integrate the national “improving” and 
“rectifying” with the quicker construction of the Hainan 
special zone; Hainan will ‘warm up” again. 


At present, internal funds invested in Hainan outnumber 
foreign funds. The national drive to improve the eco- 
nomic environment and rectify the economic order, the 
control over the volume of credit and money supply in 
particular, affects the interior’s investment in Hainan to 
a certain degree. However, there is little problem with 
foreign funds, and they are expected to grow further. 
Currently, enterprises of “three capital resources” 
invested in Hainan boast more funds and items. The 
shrimp pond invested in by the Zhengda group of 
Thailand is under construction. The project will measure 
250,000 mu and cost $320 million when completed. 
Other major projects are in the process of active negoti- 
ation. We are studying major measures to quicken the 
tempo of the building of the Hainan special zone, and 
will submit our plans to the central government for 
approval, he added. 


While talking about rumours that Hainan has experi- 
enced two upsurges and “cooling downs” since the 
province was built, Xu Shijie said, the first upsurge, 
cropping up at the beginning of the building of the 
province was a false one some people misunderstood 
that there would be high wages and numerous goods 
manufactured at home and abroad as soon as the special 
zone was set up. They failed to realize that it would take 
a long time and strenuous efforts to build the special 
zone. We did not hope th:* such an “upsurge” would 
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last, and it was a good thing that it cooled down, The 
upsurge that appeared after the Hainan provincial gov- 
ernment formulated the ‘30 articles” was not as fervent 
as the first one. It was a normal upsurge. | do not mean 
to say every problem was solved as soon as we had the 
“30 articles.” The problems as to how we should 
improve our style of work and institute the articles 
remain. The upsurge has somewhat cooled down now. It 
has something to do with the national drive to sort things 
out in the economic field. He said, we are formulating 
some measures in the light of the directives from the 
central authorities. Hainan is to gradually and really 
warm up again as our work proceeds. 


Speaks at Rural Work Conference 
HK1112025788 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 10 Dec 88 


[Excerpts] The rural work conference convened by the 
provincial party committee and government concluded 
on 10 December. Provincial party committee Secretary 
Xu Shijie delivered a summation. 


He first emphasized that agriculture is the foundation of 
economic construction in the large special economic 
zone of Hainan. To establish the status of agriculture as 
the foundation and advance toward (?fine-quality) agri- 
culture, starting by invigorating agriculture, is the stra- 
tegic guideline for developing Hainan. [passage omitted] 


He said: Hainan’s agricultural population accounts for 81 
percent of its total population. Agricultural output value is 
61 percent of industrial output value. Exports of agricul- 
tural and sideline products account for over 70 percent of 
total export volume. Local industries mainly rely on agri- 
culture for raw materials. With regard to the current effort 
to improve the economic environment and rectify the 
economic order, if agriculture is handled well and grain 
output increases, we can hold down prices and stabilize the 
overall situation. We must therefore firmly establish the 
foundation status of agriculture, based on the realities of 
Hainan as a large special zone. [passage omitted] 


Comrade Xu Shijie said: In invigorating agriculture, we 
must act according to central instructions and attach 
importance to grain production. We must continually 
improve grain yields. At the same time, we must develop 
tropical crops, sugarcane, afforestation, aquiculture, 
township and village enterprises, and so on in a planned 
way. [passage omitted] 


Xu Shijie said that, in order to strengthen agricultural 
work and coordinate the relations between various sec- 
tors, the provincial party committee and government 
have decided to set up a rural work leadership group 
under the provincial party committee. Comrade Yao 
Wenxu, deputy secretary of the provincial party commit- 
tee, is appointed head of the group, and Wei Zefang, 
member of the Standing Committee of the provincial 
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party committee, and Zou Erkang, vice governor, are 
appointed deputy heads. The principal responsible per- 
sons of departments concerned will be members of the 
group. [passage omitted] 


Interviewed by Journal 
HK1012053188 Haikou Hainan Provincial Service 
in Mandarin 0400 GMT 10 Dec 88 


[Text] Hainan Provincial CPC Committee Secretary Xu 
Shijie gave his views on current cultural work when 
recently interviewed by ZHONGGUO WENHUA BAO 
[CHINA CULTURE JOURNAL]. He said that Hainan 
will not become a cultural desert; culture in the special 
zone will develop as the economy opens up. 


Xu Shijie said: At present the thinking in cultural circles 
is lively; people dare to doubt, and to raise issues. This is 


an extremely good phenomenon. We have many past 
problems that need ng; unless they are negated, 
how can reforms be out? If they are to be negated, 


it is always necessary to cite evidence and speak reason. 
We cannot negate everything. I hold that we should 
negate whatever should be negated. If we negate or go too 
far in negating things that should not be negated, this will 


On cultural development in the Hainan special zone, Xu 
Shijie said that Hainan’s economy is backward and so 
are its cultural undertakings. However, we clearly under- 
stand that in ing the economy the key lies in the 
quality of people; if their quality is poor, it is very 
difficult to develop the economy. And in the final 
analysis, improving people’s quality is a cultural issue. 
No matter what great financial difficulties affect Hainan 
at present, we still plan to spend some of the develop- 
ment capital that the State Council has decided to 
allocate to Hainan on cultural and educational undertak- 
ings. Therefore, I think that, while developing the econ- 
omy, the leaders of the Hainan special zone pay atten- 
tion to culture, and Hainan will certainly not turn into a 
cultural desert, as some people fear. I personally am very 
optimistic about this. 


On whether the prospects for culture are bright or not, 
Xu Shijie said, laughing, that it seems that the whole 
country is debating this issue. In the past, everyone went 


actually much richer than before. How can it be said that 
prospects for culture are dim? We should say that it 
depends how you look at the question. 


The reporter asked how culture in the special zone 
should become spec‘al. Should it be more open than in 
other special zones? Xu Shijie said: As Hainan should 
promote market economy, it is first necessary to update 
—— ee ee. 
A responsible central comrade gave the following three 

views when discussing how special the Hainan special 
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zone should be: |) Hainan should mainly pursue regula- 
tion by market mechanism, and be neither a product 
economy nor a commodity economy. Of course, - 
tion by market mechanism also needs planning. 2) 

are various forms of ownership system. There may be a 
great deal of foreign investment, and in the future it may 
be mainly a private-ownership economy not subject to 
any so-called proportional restrictions. 3) People will 
have freedom to come and go, and there will basically be 
freedom in importing and exporting goods and foreign 
exchange. All these conditions are related to cul- 
ture. Since ours is a market economy, public ownership 
is not the mainstay of the ownership system, and people 
have freedom to come and go, it is certain that culture 
here will be still more open. 


Government departments are forbidden to engage in 
trade or run enterprises. Newspaper offices should pur- 
sue diversification, to nourish culture with culture. The 
reporter asked Xu Shijie his views on all this. Xu Shijie 
said that cultural have limited economic 
strength. It is of course permissible for them to engage in 
a certain degree of normal economic activities. The 
expression “nourish culture with culture” is very vivid 


Hainan Military Meeting Urges Honesty in PLA 
HK 1012030388 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 9 Dec 88 


[Text] From 6 to 9 December, the Hainan Military 
District held a meeting of secretaries and deputy secre- 
taries of party committees of armies, divisions, and 
regiments to focus on resolving the problems of main- 
taining the work style of arduous struggle and staying 
honest. Xu Shijie, secretary of the Hainan Provincial 
CPC Committee and first secretary of the Military 
District party committee, made a speech on the estab- 
lishment of Hainan Province as a special economic zone 
and on improving the economic environment and recti- 
fying the economic order. He hoped that the party 
committees and leading cadres at all levels of the Mili- 
tary District will actively support and help the localities 
in doing a good job in improvement and rectification 
and work with the people of Hainan to promote reforms, 
opening up, and construction in the large special zone. 


Liu Guinan, political commissar of the military district, 
delivered a report on behalf of the Military District party 
committee. Pang Weiqiang, commander of the Military 
District, delivered a summation. 


The meeting held that, under conditions of development 
of commodity economy, to ensure that the leaders at all 
levels in the PLA will maintain the good work style of 
arduous and honesty, it is first necessary to 
seriously the spirit of the relevant instructions of 
leading central comrades and profoundly appreciate the 
importance of staying honest and displaying the work 
style of arduous struggle in the new situation. Second, it 
is necessary to take a correct view of the powers in our 
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hands and refrain from abusing them for private profit. 
Third, it is essential to uphold systems, strictly enforce 
discipline, and step up supervision. 


The leaders at all levels must correctly understand the 
relationship between developing production operations 
and improving the daily life of the units on the one hand 
and maintaining honesty and the work style of arduous 
struggle on the other, and correctly handle the relation- 
ship between emancipating the mind and implementing 
the policies. In emancipating the mind we cannot depart 
from making good and adequate use of the policies, and 
still less can we devise countermeasures at lower levels 
against policies from higher levels. 


Income from production operations must be used in the 
proper way. The party committees must make correct 
policy decisions for production operations, and also 
establish and put on a sound basis management over 
income from such operations, to ensure that this income 
is used for building the units. 


Rocket Launch Pad Built on Hainan’s Fuke Area 
OW111205 1688 Beijing XINHUA in English 
1253 GMT 10 Dec 88 


(Text) Haikou, December 10 (XINHUA)—China’s first 
launch pad for rockets designed to gather scientific data 
has been built at Fuke, a tropical hilly area in the 
northwestern part of Hainan Island. 


The base is about 10 km from the sea and is capable of 
launching rockets to a height of 120 km. 


It is equipped with an underground control center, a 
launching pad, an assembling and testing laboratory, a 
comprehensive experiments building, a remote-control 
and data-processing center, a radar tracking and locating 
station, and living accommodation. 


A ground observation station is now under construction 
at Haikou, the capital of the island province and about 
200 km from the base. 


Inside the rocket assembling and testing workshop there 
is a movable rocket launching frame and three com- 
pleted rockets ready for launching. 


Sun Chuanli, base commander-in-chief and director of 
the space center under the Chinese Academy of Sciences, 
said that the rockets will conduct space research at 
heights of 30 km to 200 km. Data about high-altitude air 
movements and changes in the composition of outer 
space will be gathered on a routine basis. 


Sun, who took part in the design of China’s first earth 
satellite, said that his base will provide flight experi- 
ments for carrier rockets as well as data to aid in the 
retrieval of satellites. 
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The base can also conduct experiments under micro- 
gravity conditions, Sun added. 


According to him, the solid-fuel rockets have been devel- 
oped by the national defense university of science and 
technology. 


A project official said that base, which is located not far 
from the equator, will attract the interest of overseas 
scientists for joint research. 


Southwest Region 


Guizhou Achievements, Tasks in Reform Reviewed 
HK1112045788 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 10 Dec 88 


{Excerpts} The 11 December GUIZHOU RIBAO carries 
on pages | and 2 an article by Comrade Wang Chaowen 
entitled “Ten Years of Advancing Amid Reform and 
Opening Up.” The article reviews the province's basic 
conditions prior to the 3d Plenary Session of the 11th 
CPC Central Committee and goes on to discuss how, 
guided by that plenary session’s guideline on reform, 
Opening up, and invigoration, the province's 30 million 
people of various nationalities have upheld the four 
cardinal principles, focused efforts on economic con- 
struction, advanced while overcoming difficulties, and 
achieved development through persisting in reform. Pro- 
found changes have taken place in the economic, social, 
and other fields. [passage omitted] 


= 1 tasks for the future, Wang Chaowen writes as 
1. We must further emancipate our minds and press 
forward the reforms to a new stage. 

2. We must give priority to developing science and 
technology and education and rely on the progress of 
science and technology to promote the development of 
the social productive forces. 

3. We must lay the agricultural foundation well and get a 
good grasp of grain production while achieving an all- 
around development of rural socialist commodity econ- 
omy. 

4. We must rationally readjust and revamp the industrial 
structure, improve economic returns, and achieve sus- 
tained and steady economic growth. 

5. We must furhter step up economic development in 
minority-nationality and poor areas, do a good job in 
supporting the poor, and accomplish the task of resolv- 
ing the peasants’ food and clothing problem. 

6. We must speed up the pace of opening up to the world 
and develop economic and technological cooperation 
with the outside world. 

7. We must actively develop various social undertakings 
and step up the building of socialist spiritual civilization. 
8. We must strengthen the building of social democracy 
and legal system and consolidate and develop the polit- 
ical situation of stability and unity. [passage omitted] 
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Damage to Sichuan Communications Lines Viewed 
OW1112152988 Beijing RENMIN RIBAO in Chinese 
2 Dec 88 p 4 


(Letter from RENMIN RIBAO reporter Luo Maocheng: 
“Theft of and Damage to Telecommunications Lines 
Are Serious in Sichuan”) 


[Text] In the current information era, protecting telecom- 
munications lines interruption is especially important for 
developing the national economy and consolidating 
national defense. Regrettably, the past few years have seen 
an ever-increasing number of cases of artificially caused 
damage to and theft of telecommunications line materials, 
which has led to very serious consequences. 


According to the departments concerned in Sichuan, in 
1984-1987 a total of 2,752 incidents of artificially caused 

occurred, causing interruptions amounting to 
138,000 hours and direct economic losses of more than 10 
million yuan. Since the beginning of this year the number 
of cases of stealing or damaging telecommunications lines 
has increased by a large margin. From January to October, 
42 incidents of stealing public telecommunications lines 
occurred, while military telecommunications lines were 
stolen 152 times, causing direct economic losses amount- 
ing to nearly 2 million yuan. 


Artifically caused damage to and the theft of telecom- 
munications lines can have grave consequences. When 
ditches were dug to draw water at Shimaba Township in 
Mianyang, a long distance cable belonging to the Baoji- 
Chengdu Railway was cut off, interrupting all long 
distance communications from Chengdu, Guiyang, and 
Kunming to Beijing. As a result, the marshalling of 
passenger and freight cars for 22 trains was obstructed; 
39 trains were behind schedule; and trains were moving 
in a dangerous state. In Chengdu, when piles were driven 
for construction of the Shudu Mansion 600 main cable 
pairs were inadvertently cut and 800 cable pairs were 
flattened, interrupting part of the city’s telephone lines 
and long distance, telegraph, and facsimile services for 
38 hours and bringing turmoil to the work and produc- 
tion of many units and enterprises. The losses were 
serious. When gas pipelines were laid for the Sichuan 
Provincial Tumor Hospital, 30 telecommunications 
cable pairs from Chengdu City’s urban district to the 
airport were damaged. As a result, the airport’s wire 
communications and marshalling and control were all 
interrupted. Legitimate command was disturbed. 


What merits attention is that saboteurs who steal line 
material are swollen with arrogance and use disgusting 
means. Line materials in different places were stolen at 
the same time, while some cables were stolen immedi- 
ately after they had been repaired. What was worse, 
saboteurs used substitutes for communications to reduce 
the communications departments’ vigilance. As a result, 
damaged line material was not discovered in time to be 
repaired. Some line material was stolen in large quanti- 
ties by more than one person. Last summer the Sichuan 
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Provincial Petroleum Bureau's line materials in Chongq- 
ing’s Jiulongpo and Dadukou Districts were stolen 13 
times in a row. These incidents interrupted communica- 
tions for 969 hours, caused direct losses amounting to 
over 20,000 yuan, brought large losses to the production 
and transport of oil and natural gas, and affected hun- 
dreds of enterprises and a million people's lives. 


In addition, some people pay too much attention to their 
personal interests, not pruning their bamboo branches, 
which jeopardize lines. Some do not allow line mainte- 
nance personnel to walk across their responsibility plots. 
Some people take wires from wire poles without autho- 
rization. Some rural enterprises or specialized house- 
holds make brick or lime, quarry, or repair or build 
houses in a manner that seriously jeopardizes lines or 
makes maintenance very difficult. 


The departments concerned are calling on society as a 
whole to attach great importance to protecting commu- 
nications lines and actively struggle against those who 
damage or steal communication wires or deliberately 
obstruct communication lines. 


In addition, we must call on the country to promptly 
formulate a “Law on Protecting Telecommunications” 
as soon as possible. We must sternly deal with outlaws 
who sabotage communications equipment according to 
law, so as to guarantee that communications lines are 
safe and uninterrupted. 


Pu Chaozhu Discusses Yunnan Rural Issues 
HK1212013788 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 11 Dec 88 


{Excerpts} Yunnan Provincial CPC Committee Secre- 
tary Pu Chaozhu spoke at the provincial rural work 
conference yesterday on understanding the situation in 
agriculture and grain production, on the current guiding 
ideas, principles, and tasks for rural work, on a number 
of specific policies, and on strengthening leadership over 
rural work. 


On understanding the situation in agriculture and grain 
production, Pu Chaozhu said: The 10 years of reforms 
have brought about tremendous and profound changes 
in the rural areas. [passage omitted] However, for vari- 
ous reasons, the province’s grain production has stag- 
nated in recent years, and demand for grain has far 
outstripped supply. An abnomal phenomenon of grain 
prices rising when new grain comes onto the market has 
emerged. Hence, the grain production problem has 
become the key to improving the economic environment 
and rectifying the economic order. 


On the current guiding ideas, principles, and tasks for 
rural work, Pu Chaozhu said: Improving and rectifying 
the economy means readjusting the industrial structure 
and product mix. We cannot go on just talking about 
agriculture as the foundation; we must provide the 
guarantee by readjusting the industrial structure and 
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product mix. We must summon up resolve to readjust 
the proportional relations between industry and agricul- 
ture and between grain and cash crops. We must sum- 
mon up resolve to readjust the investment and credit 
proportional relations between agriculture and other 
industries, and succeed in cooling down industrial pro- 
duction and tobacco production. We must make a read- 
justment to ensure that high-yielding farmland is planted 
to grain, and move cash crops such as tobacco and. 
sugarcane to the hilly areas and the mountain slopes; so 
long as water conservancy, transport, and other facilities 
are adequate, it will be still be possible to achieve high 
quality and output. [passage omitted] 


The key areas for readjusting the crop mix are Quijing, 
Honghe, Kunming, Yuxi, Chuxiong, and Dali prefec- 
tures and cities. Next year these six areas must restore 
grain production to the previous record level and main- 
tain tobacco at the 1985 level. This should be regarded as 
a major aspect of examining the achievements of the 
leadership of these areas. 


This readjustment does not mean returning to the old 
road of taking grain as the key link. We must absolutely 
not repeat the stupidity of causing damage for 10,000 
years by destroying forests to reclaim barren land. Places 
short of water should vigorously popularize technology 
for achieving high yields of dryland grain, and grow 
more of these crops. 


Pu Chaozhu stressed: We must strengthen leadership 
over rural work. Before the spring festival, we must send 
a number of backbone leaders familiar with rural condi- 
tions to help with work at the lower levels, hold dialogues 
with the peasants, and conduct education in the situa- 
tion. [passage omitted] 


Northeast Region 
Activities of Liaoning’s Quan Shuren Highlighted 


at 18 Nov Party Meeting 
SK 1012005388 Shenyang LIAONING RIBAO 
in Chinese 22 Nov 88 pp I, 4 


[Excerpts] The Liaoning Provincial CPC Committee 
called a meeting on the afternoon of 18 November for 
holding dialogues on keeping party and government 
Organs directly under the province clean and honest. 
Leading comrades of the provincial party committee, 
People’s Congress, government, and Discipline Inspec- 
tion Commission, including Quan Shuren, Li Chang- 
chun, Wang Julu, Chen Suzhi, Gao Zi, Yu Xiling, and 
Zuo Kun, 5v-odd responsible persons of departments, 
committees, bureaus, and offices, and representatives of 
cadres, totaling more than 80, were present at the meet- 
ing. The participants talked animatedly, exchanged 
views, analyzed situations, exposed corrupt phenomena, 
and discussed the great importance of and measures for 
keeping party and government organs clean and honest. 
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Yu Xiling, member of the Standing Committee and 
secretary general of the provincial party committee, 
presided over the meeting. 


Quan Shuren, secretary of the provincial party committee, 
gave a brief speech at the beginning of the meeting. He 
said: Our province has achieved initial results in simulta- 
neously relaying, studying, and implementing the guide- 
lines of the 3d plenary session of the 13th party Central 
Committee. Skyrocketing prices have basically begun to be 
under control and the scale of capital construction has 
been preliminarily reduced. Provincial Governor Li 
Changchun interrupted: More than 80 projects have been 
suspended and postponed. The construction bank has 
stopped issuing loans and has recalled 220 million yuan. 
Prices of high-grade household electric appliances began to 
fall. Quan Shuren continued: Through initial clean-up, 730 
enterprises among the !|,662 enterprises run by party and 
government organs at the provincial, city, and county 
levels were suspended or had their licenses revoked, and 
more than 600 were separated from the organs. Of the 32 
enterprises run by the organs directly under the — 
5 remained with special approval, 5 were suspended, and 

22 were separated from the organs. One of the 80 admin- 
istrative companies under the province was disbanded and 
57 had their ownership changed. Throughout the province, 
964 party and government cadres assumed concurrent 
posts at enterprises. A total of 781 have resigned from the 
concurrent posts, which is an encouraging situation. How- 
ever, we should remain clear-headed to see that all these 
are only initial results. The cadres and ordinary people 
inside and outside the party place very high hopes on our 
implementing the guidelines of the 3d plenary session of 
the 13th party Central Committee and worry about 
whether we can truly keep party and government organs 
clean and honest. The purpose of today’s dialogues is for 
you to exchange views, expose the corrupt phenomena, 
analyze their danger, and discuss ways for improvement. 


The participating comrades aired their views vigorously, 
holding that most units and cadres of the organs under 
the province are clean and honest, but they must not 
neglect the problems of corruption and dishonesty. 


Gao Zi, member of the Standing Committee of the 
provincial party committee and secretary of the provin- 
cial Discipline Inspection Commission, introduced the 
provincial Discipline Inspection Commission’s efforts to 
investigate and handle breaches of discipline committed 
by the organs under the province in the past few years 
and this year. Since the 13th party congress, the commis- 
sion has investigated and handled 90 cases committed by 
the organs under the province. These cases concerned 
embezzlement, bribery, speculation, violation of finan- 
cial and economic discipline, bureaucracy, extortion, 
and swindling, and some of them were very serious. They 
exposed the fact that some units and cadres of party and 
government organs failed to maintain unity with the 
party Central Committee, pursued the interests of indi- 
viduals and small groups at the expense of the overall 
interests, did not respect the organization and discipline, 
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did not enforce orders and prohibitions strictly, 
exploited the loopholes of reform, and abused power for 
selfish gains. [passage omitted] 


Comrade Quan Shuren spoke at the end of the meeting. He 
systematically analyzed the seriousness of the various 
corrupt phenomena existing in our province's party and 
government organs, and then pointed out: Whether or not 
party and government organs are clean and honest has 
become an important issue concerning the image of the 
party and government among the masses. The corrupt 
phenomena constitute an important reason why the pres- 
tige of party and government organs has lessened. Whether 
or not party and government organs can remain clean and 
honest is the key to whether or not the guidelines of the 
third plenary session of the party Central Committee can 
be implemented, and whether or not the party's cause can 
succeed. Leading persons and cadres of the party and 
government organs directly under our province should 
attach great importance to this issue. 


Quan Shuren said: We should fully understand the 
arduous and protracted nature of the efforts to remain 
clean and honest. On the one hand, we should note that 
because the party and state are currently in a historic 
period for great changes from the product economy to a 
planned commodity economy, from a closed to an open 
pattern, and from old systems to new systems, new 
frictions and adjustments of the interests of various 
fields are bound to appear, the legal system cannot be 
improved and a new order established overnight, the 
influence of negative things is unavoidable when we 
absorb foreign good things, and the issue of remaining 
clean and honest cannot be resolved in one move. 


On the other hand, cadres of the ruling party have the 
problem of whether they can stand the test under the 
situation of reform and opening up. Only by enhancing 
the political awareness of all party members and cadres 
and by firmly fostering the world outlook of struggling 
for communism and the purpose of serving the people 
wholeheartedly can we raise our ability to resist corro- 
sive influence and stand the test of holding office and 
working for reform and opening up. All these need a 
process, much work, long-term plans, and an indomita- 
ble spirit. Of course, to understand the long-term nature 
and arduousness of the work it does not mean we need 
not worry and we may take our time. But we must not 
adopt the method of “‘a gust of wind.” At present there 
are some passive views, such as the “theory of unavoi- 
dability,” alleging that corrosive influence during the 
initial state of socialism is unavoidable. When we said it 
is unavoidable to prevent passive things from entering 
our country, we certainly do not mean we are incapable 
of resisting them. In addition, there are the “theory of 
suffering losses,” alleging that whoever practices profi- 
teering gets some profits and whoever does not suffers 
losses; the “theory of comprehension,” alleging that it is 
comprehensible for office cadres to engage in profiteer- 
ing because their wages are low, and the “theory of 
obsoleteness,”’ alleging that the practice of being the first 
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to suffer hardships and the last to enjoy benefits, serving 
the people, living simply, and hard struggle is outdated. 
It is impossible to keep the government organs clean 
without correcting these views. If we fail to maintain 
sharp vigilance on the serious problems of preventing 
corruption and corrosive influence, the nature of the 
party and the state will deteriorate. 


Quan Shuren pointed out: To keep the government 
organs clean, we must accelerate organizational reform. 
In this connection, he touched on several views: 


He said: First of all, we must accelerate our efforts to 
solve the problems of having no distinction between 
government and enterprise functions and must consci- 
entiously screen companies that are merely administra- 
tive bodies, and enterprises run by party and govern- 
ment organs. We must not hesitate to thoroughly screen 
companies whose administrative and enterprise func- 
tions are not separated and companies run by party and 
government organs. Still less should we allow the com- 
panies to operate in a disguised form or maintain covert 
links with party and government organs. This work must 
be completed within a deadline. 


Second, on the basis of conducting experiments, the 
party and government organs should gradually imple- 
ment the system of handling things publicly, intensifying 
the transparency of handling things, and placing them- 
selves under mass supervision. Departments in charge of 
money, supplies, equipment, and projects in particular 
should, all the more, manage things publicly and set 
standards for themselves; let the people know the basis, 
procedure, duration of completion and the persons 
responsible for managing things; and prevent the occur- 
ance of a passive situation. This reform should be 
conducted along with the system of public service. 


Third, we should uphold the system of setting up report 
centers, improve inspection, and supervise the imple- 
mentation of systems. We should continue to set up 
report centers because they are very effective. Further- 
more, we should also establish a system of placing a case 
on file for investigation, having a set of procedures, and 
improving the methods of filing and handling cases and 
making them public. Otherwise, too many procedures 
will turn a case into an “unresolved mystery.” The 
procuratorial and discipline inspection departments, as 
well as departments responsible for handling people's 
letters and visits, should persist in issuing the results of 
public cases at regular intervals. 


Fourth, to keep the party and government organs clean 
an honest, we must enhance cadres’ political awareness. 
I propose that the work committees of the provincial 
party committee and the provincial government and the 
personnel affairs department present plans for conduct- 
ing education on keeping the government organs clean. It 
is necessary to open training classes at regular intervals, 
rotationally train party members and cadres by stages 
and in groups, and through conducting education on 
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party discipline, administrative discipline, and the legal 
system, enable them to clearly understand what office 
cadres should do and what they should oppose and 
foster, in an effort to enhance their awareness in per- 
forming official duties honestly and to strengthen their 
ability to resist corrosive influence. In addition, we 
should establish ties with models and conduct discus- 
sions to enhance our understanding. 


Fifth, we should strictly enforce party discipline, admin- 
istrative discipline and the legal system, conscientiously 
investigate and check all types of corrosive phenomena 
and resolutely eliminate all corrupt elements. Opposing 
corruption and bribery is the current focus of keeping the 
government organs clean. 


Attends Rural Work Conference 10 Dec 
SK 1112043088 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 10 Dec 88 


[Text] The provincial rural work conference opened in 
Shenyang today. Major topics of discussion at the con- 
ference included relaying and implementing the guide- 
lines of the National Rural Work Conference; analyzing 
the rural situation of our province and studying and 
formulating the various tasks and measures in line with 
reality for deepening the rural reform and reaping a good 
harvest next year; further rationalizing the ideas for 
deepening the rural reform; and defining short-, medi- 
um-, and long-term basic goals and strategic priorities for 
agricultural development. 


Sun Qi, deputy secretary of the provincial party commit- 
tee, presided over today’s session. He said: The general 
rural situation of our province has been good over the 
past few years, and new progress has been made in the 
rural economy. We should fully affirm this. However, we 
must also take note of the current serious problems that 
we should not neglect. The conspicuous ones are a 
stagnant situation in grain production over the past few 
years and a substantial decline in the production of 
cotton and oil-bearing crops, which has once again led to 
a shortage of supply. Rather than being an issue concern- 
ing only the part and only the ordinary economic work, 
agriculture is an issue concerning the overall situation 
and the important economic strategy. Party and govern- 
ment organizations at various levels and the people 
throughout the province should unify their understand- 
ing of the achievements in the 10-year rural reform, and 
of the current rural situation and the problems it faces, 
and enhance their confidence in deepening the rural 
reform. The entire party should exert concerted efforts to 
promote agriculture. This is of great significance in 
improving the economic environment, keeping the 
prices down, and stabilizing the overall situation. 


At today’s session, provincial Vice Governor Xiao Zuofu 
relayed the guidelines of the National Rural Work Con- 
ference. Leading comrades of the provincial party com- 
mittee, Advisory Commission, People’s Congress and 
government, including Quan Shuren, Dai Suli, Wang 
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Guangzhong, Zhang Zhengde, Li Changchun, Wang 
Julu, Zhu Jiazhen, Yu Xiling, Feng Yousong, Li Jun, Lin 
Sheng, Wang Wenyuan, Wang Jiyuan, and Zhao Qi, 
attended. Principal leading persons of various cities, 
counties and districts, and responsible comrades of rel- 
evant provincial departments were also present. 


Northwest Region 


Gansu’s Li Ziqi Gives ‘Mobilization Speech’ 
HK1012051588 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 9 Dec 88 


[Text] The provincial party committee yesterday after- 
noon convened an unofficial discussion meeting of the 
responsible people from organs directly under the pro- 
vincial authorities and from some institutes of higher 
learning, enterprises, and service units in Lanzhou. Pro- 
vincial party committee Deputy Secretary Lu Kejian 
presided over the meeting and provincial party commit- 
tee Secretary Li Ziqi delivered a mobilization speech. 


Talking about how to view the present economic situa- 
tion Li Ziqi said: The correct attitude is to seek the truth 
from facts. We must fully and positively appraise the 
achievements of reform during the past 10 years and 
keep in mind that the present overall economic situation 
is good. On the other hand we must also be aware that we 
are indeed faced with the problems of an overheated 
economy, excessive demand, and price increases. By 
making a comparison in light of the facts one can 
immediately find that all the people, peasants, and urban 
residents, have had considerable increases in their 
income and have benefited from substantial improve- 
ments in living standards during these years. 


In his speech Li Ziqi also talked about how to view 
corruption. He said: We must admit that some of our party 
and government organs are actually involved in corruption 
which has seriously interfered with normal economic oper- 
ations, infringed upon the interests of the masses, and 
undermined the image of the party and the state. To deal 
with this we must earnestly investigate and handle all cases 
of corruption, adhering to the principle of strictly admin- 
istering the party and rectifying the government. At the 
same time we must also be aware that corruption is not a 
general trend and that the vast nuniber of cadres and 
masses are unhappy with the status quo because they are 
concerned for the party and the government. They hope to 
see Our party cultivating a fine party style and party and 
government organs remaining honest. We should appreci- 
ate and support their good will. 


To conclude his speech Li Ziqi urged organs directly 
under the provincial authorities to: Continue organizing 
cadres in conscientiously studying Central Work Confer- 
ence documents and those from the 3d Plenary Session 
of the 13th CPC Central Committee as part of education 
on the situation; accurately convey the guideline laid 
down by the Seventh CPC provincial congress; do a good 
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job in improving the economic environment and recti- 
fying the economic order; strengthen the sense of orga- 
nizational discipline; integrate education in the situation 
with the yearend review of work and assessment of 
cadres; and see that education in the situation is con- 
ducted in a lively manner in all circles of the province. 


Qinghai Suspends 92 Construction Projects 
HK1312063988 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 12 Dec 88 


[Excerpts] The provincial people’s government has 
decided to first suspend construction of 92 projects, 
amounting to 92 million yuan. [passage omitted] 


The decision was made at a work meeting called by the 
provincial governor on the afternoon of 10 December 
after listening to a briefing on work of checking invest- 
ment in fixed assets projects throughout the province 
made by the Office of the provincial Groups for Screen- 
ing Construction Projects. 


The meeting called on all localities and departments to 
make a continuous effort to successfully check invest- 
ment in fixed assets projects. The work, he added, can be 
prolonged to the end of next year, if necessary. The 
provincial government reaffirmed that no new projects, 
under any circumstances, should be rermitted to start 
construction during the period of checking investment in 
fixed assets projects. At the same time, problems arising 
from suspension of proj. .ts must be seriously dealt with 
so as to lighten the loss to the minimum. 


Governor Song Ruixiang, he is also head of the provincial 
Group for Screening Construction Projects, spoke at the 
meeting, at which he stressed: Screening projects under 
construction is an important measure io improve the 
economic environment and rectify the economic order. It 
is necessary to work for it seriously in accordance with the 
relevant regulations released by the State Council, and it 
should in no way be done perfunctorily or superficially. 


Zhang Boxing at Shaanxi Science Conference 
HK1212060988 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 11 Dec 88 


[Text] A conference for invigorating Shaanxi through 
science and technology was held in Xianyang on 10 
December. 


When addressing the meeting, Governor Hou Zongbin 
pointed out: The short-term main objective of invigorat- 
ing Shaanxi through science and technology in the near 
future is to accomplish the 52151 project. The project 
will call forth 50,000 scientific and technical personnel 
from 1988 to 1992 to join small- and medium-sized 
enterprises and weak economic links in rural areas. They 
will be appointed to some selected grass-roots units, and 
will be given concurrent posts or transfered. The project 
will contract about 10,000 product and technology 
exploration projects and 20 million mu of farmland for 
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crop cultivation in an effort to achieve an average annual 
output value of 5 billion yuan and turn over | billion 
yuan of profits and taxes to the state. Completing the 
52151 project, Hou Zongbin added, certainly carries 
deep-going significance for the whole process of invigo- 
rating Shaanxi through science and technology. To this 
end, it is necessary to vigorously promote the work of 
contracting key scientific and technological projects as a 
breach, introduce a competitive system into scientific 
and technological research institutes, and conscien- 
tiously develop the enterprise management contract 
responsibility system on the basis of the system of overall 
leadership by the factory director. Meanwhile, it is 
necessary to mobilize and organize a large number of 
scientific and technical personnel to go down to the 
forefront of rural areas to contract for 5 consecutive 
years technological assistance for agricultural projects on 
a large scale. These projects will develop diverse eco- 
nomic undertakings and township and village enter- 
prises, with the focus on production of grain oil-bearing 
crops, mainly in dry land in northern Weinan, irrigated 
areas in central Shaanxi, and the Hanzhong Basin. The 
provincial Water Resources and Electric Power Depart- 
ment will concentrate its efforts on contracting six agri- 
cultural development projects for promoting multipur- 
pose utilization of technology for agricultural production 
in dry land in northern Weinan. It will also concentrate 
on high yields and high efficiency of agricultural produc- 
tion in irrigated areas in central Shaanxi and on biolog- 
ical resources in the Qingba Mountains, and on devel- 
oping animal husbandry as well as commodity, 
economy, and production skills in northern Shaanxi. 


Hou Zongbin continued: It is also necessary to extensively 
contract technological service for industrial production. 
The provincial government will attach great importance to 
11 projects of producing homemade household electric 
appliances, manufacturing whole sets of textile machines, 
and promoting new products. Scientific and technical 
personnel will also be sent to contract and guide enter- 
prises that do not have main products, incur losses due to 
to poor operation and management for a long time, and 
cannot achieve satisfactory economic results so as to instill 
vigor and vitality into these enterprises. It is necessary to 
give full play to the whole and comprehensive advantages 
of scientific and technological strength; promote an opti- 
mum organization of major means of production such as 
talented people, technology and funds; and guide scientific 
and technical personnel on different links of work and at 
various levels. It is necessary to develop a certain number 
of highly efficient groups for contracting the development 
of scientific and technological research for a streamlined 
operation of scientific and technological research, design, 
production, marketing and service to develop integrated 
contracting of scientific and technological projects. 


Hou Zongbin pointed out: To further promote the con- 
tracting of scientific and technological projects, the pro- 
vincial government decided to initiate the following six 
policies for encouragement: 
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First, a policy of keepir, unchanged and offering pref- 
erential treatment in six fields will be executed for 
scientific and technical personnel who go down to the 
forefront of industrial and agricultural production to 
contract scientific and technological projects. Namely, 
there is no change in work, salary, post, domicile, and 
monthly quota of grain and edible oil for these scientific 
and technical personnel. Equal and preferential treat- 
ment is given to them in the fields of assigning jobs to 
their children, providing funds for their contracting of 
scientific and technological projects, supplying goods in 
short supply, grading their professional and technical 
positions, determining their wage scale, and issuing 
different kinds of rewards. 


Second, while grading the professional and technical 
positions of scientific and technical personnel who 
achieve good results in scientific and technological 
projects, no consideration should be given to their record 
of their formal schooling, qualifications and record of 
service, submission of academic papers, and level of 
foreign language; those who make outstanding contribu- 
tions can be promoted faster than the normal rule. 


Third, assessment of contracted scientific and technolog- 
ical research projects should be linked to their economic, 
social and ecological results, and should be included in 
different levels of [words indistinct]. 


Fourth, working scientific and technical personnel who 
are organized or assigned by their work units to the 
forefront of production to contract projects should share 
their earnings from the contracted projects with their 
work units, and the portion of contractors should not be 
less than 40 percent, and the portion to those who 
contract agricultural projects, enterprises with deficits, 
Or projects in poor areas should not be less than 50 
percent. Scientific and technical personnel who leave 
without pay to contract projects should give from 10 to 
30 percent of their earnings to their work units and get 
the rest themselves. 


Fifth, with the approval of the departments concerned, 
high quality products and foreign exchange-earned prod- 
ucts produced in the process of contracting scientific and 
technological projects can be treated as new products. 


Sixth, scientific and technical personnel who have made 
extraordinary contributions in contracting scientific and 
technological projects can, apart from being given material 
reward, be conferred the title of provincial model worker. 


Attending the meeting were provincial party and govern- 
ment leaders Zhang Boxing, Zhang Ze, Li Xipu, Liu 
Lizhen, Sun Daren, Zeng Shenda, Lin Jizhou, and (Shen 
Xin), as well as An Qiyuan, secretary of the Xian City 
party committee. 


Zhou Ping, vice minister of the State Scientific and 
Technological Commission paid a special visit to 
Shaanxi to attend the meeting. 
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‘River Elegy’ Shown at Taiwan University 
HK0912151588 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1333 GMT 8 Dec 88 


[Report: ““River Elegy’ on Show in Kaohsiung”— 
ZHONGGUO XINWEN SHE headline) 


[Text] Hong Kong, 8 Dec (ZHONGGUO XINWEN 
SHE)—According to news from Taipei, noted mainland 
television film, “River Elegy,” was shown in two parts at 
K »chsiung’s Chung-shan University on 6 and 7 Decem- 
be. Taiwan’s CHUNG-YANG SHE [CENTRAL NEWS 
AGENCY] reported that the film “attracted a full house 
of students, most of whom indicated they had been 
deeply stunned and profoundly touched.” 


Organized by the student’s organization of Chung-shan 
University in Kaohsiung, the showing of “River Elegy” 
is an activity of the school’s “series of activities to be 
concerned about the mainland.” This activity includes 
the showing of “Furong Town,” “Loess Land” and other 
mainland films and the holding of mainland book fairs, 
as well as speeches, forums, and symposiums on main- 
land issues. 


More Liberal Terms for Taiwan Reunification 
OW 1212014788 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1812 GMT 2 Dec 88 


{Text} Montreal, 1 Dec (ZHONGGUO XINWEN 
SHE)—Liao Hui, director of the Office of Overseas 
Chinese Affairs under the State Council, said here today: 
There are indeed a number of people in the world who 
do not wish to see China achieve peaceful reunification. 
Can these people influence the outcome? History will 
show that it is impossible for them to do so because 
China’s peaceful reunification is the Chinese people's 
own affair. We hope that these people will conform to 
the world trend and do something useful. 


Liao Hui made these remarks at a forum of ethnic 
Chinese. He was answering a question whether there 
were backstage supporters in Taiwan's refusal to have 
contact with the mainland. 


Liao Hui said: The settlement of the Taiwan issue 
requires some time. Everyone hopes that the two sides of 
the Taiwan Strait will reunite as soon as possible. How- 
ever, 40 years of separation have resulted in the Taiwan 
people not having adequate knowledge about the main- 
land, and a process of contacts and understanding 
between the two sides is required. We are glad that in the 
past year and more, the Taiwan authorities have read- 
justed many of its policies toward the mainland. As a 
result, the suffering endured by the people on both sides 
over the past several decades is gradually coming to an 
end. By the end of this year, nearly 400,000 Taiwan 
compatriots will have visited their relatives on the Chi- 
nese mainland. I hope that the Taiwan side will further 
liberalize its policies and resolve China’s reunification 
issue through negotiation. 
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Liao Hui pointed out: In today’s world, detente has 
replaced tension, and confrontation has made way to 
dialogue. This offers a favorable environment for Chi- 
na’s peaceful reunification. All of us are descendants of 
Emperors Huang Di and Yan Di. How can there be any 
reason not to resolve our nation’s own question through 
negotiation? If we can sit down and begin talks, every- 
thing can be put on the table. Through negotiation, we 
can seek a settlement acceptable to both sides. 


Liao Hui said: The policy adopted by the Chinese 
Government on resolving the Taiwan issue is clear. The 
policy is one country, two systems and peaceful reunifi- 
cation. The one country, two systems formula for Tai- 
wan will be different from that for Hong Kong and 
Macao. The terms can be more liberal, and Taiwan can 
retain its own armed forces. Allowances will be made in 
many respects for Taiwan's special circumstances. Liao 
Hui expressed the belief that as Taiwan’s mainland 
policy becomes more liberalized, as China succeeds in its 
economic construction, as its international standing 
becomes higher, and as its foreign relations further 
expand, the Taiwan issue will be gradually resolved. 


Taiwan League Holds Plenary Session 12 Dec 
OW1312103788 Beijing XINHUA in English 
1436 GMT 12 Dec 88 


[Text] Beijing, December 12 (XINHUA)—The second 
plenary session of the fourth Central Commitee of the 
Taiwan Democratic Self-Government League opened 
here today. 


Addressing the session, Cai Zimin, member of the Pre- 
sidium of the Central Committee, said the league is a 
political party consisting of people native to Taiwan 
living on the mainland. 


He said that the league take an active role in government 
and political affairs and play a part in the national 
economic reform launched by the Chinese Communist 
Party. 


Lin shengzhong, chairman of the Presidium, delivered a 
work report to the meeting. He said that during the last 
year the league made suggestions as to preparations for 
setting up a committee for promoting China's peaceful 
reunification. It also offered advice on the reform of 
prices and wages, reform of the educational system and 
improvement of the economic environment. 


The league has received more than 1,800 compatriots 
from Taiwan over the past year, Lin said. 


Lin said the league can take advantage of its position to 
make a useful contribution to the reunification of the 
motherland. It will also play its role in political consul- 
tation and democratic supervision. 
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Taiwan’s t Personnel Visit Mainland 
OW1012015888 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 2230 GMT 2 Dec 88 


[Text] Hong Kong, 2 Dec (ALHONGGUO TONGXUN 
SHE)—Taipei: Taiwan’s Chinese Academy of Econom- 
ics recently sent more than 10 personnel to the Chinese 
mainiand on a study tour. The academy did so at the 
request of Taiwan's Ministry of Economic Affairs. 


According to the local newspaper “JINGJI RIBAO,” Yu 
Zongxian, acting president of the Chinese Academy of 
Economics, acknowledged at the Legislative Yuan yester- 
day that the research personnel went to the mainland, in 
separate groups and under the name of visiting their 
relatives, to gather economic and trade data and that the 
gathered materials on the economic reform, trade, and 
investment were being analyzed by researchers. He also 
stated that if Taiwan businesses need industrial and com- 
mercial data on the mainland, they can request them. 


According to the report, the Chinese Academy of Eco- 
nomics is a semigovernment institution. Nine hundred 
million of its 990 million dollars are government appro- 
priations. Yu Zongxian revealed the information on 
their visit when he was questioned by legislators at the 
joint session of the Budget, Finance, and Economics 
Committees of the Legislative Yuan, which was examin- 
ing the 1989 budget of the academy. 


The report also revealed that the study groups were 
“‘accorded courteous reception” on the mainland. At 
their request, the Chinese Communist side assigned a 
military airplane to fly them to Xian and other places. 
Chinese Communist officials at the vice ministerial level 
also received them. 


Mainlanders Continue To Arrive for Taiwan Visit 
OW 1012134588 Beijing XINHUA in English 
1610 GMT 9 Dec 88 


[Text] Hong Kong, December 9 (XINHUA)—Statistics 
issued by the Taiwan authorities reveal that 30 people 
from the mainland had arrived there up to yesterday to 
attend funerals of relatives or visit sick family members. 


The Taiwan authorities have given the green light to 363 
mainlanders who have applied to visit their sick family 
members or attend funerals of their parents, children or 
spouses on the island since it began to accept such 
applications a month ago. 


Four of the 14 mainlanders who have already arrived in 
Taiwan found that their relatives had died before they 
could see them. 
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Taiwan’s Conditions on Student Visits Criticized 
OW 1112090088 Beijing XINHUA in English 
0719 GMT 10 Dec 88 


(“China: No Preconditions for Chinese Students’ Visit to 
Taiwan”—XINHUA headline] 


[Text] Washington, December 10 (XINHUA)—China 
said that the Taiwan authorities’ invitation to several 
mainland students living abroad to tour the island is “a 
step forward,” but no precocditions should be set for the 
travel. 


““We have noticed that Taiwan recently sent invitations 
to several mainland students in the United States, thus 
relaxing the restriction for visits to the island,” a spokes- 
man fo, the Chinese Embassy to Washington said here 
Friday. 


“This is a step forward as compared to the complete ban 
on mainland students from entering Taiwan in the past,” 
he said. 


However, the spokesman said, the travel program is 
sponsored by institutions with obvious political back- 
ground and hur” ‘iating in nature. 


“These organizations require students from the maun- 
land to submit a brief autobiography and to declare their 
political beliefs. They also forbid communists to enter 
the island,” the spokesman noted. 


“All this is absolutely unreasonable, and has caused 
unnecessary trouble for mainland students who want to 
quit Taiwan.” 


These regulations, he continued, have naturally aroused 
suspicion over the true motives and aims of the Taiwan 
authorities with regard to the invitation of the mainland 
students. 


He urged the Taiwanese side to clear away these obsta- 
cles by annulling the unreasonalbe regulations, and fur- 
ther lift the restriction on contact between the two sides 
of the Taiwan Strait. 


He stressed that the Chinese Government always wel- 
comes activities beneficial to the exchange of visits and 
mutual understanding between China’s mainland and 
taiwan. 


The spokesman expressed the hope that the Taiwan 
authorities would permit China’s students to visit the 
island without any precondition and discrimination, 
guarantee their security and freedom to come and go, 
and refrain from coercing them to do anything against 
their will. 
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A department in charge of mainland affairs for Taiwan's 
Executive “Yuan” (parliament) adopted a draft resolu- 
tion on November 19 which set the “qualifications” for 
mainlanders to visit the island. 


The draft regulations stipulate that ‘‘outstanding indi- 
viduals on the mainland,” who have made brilliant 
achievements and enjoy international prestige, as well as 
mainland scholars and students who are doing research 
or studying abinad, will now be allowed to visit the 
island. Yet, it bans communists from entering the island. 
The embassy spokesman noted that mainland students 
in the United States apply for a visit to Taiwan strictly 
on their own. 


The Chinese Government hopes that they will make 
positive contributions to the promotion of scholarly 
exchanges, and to the reunification of the country. 


LIAOWANG Explains Taiwan Investment 
HK0912005188 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 49, 5 Dec 88 pp 22-24 


[Article from the “Investment and Trade Advisory Ser- 
vice for Taiwan Compatriots”: “How Should Taiwan 
Compatriots Invest on the Mainland?”’] 


[Text] Editor’s note: Following the development of eco- 
nomic and trade relations between the two sides of the 
strait, more and more Taiwan industrialists and busi- 
nessmen wish to know about the mainland’s trade poli- 
cies and investment regulations. Starting with this issue 
this magazine will set up an “Investment and Trade 
Advisory Service for Taiwan Compatriots” to answer 
questions concerning the mainland’s economic and trade 
policies as well as its investment regulations and to 
explain the actual problems Taiwan compatriots may 
encounter during their economic and trade activities on 
the mainland. 


The contents of the “Investment and Trade Advisory 
Service for Taiwan Compatriots” are selected from the 
“Pamphlet on Mainland-Taiwan Trade,” which will 
soon be jointly publishe ' by the Beijing Modern Pub- 
lishing House and the .J.S. International Publishing 
Corporation. Articles in this pamphlet are provided by 
the relevant departments and professional organs on the 
mainland. [end editor’s note] 


1. Question: When investing on the mainland, how 
should Taiwan compatriots make contacts and look for 
their counterparts for cooperation? 


Answer: Taiwan compatriots can write letters, send 
telegrams, or come to the mainland to make contacts or 
look for their counterparts. 


a. They can get in touch with governments at all levels on 
the mainland or economic and trade departments to find 
out about the investment situation or to ask them to find 
counterparts. 
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b. They can make contacts with Taiwan compatriots’ 
associations in all parts of the country. 


c. They can make inquiries with advisory corporations 
on the mainland, such as the China International Eco- 
nomic Advisory Corporation, the China Foreign Eco- 
nomic and Trade Advisory Corporation, the China Bank 
and Trust Advisory Corporation, and the China Inter- 
national Engineering Advisory Corporation. 


d. They can participate in symposiums on professional 
investments sponsored by provinces, autonomous 
regions, or municipalities; at these symposiums they can 
look for their counterparts; they can select investment 
projects from among those announced by local economic 
and trade organs. 


e. They can make contacts with investment corporations 
on the mainland, such as the China International Trust 
and Investment Corporation, the Beijing Economic Con- 
struction Corporation, the Shanghai Investment and 
Trust Corporation, the Guangdong International Trust 
and Investment Corporation, and the Fujian Investment 
Enterprise. 


f. They can come into direct contact with enterprises on 
the mainland to discuss cooperation. 


Apart from this, they make inquiries with mainland 
business organizations stationed abroad. They can look 
for their counterparts through investment promotion 
meetings, talks, or commodities fairs sponsored by the 
mainland in foreign countries or Hong Kong. They can 
also ask their relatives and friends on the mainland to 
establish relationships. 


* 


2. Question: How can Taiwan compatriots invest on the 
mainland? 


Answer: According to the economic construction needs 
on the mainland, Taiwan investors can run wholly 
owned enterprises; they can pool capital with mainland 
enterprises in running joint ventures or cooperative 
enterprises; they can engage in compensatory trade or 
have their components assembled on the mainland; they 
can Carry out cooperation in production; they can obtain 
land according to law to develop their businesses; and 
they can also buy houses. 


In case their funds are inadequate for running wholly 
owned enterprises or joint ventures, through spot 
exchange they can deposit their money in or buy bonds 
from trust and investment corporations on the mainland 
or the Bank of China or their branches in foreign 
countries, Hong Kong, and Macao. 


In terms of region, Taiwan compatriots can invest in any 
province, autonomous region, municipality, and special 
economic zone. The government encourages Taiwan com- 
patriots to carry out land exploitation and development on 
the designated islands and regions in the coastal areas of 
Hainan, Fujian, Guangdong, and Zhejiang Provinces. 
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3. Question: What procedures should Taiwan compatri- 
ots complete when investing on the mainland? 


Answer: They can select investment projects from 
among those announced by local government economic 
and trade departments. They can also propose invest- 
ment projects and apply to the relevant economic and 
trade departments or the organs designated by the local 
government. After being approved by the desingated 
Organs, they can register with industrial and commercial 
administrative departments. The procedures are mainly 
as follows: 


a. They can submit their written applications to the 
foreign economic and trade departments where the 
investments are to be made or the organs designated by 
the local government. For example, when investing in a 
special economic zone they can submit their written 
applications to the management committee of the special 
economic zone for approval. 


Investors wishing to run wholly owned enterprises can 
apply in person or ask their mainland relatives or friends 
or advisory services to apply on their behalf. Applica- 
tions for running joint ventures or cooperative enter- 
prises should be submitted by the mainland counter- 
parts. The relevant foreign economic and trade 
departments or the organs designated by the local gov- 
ernment should decide whether to approve the applica- 
tions or not within 45 days of receipt. 


b. Applications for running wholly owned enterprises 
should include the following requirements: the appli- 
cant’s (company’s) situation, such as its name, address, 
scope of business, scale of production, total assets, cap- 
ital to be registered, and balance sheet; the situation of 
the enterprise to be set up on the mainland, such as its 
total investment, capital to be registered, capital setup, 
the land it needs, the scale of production, the origin of 
raw materials and components, the use of products, the 
market where the products will be sold, the export ratio, 
the plan for balancing foreign exchange, the composition 
of the board of directors, its managerial organ, senior 
staff, financial system, and the number of employees; 
and the arrangements for the construction of projects, 
such as the technology and equipment to be adopted, the 
amount of water, electric power, and fuels to be used, 
“waste” treatment and security measures, construction 
process, the date of operation, and the raw materials to 
be bought on the mainland and from abroad. 


Applications for running joint ventures or cooperative 
enterprises should include the feasibility report, con- 
tract, and regulations worked out and signed by both 
sides. The feasibility report should ascertain the possi- 
bility of the relevant project from the angles of economy, 
technology, equipment, production, sales, society, envi- 
ronment, and law and should also explain in detail the 
program for carrying out the project. 
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c. The relevant organ will issue a certificate for the 
approved written application. The investor should pro- 
duce the certificate for and register with the local indus- 
trial and commercial administrative department and 
obtain a business license within 30 days of receipt of the 
certificate. 


d. With the business license, the investor can open a 
bank account and should register with the taxation 
department and foreign exchange control department 
concerning its taxes and foreign exchange. 


The staff and workers for Taiwan compatriots’ enter- 
prises can be selected from among local people after 
assesement through the recommendation by the local 
labor and personnel department. These enterprises can 
also recruit workers from society. Staff and workers 
employed by these enteprises will sign labor contracts 
with them. Technological and managerial personnel 
employed from abroad by Taiwan compatriots running 
enterprises on the mainland may apply for multiple 
entries and exits. 


4. Question: What is the form of capital for Taiwan 
compatriots to make investments on the mainland? 
What are the regulations? 


Answer: They can freely exchange currencies on the 
mainland or use machinery, equipment, other goods, 
industrial proprietorship, or specialized skills as their 
capital of investment. Detailed regulations are as fol- 
lows: 


a. The value of capital is computed according to the 
foreign exchange rates announced by the State Foreign 
Exchange Management Bureau on the day the invest- 
ment is made. 


b. The machinery, equipment, and other goods used as 
capital of investment should be those indispensable to 
the production of joint ventures or cooperative enter- 
prises and that the mainland cannot manufacture or 
supply. The prices of this machinery, equipment, and 
other goods should not be higher than the prices of 
similar products on the international market. 


c. The industrial proprietorship or specialized skills used 
as capital of investment should meet one of these 
requirements: They should be able to help produce new 
products urgently needed by the mainiand or that are 
good for export; they should be able to help improve the 
functions and quality of products and raise productivity; 
and they should be able to help economize on raw 
materials, fuels, and electric power. The investor is 
required to provide the necessary documents testifying 
to his industrial proprietorship or specialized skills. 
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5. Question: What are the regulations concerning material 
supply for Taiwan-invested enterprises on the mainland? 


Answer: Taiwan compatriots can invite tenders for the 
construction of their enterprises on the mainland. Tai- 
wan-invested enterprises can buy building materials, 
machinery, equipment, raw materials, fuels, parts, com- 
ponents, transport facilities, and office stationary (here- 
inafter called materials for short) on the mainland or 
from abroad. If conditions are the same, they will be 
encouraged to buy these materials on the mainland. 


Taiwan-invested enterprises on the mainland can buy 
these materials from material supply and commercial 
departments or from enterprises and their agents. Export 
materials undertaken by foreign trade companies should 
be boughi from the relevant foreign trade companies. 


The prices of materials and services for Taiwan-invested 
enterprises on the mainland will be set according to the 
following regulations: 


a. The prices of the gold, silver, platinum, petroleum, 
coal, and lumber used for producing expoit commodities 
will be calculated according to the international market 
and can be paid in foreign currencies or the renminbi. 


b. The prices of export and import commodities under- 
taken by mainland foreign trade companies will be set by 
the suppliers according to the international market on 
the basis of negotiations, if these com modities are sold to 
Taiwan-invested enterprises; payment is effected in for- 
eign currencies. 


c. With the exception of materials listed in “a” and “b,” 
coal, motor oil, and materials for the production of 
commodities to be sold to the domestic market will be 
given the same prices as those for state-run enterprises 
and payment can be effected in the renminbi; the same 
applies to the water, electric power, gas, and heating 
charges for Taiwan-invested enterprises as well as trans- 
port, labor, engineering design, advisory, and advertise- 
ment services for these enterprises. 


Taiwan-invested enterprises on the mainland can import 
machinery and equipment within the scope of their total 
investments. Motor vehicles used for production, office 
equipment, and a reasonable number of articles for daily 
use and private transport facilities can be imported duty- 
free without import licenses and are exempted from indus- 
trial and commercial taxes. Raw materials, fuels, parts, 
and components for producing export commodities can be 
imported duty-free without import licenses; the customs 
department will exercise supervision over this. 


6. Question: What are the regulations concerning the 
assets of Taiwan-invested enterprises on the mainland? 


Answer: a. The state will not nationalize their invest- 
ments or assets. 
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b. If under special circumstances the state requisitions 
Taiwan-invested enterprises in the interests of society, 
this will proceed according to law and the enterprises 
concerned will! be entitled to compensation. 


c. Taiwan-invested enterprises on the mainland can 
remit their legitimate profits, legitimate income, and 
capital out of the country after settling all accounts. 


d. They can apply to mainland or foreign financiai 
organs for loans; they can mortgage their assets or 
proprietorship as a guaranty for their loans. 


7. Question: What are the regulations concerning the 
sales of products produced by Taiwan-invested enter- 
prises? 


Answer: The government encourages Taiwan-invested 
enterprises to sell their products to the international 
market. They can sell their surplus products to the 
domestic market on the condition that they maintain a 
foreign exchange balance. They can sell to the domestic 
market the products urgently needed by the mainland or 
the products the mainland has to import. 


Products for export: 


a. These enterprises have the right to export their prod- 
ucts or can ask mainland foreign trade companies to sell 
their products on their behalf. 


b. They can set the prices for their export commodities, 
with the exception of a small number of them, for which 
the state has minimum price limits. 


c. These enti rprises are required to apply for export 
licenses every 6 months for the export commodities that 
require export licenses. 


Products for domestic sales: 


a. With the approval of price control departments, these 
enterprises can sell their products to the domestic market 
by referring to prices in the international market. They 
can also set the prices of these products of their own 
accord but should submit reports to the deparments in 
charge and price control departments. Payment for 
domestic sales is effected in the renminbi. 


b. They can sell their products to the domestic market by 
themselves or ask other departments to do so on their 
behalf. In case the commodities to be exported by these 
enterprises happen to be those required by mainland 
foreign trade companies, they can sell these commodities 
to the foreign trade companies. In this case, payment is 
effected in foreign currencies. 


With the exception of a small number of categories, 
Taiwan-invested enterprises can export their products 
free of export duty. 
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8. Question: In which fields does the mainland welcome 
investments from Taiwan compatriots? 


Answer: In a wide range of fields. Many localities every 
year announce a number of projects in which foreign 
investors can make their investments. Taiwan compatri- 
ots can select investment projects from among these. In 
terms of enterprises’ types, the state encourages develop- 
ing enterprises with advanced technology that produce 
export commodities, and it also provides preferential 
treatment for these enterprises. In terms of types, the 
state encourages developing energy, resources, transpor- 
tation, building materials, large, precision machinery, 
electronics components, and agriculture. 


9. Question: When investing on the mainland, what 
Yo ee can Taiwan investors obtain from the Bank of 
China 


Answer: The Bank of China and its domestic and over- 
seas branches as well as its trust advisory company can 
provide loans, guarantees, and other services for Taiwan 
investors who wish to invest on the mainland. For 
example, they can provide business information, intro- 
duce customers, investigate others’ credit, give advice 
concerning laws, policies, taxation, and finances, and 
find accomodations for business discussions. With the 
approval of the state’s science and technology depart- 
ment, Taiwan compatriots who wish to transfer their 
patent projects to the mainland for production will be 
provided with loans by the Bank of China according to 
the pro. edures for technological investments. (to be 
continued) 


Taiwan Businessmen Invest in 
OW 10 12211788 Beijing XINHUA in English 
0728 GMT 9 Dec 88 


[Text] Shanghai, December 9 (XINHUA)—Of the 475 
foreign-funded businesses in this, China’s key industrial 
metropolis, 13 have received investments from Taiwan 
businessmen, XINHUA learned here today. 


Ji Ziping, vice director of the Shanghai Foreign Invest- 
ment Association, said that Taiwan investments in 
Shanghai account for over 12 million U.S. dollars. 


Addressing a team of Taiwan businessmen who are 
i ing the investment environment in Shanghai, Ji 
said that businessmen from Taiwan as well as those from 
foreign countries can remit their profits abroad. 


The Taiwan investments are in the plastics, chemical 
engineering, electronics, and printing sectors, according 
to Ji. 


He said that Taiwan investors can enjoy the most 
preferential treatment for overseas investors. 
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On the same occasion, local lawyer Li Guoji said: “If 
they run into legal problems they can get legal assistance 
locally.” 


Li said his law office is to set up a special Taiwan 


department. 


The team will tour Xiamen, Guangzhou and Shenzhen 
before their departure December 19. 


Trade Volume With Taiwan Expected To Increase 
OW1112061888 Beijing XINHUA in English 
0249 GMT 11 Dec 88 


[Text] Beijing, December 11 (XINHUA)—Total trade 
volume between the Chinese mainland and Taiwan 
looks sure to soar past two billion U.S. dollars by the end 
of this year, possibly up to around 2.5 billion U.S. 
dollars, “CHINA DAILY” BUSINESS WEEKLY 


reported today. 


According to Wang Rui, an expert on mainland trade 
with Taiwan, last year the trade volume between the two 
sides of the strait set its previous record at about 1.56 
billion U.S. dollars. 


Wang, a researcher at the Beijing-based Institute of 
International Trade, predicted trade would increaase 
even more in the near future following Taiwan’s recent 
decision to expand imports from the mainland, includ- 
ing coal, cotton and steel. 


The paper noted that | ,600 Taiwan businessmen turned 
up to this autumn’s Guangzhou commodity fair, adding 
that the Taiwan authorities last October decided to allow 
island residents to visit their relatives on the mainland. 


Indirect trade began in 1979, and since then the main- 
land has incurred a huge trade deficit. 


BUSINESS WEEKLY has learned that among 1987's 
total trade volume of 1.56 billion U.S. dollars, Taiwan's 
exports were valued at about |.2 billion U.S. dollars 
while the mainland exported goods worth only 300 
million U.S. dollars. 


Taiwan has recently softened its tight line on imports of 
mainland-produced industrial and agricultural raw 
materials. 


Taiwanese newspapers have reported that the Taiwan 
authorities have recently agreed to allow more than 50 
kinds of industrial and agricultural goods to be imported 
from the mainland. More new items will be added to the 
list soon. 


Wang said some of the products given the official go-ahead 
are already being traded, although in small quantities. 
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Economists have urged Taiwan to buy more from the 
mainland and further ease restrictions on imports from 
the mainland. 


They say that Taiwan imports large amounts of indus- 

trial and agricultural raw materials such as oil, coal, 

cotton, mineral products and grain, from countries as far 

2— as South Africa, the Middle East and the United 
tates. 


But the Chinese mainland abounds in these raw materi- 
als, and the economists say the Taiwan authorities 
should allow these goods to be imported. 


“This would benefit Taiwan businessmen by lowering 
production costs and increasing the competitiveness of 
their products,” one economist said. 


Most indirect trade is currently handled through Hong 
Kong where there is a heavy concentration of represen- 
tative officials from both sides. Wang said small-scale 
transactions should also be carried out through Japan, 
Singapore and the United States. 


Indirect trade volume already ranks high on both sides in 
terms of foreign trade. Total trade volume stood at 
around 1.56 billion U.S. dollars in 1987, 20.8 times more 
than the figure of 75 million U.S. dollars in 1979. 


In business volume terms, the mainland ranks fifth in 
Taiwan’s foreign trade after the United States, Japan, 
Hong Kong and Canada. Taiwan is sixth on the main- 
land’s foreign trade list after Japan, Hong Kong, the 
United States, Federal Germany and Singapore. 


Taiwan’s investment in mainland coastal provinces has 
tripled in recent years, mainly in factories making shoes, 
toys, electrical equipment and clothes. 


Taiwan Strait Navigation Plan Proposed 
OW 1012131188 Beijing XINHUA in English 
1545 GMT 9 Dec 88 


[Text] Fuzhou, December 9 (XINHUA)—The Chinese 
Navigation Society today made a proposal for naviga- 
tion safety in the Taiwan Strait and called for direct 
discussions between both sides of the strait for its 
implementation. 


The proposal, made to the authorities and navigation 
circles on the Chinese mainland and Taiwan, was 
adopted at a three-day symposium on navigation safety 
in the Taiwan Strait, which ended here today. 


The society said that as the number of vessels in the 
strait has been greatly increased with the relaxation of 
tension between the two sides, joint efforts should be 
made to guarantee safe navigation. 


The proposal includes a series of measures to prevent 
ships from colliding, a growing danger. 
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Navigation marks, beacons and other facilities should be 
put into full use and well maintained, the proposal said, 
while calling for the construction of a radio navigation 


system. 


It suggested that both sides keep each other informed 
about navigation schedules. 


Vessels should travel separately on the two sides of the 
main channel, and when necessary and possible, special 
zones for those crossing the strait should be designated, 
it proposed. 


When ships have entered forbidden zones, it said, mili- 
tary police of the two sides and troops stationed on 
nearby islands may give harmless warning signals. 


The proposal said Fujian Province, which faces Taiwan 
across the strait, has already designated a number of 

for Taiwan ships to take shelter and 
ex the hope that the Taiwan authorities could 
offer a list of similar places. 


To ensure timely and effective rescue work for ships in 
danger, it also suggested that both sides set up rescue 
teams and strengthen information exchanges. 


It concluded by calling for a symposium on navigation 
safety in the Taiwan Strait to be attended by experts 
from both sides. 


The proposal was the second of its kind made by the 
society. The first was made in March 1984. 


Artists on Both Sides of Strait Plan Contest 
OW 1012093488 Beijing XINHUA in English 
0246 GMT 8 Dec 88 


[Text] Beijing, December 8 (XINHUA)—Beijing, Hong 
Kong and Taibei artists plan to open a Chinese ink and 
brush painting contest in these three cities, the English 
newspaper “CHINA DAILY” reported. 


It will be the first time that artists from both sides of the 
Taiwan Strait will have held a joint painting contest and 
exhibition. 


The organizers of the show are three non-governmental 
art groups, the FINE ARTS MAGAZINE from Beijing, 
the Hong Kong Institute for Promotion of Chinese 
Culture, and the HSIUNG SHIH ART MONTHLY 
from Taiwan. 


The show is scheduled during the first half of next year 
and the deadline for contest entry is the end of February 
1989, the paper said. 


Shao Dazhen, a well-known Chinese artist and editor of 
the FINE ARTS MAGAZINE, said that the first show of 
the contest will be open only to 20-to-40-year-old Chi- 
nese citizens on the mainland. 
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Two artists from Beijing, two from Taiwan and three 
from Hong Kong will be judges for the contest. Painti 
that win prizes in the contest will be shown first in 
Beijing, then in Hong Kong and Taibei. 


Cultural Relics Exhibition Planned for Taiwan 
OW1012133588 Beijing XINHUA in English 
1601 GMT 9 Dec 88 


[Text] Beijing, December 9 (XINHUA)—The Chinese 
State Cultural Relics Bureau hopes to hold an exhibition 
of mainland cultural relics in Taiwan as soon as possible, 
a spokesman for the bureau said here today. 


“We take an active and optimistic attitude toward the 
matter,” spokesman Peng Qingyun said in an exclusive 
interview with XINHUA. 


He expressed appreciation for Taiwan's efforts in the 
protection and study of cultural relics. 


But Peng denied that the mainland and Taiwan have 
reached an agreement on exhibiting in Taiwan ter- 
ra-cotta warriors unearthed at the tomb of Qin Shihuang 
near Xian, as recently reported in the Taiwan press. 


“We have had some contacts,” he said, “But we never 
reached any agreement of the sort.” 


He added, “The mainland should not be blamed for 
delay in the exhibition of its relics in Taiwan.” 


On the prerequisite for displaying mainland relics in 
Taiwan, he said that their safety should be guaranteed 
since many of them are priceless treasures. 
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“The issue can be smoothly settled so long as both sides 
hold talks on the safety of the relics and make some 
detailed arrangements,” the spokesman said. 


Peng described the cultural relics as “the common trea- 
sures of the people on both sides of the Taiwan Strait”, 
and said such exhibitions will promote cultural 


exchanges between the two sides. 

Third Anniversary “oes Marked 
HK 1012070088 Bey Beijing O XINWEN SHE 
in Chinese 0802 GMT 8 Dec * 


(Text) Beijing, 8 Dec (ZHONGGUO XINWEN SHE)— 
The comprehensive monthly QIAO [BRIDGE] pub- 
lished here has been around for 3 years. This is a work 
especially for Taiwan compatriots, Hong Kong and 
Macao compatriots, Overseas Chinese, and the Chinese. 


QIAO has more than 10 columns, including “The 
Focus,” “Economics, Reform, and Openness,” “Hot 
Lines at Home and Abroad,” “Public Figures,” “All 
Aspects of Life,” and so forth. Beginning next year, 
QIAO will further enrich its contents and strive to 
embody the features of a folk magazine. It will report 
more truthfully and objectively things about the life of 
the common people on the mainland—a subject of 
concern to people at home and abroad. It will thus reflect 
the influence of the policy of opening up on the mental 
attitude and behavior of the people. 


It has been learned that the first issue of QIAO in 1989 
will carry such articles as “Li Yining and Dong Dalin 
Peer Into the Future of China’s Economy in 1989,” 
a Abroad Discuss China’s Inflation,” “Liu Haisu 
p Huangshan 10 Times To Portray the Weird 
” and “The Family Kaleidoscope in the 1980's,” 
others. The magazine has decided to that it will 
stributed at the same time in the country next year. 
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Editorial U Liberalized PRC Trade 
Ow10121 Taipei CHUNG KUO SHIH PAO 
in Chinese 28 Nov 88 p 3 


(Editorial: “‘We Can Draw Lessons From South Korea’s 
Lifting of Economic and Trade Relations With North 
Koreaꝰ) 


[Text] “If Korea can do it, why can't we also do it?” is 
what we often hear. We usually pose this question in 
connection with the rapid development of the Korean 
economy and the energetic of the Olympics by 
the Koreans. Today we want to shift to another angle and 
take a look at how South Korea handles its economic and 
trade relations with North Korea and see if we can draw 
lessons from the South Koreans. This is a major issue. 
All Chinese attach extreme importance to the issue, since 
it concerns the future of China. 


On 7 July 1988, South Korean President No Tae-u made 
a special declaration regarding the improvement of rela- 
tions with North Korea. That declaration expressed the 
wish to seek peaceful handling of the relations between 
the two Koreas and peaceful competition between the 
two Koreas. Following the president's declaration, the 
South Korean Economic Planning Board drafted con- 
crete measures on improving bilateral economic rela- 
tions. The measures include: 1) allowing the private 
sector to trade with North Korea; 2) allowing the circu- 
lation of goods with North Korean labels in South Korea; 
3) customs tax will not be levied on goods directly or 
indirectly imported from North Korea; 4) permitting 
contacts and reciprocal visits between businessmen of 
the two Koreas; and 5) allowing port of call to North 
Korean merchant vessels. However, South Korea does 
not allow visits to or residence in South Korea by 
ordinary North Korean people, nor are North Korean 
people allowed to sneak into South Korea to seek 
employment. As the ban is strictly enforced, there are no 
North Korean workers who are illegally staying or work- 
ing in South Korea as yet. 


South Korea, like us, adopts very strict restrictions 
against the entry of North Korean people, but the South 
Koreans are very liberal on economic and trade policies. 
This is because the South Koreans are convinced of their 
superior economic power with regard to the North 
Koreans. The per capita income of South Korea this year 
is expected to exceed $3,000, whereas North Korea, at 
about $1,000, is two times less than that of South Korea. 
The economic growth rate of South Korea last year was 
12 percent. This year South Korea will still chalk up 
more than 10 percent. On the other hand, the growth rate 
of North Korea is stagnant at around 2 to 4 percent. The 
gap in foreign trade is much wider. With a population of 
42 million, the total amount of foreign trade of South 
Korea is expected to reach $100 billion this year, with a 
favorable balance of $9 billion. North Korea, with a 
population half the size of South Korea's, is not expected 
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to exceed $5 billion this year, which is less than 5 percent 
of the trade volume of South Korea. North Korea is also 
expected to suffer $1 billion in trade deficits. 


This contrast strengthens the confidence of South Kore- 
ans, leading them to liberalize economic and trade 
relations with North Korea. 


Now let us take a look at the economic situation between 
the two sides of the strait. We ought to have stronger 
confidence than the South Koreans. Our per capita 
income is expected to exceed $6,000 this year. The other 
side, at about $300 to 350, is about 20 times less. Our 
economic growth rate last year was similar to that of the 
mainland. Our economic growth in the first half of this 
year might be lower than the mainland. However, our 
growth is stable. The mainland, hit by an overheated 
economy, has been forced to take cooling measures to 
reduce investment and suppress consumption so as to 
control galloping inflation. This year, Taiwan's foreign 
trade volume is expected to be one time more than that 
of mainland, and remember that Taiwan's population is 
only about one-fiftieth of the mainland. We have a 
favorable trade balance, which is an indicator of strong 
economic power; the mainland, on the other hand, 
suffers a shortage of foreign exchange, which is a sign of 
economic weakness. Through the above comparison, we 
can know right away who is strong and who is weak. 
What are we afraid of? In marked constrast to the 
decisiveness with which the South Koreans handle the 
economic and trade issue with the North Koreans, we 
have been much too cautious and timid. According to 
recent press reports, this year our indirect trade with the 
mainland, which is carried out via Hong Kong, regis- 
tered a favorable balance of HK$5 billion. Our favorable 
trade balance with the mainland is the major cause of the 
mainliand’s trade deficit. As a matter of fact, the main- 
land suffers a far greater trade deficit with us than with 
Japan. This fact further proves that we will be stronger if 
we adopt a more open trade policy with regard to the 
mainland and if we carry out direct trade with the 
mainland. A more open and direct trade policy will place 
the Chinese communists on the defensive. Any defensive 
measures taken by the Chinese communists will prove to 
be politically disastrous for em. Why, then, do we still 
shy away and not dare to step forward? 


A psychological complex is the root cause of our exces- 
sive scrupulousness in handling the reiations with the 
mainland. We are used to recalling our dealings with the 
communists when we were on the mainland. After the 
victory over the Japanese, we were forced by circum- 
stances to hold peace talks with the Chinese communists. 
The duplicitous communists used the talks to win time, 
expand strength, nibble away and swallow up our terri- 
tories, and put us in a very disadvantageous situation. 
We were finally forced to retreat from the mainland. As 
the saying goes, we are once bitten, twice shy. Ever since, 
we have been extremely cautious when it comes to 
dealing with the Chinese communists for fear of falling 
into their trap. The caution is, of course, necessary, but 
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the. problem is that.time and tide and the political 
environment have changed since then. Today’s situation 
is vastly different from that of 40 years ago. It is perfectly 
clear that there is little probability of using force to 
recover the lost land and there is a remote possibility of 
a communist collapse. The reunification of China has 
always been the common wish of all the Chinese people. 
The promotion of contacts is a necessary step to reduce 
the tension across the strait and will help increase mutual 
understanding among the people living on either side of 
the strait. Why, then, are we still hesitant to take steps 
that will not only not jeopardize our security but will be 
beneficial to both sides? Why not substitute hate and 
animosity with an open mind and a moderate policy, and 
use our economic achievements to spread our influence 
among people on the mainland, just as the South Kore- 
ans have done? 


The Chinese attach great importance to the idea of 
orthodoxy. It is very important to change the idea of 
orthodoxy. The relatively smooth handling of the rela- 
tions between the two Koreas lies in their having no idea 
of who represents orthodoxy. Leaders on both sides of 
the strait view themselves as the orthodox heirs of a 
unified China. Our conviction of orthodoxy comes from 
our past history, whereas the conviction of the Chinese 
communists comes from their de facto control of the 
mainland. Both sides should review this concept. In our 
view, the idea of two competitors, one nation should be 
a guiding principle for new relations between Taiwan 
and the mainland. Whoever has done the best job should 
deserve the support of all the Chinese people. If the idea 
of two competitors, one nation can be upheld, then the 
“three no’s” policy can be amended. The Chinese com- 
munists should also abandon the preposterous idea of 
viewing Taiwan as a “local government.” 


Recently, a legislator proposed that, according to inter- 
national law, we should declare Taiwan and the Chinese 
communists “groups at war.” The proposition is natu- 
rally impractical in view of today’s actual situation. If 
the state of “warring groups” is declared, the little 
contact now existing between the two sides will have to 
be stopped. Such a declaration will give the two sides the 
power to legally seize other’s merchant ships at sea. The 
legislator who made this suggestion is very naive, but it 
at least shows that all now accept the idea of putting both 
sides on equal footing. We hope that our government will 
learn from the example of South Korea and boldly 
declare a new policy similar to that made by the Korean 
Economic Planning Board. The new policy should 
clearly define the relations, economic and trade relations 
in particular, between the two sides. According to a press 
report, the trade relations between South Korea and 
Communist China are rapidly strengthening. Are we 
going to let the South Koreans benefit from the strength- 
ened relationship with the mainland? As the old Chinese 
idiom says: When the snipe and the clam fight, the 
fisherman will benefit from the fight. 
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Vetoing of Mainland Panda Imports Criticized 
HK1212041388 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1327 GMT 9 Dec 88 


[Report by He Shan (4421 1472): “Taiwan’s Refusal To 
Import Panda’s Disappoints the Masses”—ZHONG 
GUO TONGXUN SHE headline] 


[Text] Hong Kong, 9 Dec (ZHONGGUO TONGXUN 
SHE)—The Agricultural Committee of Taiwan’s Execu- 
tive Yuan yesterday voted against the possibility of 
importing mainland pandas, once again disappointing 
the masses in Taiwan who wish to see the panda’s elegant 
demeanor. 


Beijing Zoo recently agreed to present a couple of pandas 
to Taipei’s Association of Friends of the Zoo and send 
them to Taipei’s Muzha Zoo as a gift through that organi- 
zation. Some days ago the association entrusted an opinion 
organ with conducting a telephone poll. The result shows 
that more than 70 percent of people polled were in favor of 
accepting pandas from the mainland and more than 90 
percent said they would go to see the pandas. 


The panda is a Chinese “national treasure” and Taiwan 
residents are unable to even look at the elegant demeanor 
of this rare treasure unless they go abroad or visit the 
mainland. The Muzha Zoo was established in October 
1986 and it was claimed to be the biggest in Asia. Soon 
after its establishment the people in Taipei felt it was a 
pity that it did not have any pandas. In April 1987 
Beijing Zoo said it was willing to present a couple of 
pandas to Muzha Zoo, but this was refused by Taipei 
because it was regarded as a “united front offensive.” 
Last autumn a merchant in southern Taiwan showed 
people a “black and white bear” which bore some 
resemblance to a panda. Although it was not a true 
panda it attracted many visitors from various parts of 
Taiwan, who had come to see the animal out of admira- 
tion for the panda. 


In the middle of last year Taiwan lifted martial law. Since 
then its mainland policy has also been gradually relaxed. 
As a result there have been increasing non-governmental 
contacts between both sides of the strait. Recently, some 
outstanding figures and overseas scholars from the main- 
land have also been allowed to visit Taiwan. The applica- 
tion to import mainland pandas was made under such a 
situation but it was soon opposed by some people who held 
that the presentation by the mainland would mean a 
psychological offensive against Taiwan. They said Taiwan 
should not accept the gift because it comes from the 
communist-controlled mainland. 


On the day before the Agricultural Committee decided 
whether or not to allow the import, several members of 
the Economic Committee of Taiwan’s Legislative Yuan 
held discussions with Yu Yu-hsian, chairman of the 
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Agricultural Committee. Tsai Chong-han, Hung Wen- 
tung, and Huang He-ching held that the Agricultural 
Committee should follow the will of the people and 
satisfy their demand to see pandas. It should not refuse 
panda imports for political or technical reasons. 


However, for technical reasons like breeding and care, 
environment, and international standards, the Agricul- 
tural Committee still announced that “‘it is unsuitable to 
agree to panda imports at the current stage.” 


Today, when some outstanding mainland figures are 
allowed to visit Taiwan and have free conversations with 
the common people, the mainiand’s “outstanding 
animal” is still rejected, left outside the door. Before the 
people of Taiwan can feel the mainland’s “psychological 
offensive,” they have suffered another “psychological 
setback.” 


Warning on Mainland Raw Material Export Cutbacks 
OW1312113488 Taipei Domestic Service 
in Mandarin 2300 GMT 7 Dec 88 


[Text] The Board of Foreign Trade under the Ministry of 
Economic Affairs said that Communist China has decided 
to cut down on raw material exports starting next year, 
affecting a large number of raw materials, and warned 
importers of mainland raw materials to be cautious. 


The Board of Foreign Trade noted that the export 
volume of cotton and grains from mainland China had 
declined 43 and 29 percent respectively as of the end of 
September this year. 


Recently Communist China suddenly restricted the export 
of pig iron, an important industrial raw material, and left 
Taiwan importers with a shortage of this material. 


Official Says PRC Firms Breach Steel Contracts 
OW08 12230988 Taipei International Service 
in English 0200 GMT 7 Dec 88 


[Text] Director of the Board of Foreign Trade’s Infor- 
mation Division (Chen Shi-yen) stated on Tuesday that 
due to unexpected restrictions recently announced by 
Chinese communist authorities on the export of raw 
steel, local manufacturers are currently being affected by 
a breach in contract by mainland steel exporters. 


The mainland has exported less raw steel than stated in 
contract it made with ROC [Republic of China] import- 
ers by 100,000 tons. However, the board official said 
that local manufacturers have already gone through 
indirect channels to discuss the situation with the main- 
land Chinese, and that the dispute should be solved 
shorily. 
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(Chen) stated that, in the past, the ROC has mostly relied . 
on Brazil for its import of raw steel. However, since the 
government began to allow the indirect import of certain 
mainland raw materials, local manufacturers, in the 
short span of only 4 months, have already requeste? to 
import 230,000 tons of mainland raw steel. 


However, as mainland exporters have broken contract 
and have not delivered the amount of steel originally 
agreed upon, local manuiacturers have already contacted 
mainland authorities indirectly to solve the issue. 


Criminals May Be Repatriated From Mainland 
OW1112045388 Taipei CHINA POST in English 
5 Dec 88 p 16 


[Text] The Cabinet has decided in principle to allow the 
National Police Administration (NPA) to repatriate Tai- 
wan economic criminals from the mainland via a third 
country, the UNITED EVENING NEWS reported yes- 
terday. 


The newspaper said the Cabinet has instructed the NPA to 
study “technical problems” with third countries or areas 
which would be involved in the repatriation process. 


According to the Cabinet’s decision, policemen and 
investigation agents will not be permitted to go to the 
mainland to arrest economic criminals or bring them 
back directly to Taiwan under the government’s policy of 
no contact” with mainland China. 


Wang Ming-shui, one of Taiwan’s most-wanted eco- 
nomic criminals, is likely to be the first to be repatriated 
from the mainland. 


Police did not elaborate on Wang’s alleged crimes. 


Sources said Wang entered mainland China on a fake 
Singaporean passport in August or September, and that he 
was arrested by mainland securities officials in Canton. 


Mainland China, an Interpol member, has requested 
Taiwan’s NPA to repatriate Wang via a third party. 


Many white-collar criminals have taken advantage of 
Taipei’s plicy of no -untaci with Peking and sought 
shelter on the other side of the Taiwan Strait, a high- 
ranking NPA official said. 


He said these criminals usually abscond with large sums 
of money to the mainland, where they set up businesses 
in real estate or the service sector. 


According to government statistics, some | 12 economic 
criminals have escaped to foreign countries, including 
South Africa, the United States, Canada, Thailand, 
Indonesia, the Philippines, mainland China, and Central 
and South American countries. 
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Repatriation of local economic criminals from mainland 
China can help uphc'd judicial dignity and maintain 
—* order on both s.Jes of the Taiwan Strait, the paper 
said. 


Commentary Views Reagan's Anticommunist Stance 
OW 1312040088 Taipei International Service 
in English 0200 GMT 12 Dec 88 


[Station commentary: “Reagan: As Anicommunist As 
Ever”’] 


[Text] Is it possible, they ask, that the man in the Oval 
Office who once branded the Soviet Union the Evil 
Empire is actually turning soft on communism? Despite 
what his former critics think, apparently U.S. President 
Ronald Reagan does not think his views have changed; 
rather, the enemy ha; change«!. 


At what may be his iast televised press conference on 
Friday, President Reagan sounded like a man who had 
undergone a radical transformation from a career fire- 
breathing anticommunist to a pragmatist moderately 
disposed to cordial relations with the leader of the Evil 
Empire, Mikhail Gorbachev. 


The President’s former critics are saying Reagan is a 
born again moderate with regard to his views on the 
Soviet Union, and communism in general. 


But we have ous doubts. Is it really possible that a man 
who spent an entire lifetime in the defense of human 
freedom would suddenly, over the course of 4 years, turn 
soft on those who oppress countless millions? 


It is true that Mr Reagan has, since 1984, taken a 
different tactic toward dealing with the Soviet Union. He 
has also shown likewise moderation toward the Chinese 
Communist regime in Peking. But what are the true 
reasons for his so-called change of heart? 


In our estimation, President Reagan is merely reaping 
the bounty of successful hardline policies, which were 
carefully conceived and nurtured since 1980, when he 
first took office. In other words, today’s peace between 
the superpowers is not the result of Reagan’s turning soft 
on communism, but rather the result of his having 
played hardball with the Kremlin in the early stages of 


his presidency. 


Come on, let’s put two and two together. Take the 
medium-range missiles in Europe for example. It was 
extremely unpopular for Reagan to fight hard to have the 
U.S. nuclear missiles placed in West Europe. Despite the 
widespread opposition and the charges that Reagan was 
a nimble-headed warmonger, he held firm on the need 
for those missiles. 
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Now, 4 years later, Reagan's real intentions have been 
vindicated. Reagan’s anticommunist nature had told 
him something his liberal critics could not grasp: that the 
only language a communist knows is force. That is why 
Reagan devised his “peace through strength” campaign. 
Only by showing force, he gambled, would the commu- 
nists back down and show a change of heart themselves. 


This strategy explains why Reagan pursued the Euromis- 
siles, and also why he fought so hard to rebuild Ameri- 
ca’s Armed Forces. The price was high, both in terms of 
the U.S. budget deficit and in terms of the President’s 
Own reputation. 


He did not become anticommunist. He gambled that 
peace could only be achieved through strength. And, 
although the price was indeed high, who will argue that 
the — unprecedented peace and hope, was not worth 
the costs 


Rather than changing his anticommunist ways, Presi- 
dent Reagan demonstrated to the world that he knows 
the only viable way of dealing with communism. His 
success is not really an issue for debate. That he no 
longer refers to the Soviet Union as the Evil Empire is 
not evidence that he is less anticommunist, but rather, 
evidence that his peace through strength gamble has paid 
off and that the communists are ... well ... communist. 


Commentary on Gorbachev Inspiring ‘Further Hope’ 
OW1012184988 Taipei International Service 
in English 0200 GMT 10 Dec 88 


[Station commentary: “The Soviet Union’s Good News, 
Bad News’”’] 


[Text] Soviet leader Mikhail Gorbachev went to New 
York this week for a meeting at the United Nations and 
for his fifth summit with U.S. President Ronald Reagan 
and President-elect George Bush. Gorbachev carried 
with him good news avout new Soviet offers on disar- 
mament, including a proposal to unilaterally cut troop 
strength in Europe, while substantially slashing conven- 
tional arms there as well. 


The media called Gorbachev's offer a much welcomed 
“Christmas gift” to the West. Gorbachev said Soviet 
troops would be cut by half a million over the next 2 
years. 


The Soviet leader, who has made world headlines with 
his ongoing efforts to bring about reform at home and 
peace abroad, began his New York visit with a splash of 
warm and friendly words toward his American hosts. He 
said his meeting with Reagan and Bush will serve the 
best interests of both countries and lay the groundwork 
for even closer relations under Bush. Gorbachev’s arrival 
speech at JFK Airport underlined the changing tone of 
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U.S.-USSR relations. Some media called the Reagan- 


Gorbachev meeting “the close out of an extraordinary 
chapter not only in U.S.-USSR relations, but in world 


peace as well.” 


Gorbachev's stunning new offers, added to the friendly 
atmosphere in which his visit took place, are the good 
news half of news from the Soviet Union this week. The 
bad news half has nothing, fortunately, to do with 
communist mischief-making. Rather—and this is very 
unfortunate—the bad news has to do not with man’s 
failure to get along with himself, but with nature's cruelty 
toward man. 


We refer, of course, to the devastating earthquake in 
Soviet Armenia. Although the region has been mostly cut 
off from the outside world by damaged communication 
lines, foreign wire services have nevertheless reported 
that as many as 30,000-50,000 persons may have lost 
their lives. Damage is said to be in the billions of dollars. 
The killer quake struck on Wednesday morning. Reports 
indicate that thousands of school children and equal 
numbers of factory workers were killed when schools and 
factories collapsed. 


The quake brought an abrupt end to Gorbachev's thus 
far successful meetings in New York. The distraught 
Soviet leader hastily returned home at midnight Thurs- 
day, citing the need to direct relief efforts and give 
comfort to the Armenians. The disaster also caused 
Gorbachev to cancel plans to visit Cuba and London 
after the New York mini-summit. 


The good news of Gorbachev in New York and the 
leadership he has demonstrated in response to the killer 
Armenian quake are further signs that Gorbachev is 
definitely a radically different genre of Soviet leader. 
When he first came on the scene, observers here in the 
Republic of China on Taiwan remained cautious, and 
somewhat unbelieving, partly in fear that Gorbachev 
was “old Soviet wine but in a new bottle.” As time goes 
by, however, it becomes increasingly evident that Gor- 
bachev might indeed be the real thing. Although there is 
still plenty of reason to remain vigilant toward the Soviet 
Union, Gorbachev has at least once again inspired 
further hope that world peace, and Soviet reforms, are 
not just pipe dreams. 


Li Christens High-Performance Jet Fighter 
OW1112021988 Taipei CNA in English 1558 GMT 
10 Dec 88 


[Text] Taipei, Dec. 10 (CNA)—President Li Teng-hui 
Saturday christened the first jet fighter developed by the 
Republic of China after the given name of the late 
President Chiang Ching-kuo. 


The christening ceremony for the prototype of the Indig- 
enous Defensive Fighter (IDF) took place in a hangar of 
the Aero Industry Development center at the Ching- 
chuankang Air Base in central Taiwan. More than 1,200 
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government officials, civic leaders, members of the for- 
eign diplomatic corps and dignitaries from other sectors 
were invited to witness the occasion. 


The IDF, freshly off the assembly line, was named 
“Ching Kuo” Jet Fighter obviously because the nation 
profoundly cherishes the memories of the late president, 
who died on Jan. 13 this year. 


President Li said that the unveiling of the high-perfor- 
mance fighter was a significant event in the history of the 
Republic of China because it was created through more 
than five years of combined efforts of numerous local 
scientists and engineers. 


The project also marked a big step forward in the 
development of the natioc’s aviation industry, Lee 
pointed out. “It has laid a solid foundation for the nation 
to develop high-technology aviation industry and other 
sophisticated defense systems,” the president noted. 


He stressed that the IDF project, initiated by the late 
President Chiang, also demonstrated the nation’s firm 
determination to establish an independent, self-suffi- 
cient defense industry. 


Later in the day, President Li conferred orders on eight 
ranking military officers in recognition of their contri- 
butions to the IDF project. 


Chief of Staff Comments 
OW 1212122888 Taipei CNA in English 1119 GMT 
12 Dec 88 


[Text] Taipei, Dec. 12 (CNA)—Chief of the General 
Staff Gen. Hau Pei-tsun Monday officiated at a cere- 
mony dedicating the prototype of the ROC [Republic of 
China]-made Indigenous Defensive Fighter (IDF) to the 
late President Chiang Ching-kuo at the Tahsi Mauso- 
leum in Taoyuan, northern Taiwan. 


More than 200 people, including commanders-in-chief 
of the Armed Forces and researchers of the Chungshan 
Science and Technology Institute were present at the 
ceremony. 


Gen. Hau said that the IDF project was initiated by the 
late president, who had directed the Ministry of National 
Defense to develop a self-made high-performance jet 
fighter as the first step to establish an independent, 
self-sufficient defense industry. After six years of com- 
bined efforts of thousands of local scientists and engi- 
neers, the IDF prototye rolled off last Saturday. Presi- 
dent Li Teng-hui formally christened the 
high-performance fighter prototype the “Ching Kuo” in 
commemoration of the late President Chiang Ching- 
Kuo, Gen. Hau added. 
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Defense Ministry sources said the IDF “Ching Kuo” will 
undergo test flights next March or April. If everything 
goes smoothly, mass production will begin in 1990 and 
the IDF’s will become the mainstay of the nation's Air 
Force in the 1990s. 


Defense Minister Honors Costa Rican Visitor 
OW1312114488 Taipei CNA in English 1047 GMT 
13 Dec 88 


[Text] Taipei, Dec. 13 (CNA)}—National Defense Min- 
ister Cheng Wei-yuan, on behalf of the Government of 
the Republic of China, conferred the order of Resplen- 
dent Banner with Yellow Cordon on Rogelio Castro 
Pinto, vice public security minister of Costa Rica, Tues- 
day in recognition of his contributions to the promotion 
of cooperative and friendly relations between the Repub- 
lic of China and Costa Rica 


Prior to the decoration ceremony, Minister Cheng had 
exchanged views with Castro Pinto on international 
situations and on the further strengthening of coopera- 
tive relations between the two nations. 


Castro Pinto, who arrived in Taipei Monday, will visit 
military and economic organizations. He will leave here 
Dec. 16. 


Also present at the ceremony were Vice National 
Defense Minister Kuo Tsung-chin and several officials 
of the Ministry of National Defense. 


GIO Offficial on Constitutional Democracy 
OW1112103288 Taipei CNA in English 0931 GMT 
9 Dec 88 


[Text] Taipei, Dec. 9 (CNA)—The Republic of China 
[ROC] will under no circumstance change its established 
policy of moving toward constitutional democracy, 
Shaw Yu-ming, director-general of the Government 
Information Office [GIO], said in Manila Friday. 


Shaw was invited to lecture on “the present political and 
social development of the Republic of China and its 
significance” at a luncheon party hosted by De La Salle 
University, Santo Tomas University and Pacific Eco- 
nomic and Cultural Center Friday at the Manila Hilton 
Hotel, according to FAR EAST NEWS AGENCY report. 


On the recent political and social turbulence in the ROC, 
Shaw it [as received] is a temporary period of “labor 
pains.” 


Shaw said as a developing country, the ROC certainly 
has a long way to go, “but we are determined to become 
a developed nation by the year 2000.” Along the way, he 
added, the ROC needs the friendship and support of 
other freedom-loving nations of the worid. 
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He said that in return, the ROC is willing to share its 
experience and even financial reserves with all friendly 
nations in the world. 


Citing the U.S. dirs l billion Overseas tion and 
Development Fund, Shaw said that the ROC has estab- 
lished the fund to help all friendly nations develop their 
economies, adding that ‘the Philippines can also benefit 
from the fund.” 


Pian To Deport Illegal Foreign Workers 
OW1212025088 Taipei CHINA POST in English 
6 Dec 88 p 11 


[Text] The government has drawn up a plan providing 
* the mass deportation of illegal alien workers in 
aiwan. 


The plan, put together by the Ministry of the Interior and 
the Cabinet-level Commission of Labor Affairs at the 
instruction of Premier Yu Kuo-hua, calls for the depor- 
tation of 5,000 illegal aliens within the next three 
months. 


Those targeted for deportation are foreigners who have 
overstayed their visas or are working illegally in Taiwan. 


With the current labor shortage, foreign laborers working 
illegally in Taiwan have increasingly become a headache 
for local officials. 


The National Police Administration, which is responsi- 
ble for implementing the plan, will step up efforts to 
apprehend illegal aliens, monitor foreigners staying here, 
and regulate the employment practices of local business- 
men, as part of the deportation campaign. 


To facilitate the tracking of illegal workers, citizens 
prov:ding information leading to the arrest of an illegal 
alien will receive a sum of NT [new Taiwan] $1000. 


There are currently over 50,000 illegal aliens in Taiwan, 
according to government statistics. 


While labor leaders contend that foreign workers 
threaten the livelihood of domestic laborers, employers, 
especially in the labor-intensive manufacturing sector, 
counter that it is becoming increasingly difficult to find 
local workers who are willing to work for them—even at 
higher wages. 


They argue that the serious labor shortage currently 
plaguing Taiwan has made the “import” of foreign 
laborers an economic necessity. 


However, the argument that determined the govern- 
ment’s decision is that large numbers of illegal aliens 
entering Taiwan pose a threat to social order. 
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While some illegal foreign laborers earn salaries equal to 
those of their local counterparts, the majority of those 
entering Taiwan and working illegally are exploited by 
empolyers and employment agents. 


Agents who help illegal workers find jobs generally 
demand commissions of between NT$60,000 and 
NT$80,000 which is deducted {i 2m the workers’ salaries 
and often leaves them without any income for their first 
few months in Taiwan. 


Because employers often confiscate their passports, even 
illegal aliens who originally entered Taiwan legally on 
tourist visas are prevented from returning home. 


Such exploitation often forces female alilens into prosti- 
tuion and leads many male aliens to depression and 
alcohol abuse, experts said. 


Another social problem is caused by the birth of children 
by illegal workers here. These children are of question- 
able citizenship and often unwanted. 


TAIWAN 


Ministry Eases Restrictions on Shipping 
OW1312113088 Taipei Domestic Service 
in Mandarin 2300 GMT 7 Dec 88 


[Text] In order to raise the Republic of China’s [ROC] 
competitiveness in international trade and diversify 
overseas markets, the Ministry of Communications has 
greatly eased restrictions on shipping. 


Except for some restricted countries and regions, ROC- 
registered vessels may sail directly to ports of socialist 
countries, if they apply in advance. 


Currently still on the government’s ban list are the Soviet 
Union, Albania, North Korea, Burma, and mainland 
China. 


The Shipping Administration under the Ministry of 
Communicatioas indicated that at present foreign-regis- 
tered vessels may sail directly from ports in Taiwan to 
any port outsice of those restricted areas. 
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